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A Nation-wide Packaging Service. 


LL of the Hinde & 

Dauch mills, factories 

and service stations are situated in the 

industrial area of the United States 
and Canada. 


No matter where your factory is 
located in this great region, H & D ser- 
vice is within easy reach of your door. 


Is it any wonder then that H & D 
has become the preferred choice of so 
many manufacturers for their corrugated 
fibre shipping box requirements? H&D 
strategic locations not only make pos- 
sible quick delivery—reducing the need 
for large stocks of boxes in your ware- 
house—but also make available prompt 
and efficient cooperation from the 
nearest H & D unit 


“= 


H & D Package Engineers are solving 
packaging problems for scores of products 
every day. This same packaging service is 
at your disposal. “Package Engineering”’ 
is the title of the latest H & D booklet that 
explains how Hinde & Dauch facilities 
can benefit you. Write for a free copy. 


THE HINDE & DAUCH PAPER CO. = \\ 
303 Decatur Street, Sandusky, Ohio 


HINDE & DAUCH of" SHIPPING BOXES 











THE TRAFFIC WORLD 


Ship when you are ready 


Although we publish monthly sailing 
schedules it is really unnecessary to 
worry about connections or delays in 
clearance. With twice a week sailings 
from New York, Boston and Philadelphia 
for Pacific Coast Ports, one of our vessels 
is on berth practically all the time to 
take on cargo. 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


Superior Coast-to-Coast Service 
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228-236 WEST FOURTH STREET — “Surrounded by the Wholesale District” 


Merchandise Storage — Low Insurance Rates City Delivery Service, Twice Daily 
Pool Car Distribution Prompt and Efficient Service 
Freight Forwarders and Distributors Excellent System of Stock Records and Reports 


Members: American Chain of Warehouses, American Warehousemen’s Association, Traffic 
Club of K.C., Kansas City Chamber of Commerce, United States Chamber of Commerce. 
WRITE US FOR INFORMATION AND RATES 


CA Truck for every purpose in Our Sixty-five unit fleet 
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THE TRAFFIC SERVICE CORPORATION 


WASHINGTON CHICAGO 


MILLs BUILDING 
ne, Malm 3840 Telephone State 98635 


418-430 S. MARKET S&T. 
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CUSTOMERS 
OLD AND NEW 


In transportation, as in every 
phase of industry, public confi- 
dence cannot be gained over night. 








It is the actual performance of a 
thoroughly dependable less than 
carload freight service year after 
year that creates and maintains 
the confidence of the shipping 
public. 


It is the consistency of Universal 
Trans-Continental Freight 
Service, together with the econ- 
omy derived from its reduced 
rates, that holds the faith of our 
customers and steadily increases 
their number. 






UNIVERSAL 


TRANSCONTINENTAL 
FREIGHT SERVICE 


Operated by 


UNIVERSAL 
CARLOADING & DISTRIBUTING CO. 


Offices in All Principal Cities 


Consolidators of machinery, merchandise, automo- 
bile parts, etc., for more than 30 years 
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The Bett Railway Company 
of Chicago 


That portion of the Chicago Switching Dis- 
trict directly served by The Belt Railway 
Company of Chicago 1s rapidly becoming 
industrially occupied. 


Character of B. R. C. Service 


All traffic safely and expeditiously 
handled 


Readily accessible desirable 
industrial locations 


We welcome opportunity to submit a survey of desirable 
industrial locations served by 


THE BELT RAILWAY COMPANY OF CHICAGO 


INDUSTRIAL DEPARTMENT 
Phones Harrison 3689-3690 DEARBORN STATION, CHICAGO, ILL. 
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SINCE 1858, THE WORLD’S LARGEST MAKERS OF QUALITY BAGS 


‘) his is a Bag 


Bag Factories 
ST. LOUIS 
MINNEAPOLIS 
OMAHA 

NEW ORLEANS 
SAN FRANCISCO 
INDIANAPOLIS 
MEMPHIS 
KANSAS CITY 
SEATTLE 
WINNIPEG 
HOUSTON 
BROOKLYN 
BUFFALO 
WICHITA 


WARE SHOALS, S. C. 


Cotton Mills 
ST. LOUIS 
INDIANAPOLIS 
BEMIS, TENN. 
BEMISTON, ALA. 


Bleachery 
INDIANAPOLIS 


Paper Mill 
PEORIA 


TAILORED TO FIT ! 
AARNE NR Senna 8s 


Es doesn’t look like any bag you ever saw, does it? 
Yet it is—a Bemis Bag, made to measure for one 
product, for one purpose. That purpose is— 


To protect the finish of automobile fenders against 
the hazards of export shipment. 


This bag is one of many types we make to measure— 
for farm implements, carpets, hose, tires, tools, and 
other objects of distinctive shape. 


Bemis Bags can make YOUR shipments safer — and 
save you money! 


Let us send one of our expert Packaging Engineers 
into your plant. No obligation on your part, yet the 
move may result in a large saving annually. Address, 


Bemis Bro. Bag Co., 405 Poplar St., St. Louis, U.S.A. 


BEMIS BAGS 


WINES AND THREADS FOR BAG CLOSING 


NR276 
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Great Lakes 


The Only Direct All-Water Route 


SERVING WITHOUT TRANS-SHIPMENT 


New York - Buffalo - Cleveland - Toledo - Detroit 
Oswego - Hamilton, Ont. 


TORONTO I 


if 
HAMILTON IE —— 
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SHIP BY BARGE! 


AND 
REDUCE YOUR TRANSPORTATION COSTS 
Dependable Freight Service with 2O% Savings in Rates 
Delivery Alongside Steamers at New York Without Trans-shipment 
Nothing Less Than Full Barge Loads Accepted. 650 gross tons constitute average barge load. Barges 
move in fleets of four (4) with approximate total capacity of 2600 gross tons. 


For Rates or Other Information, Address 


HEDGER TRANSPORTATION COMPANY, i. 


a 25 Broadway, New York City, N. Y. ae on 
N. Y. Ma ritime Exchange BUFFALO OFFICE: Chamber of Commerce Building BONDED CARRIER 
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Ship and Travel 


NickeL are Roap 


BETWEEN 


>nOMmMAOUO 


Serving Directly the Mississippi Valley 
Great Lakes Region—Atlantic Seaboard 


NickeL Pate Roan 


‘“‘THE EMBLEM OF SERVICE” 


THE TRAFFIC WORLD 


Ma! 
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Just as many men, when awkward enough to spill salt on the table, throw a bit over 
their left shoulder to appease the Gods of Vengeance, so are many shippers still 
throwing figurative bits of salt when they persist in shipping via south Pacific ports 
on the popular assumption that they are closest to the Orient. 


Of course, they’re not—geography clearly shows us that—but then, many have drifted 
into the habit and find it hard to break. 


As a matter of fact, the Seattle Short Route is from 500 to 1,500 miles shorter than 
any other across the Pacific. The saving in time is proportionate, running from a 
day to a week, depending upon the speed of the vessel. 


This means from one to seven days quicker approach to and deliveries in the great 
markets of the Far East—effective selling advantages; from one to seven days less 
“in transit” time with proportionate savings in insurance and interest charges— 
important shipping economies! 


You, too, should ship via Seattle and gain the benefit of these advantages. 


Seven terminals Vv Hi i p VY I freezing plant, ice 
equipped to handle A plant, 1,000,000 
boxed baled and sacked buthetcnnnyeke 
commodities. These in- Pp U fy L | fiat é : 

clude waterside cold, grain elevator, veg- 


dry, and bonded ware- etable oil handling 


oe TERMINALS Mee Ascattle to Yokohama 
THE PORT OF SEATTLE Seattle 


San Francisco 


Seattle is over 500 miles nearer Yokohama than any other American 
port. By the “established trade route” via Honolulu, it is 1,500 
miles nearer. The saving in time is proportionate, depending upon 
speed of the vessel. 


Bell St. Terminal Seattle, Washington Hawai? %e 


eattle ja port to the Orien 
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Lackawanna 
Nallroad 


THE ANSWER 
lo Public Demand Lfor 


MODERN FREIGHT 
TRANSPORTATION 


POWER 
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THE REDWOOD LINE 


Gulf-Intercoastal Steamship Service 


Between the Gulf of Mexico 


CHICAGO and California Ports ST. LOUIS 


Ray F. Thompson H. W. Hoffman 
2118, 105 W. Adams St. 1956 Railway Exchange 
Phone Franklin $774 


Steamship Service can be operated just like rail 
Service as far as the shipper is concerned. 


This is contrary to the ideas of many, based on 
their experience with overseas traffic. 


Our Intercoastal Service is being perfected along 
the lines of modern transportation methods. 


We have Joint Through Rates with Inland Carriers 
permitting through bills of lading to be issued by 
inland carrier. 


Unlike all other Gulf Intercoastal Carriers it offers 
no device or technical contract arrangement re- 


quiring shippers to move all of their tonnage ex- 
clusively over its line in order to obtain the lowest 
rates, but offers the lowest rates to any shipper. 
Just ship it care of REDWOOD LINE and get the 


lowestfrate. 


BIRMINGHAM MOBILE 

H. B. Rox NEW YORK Wm. Gorman 
201 Brokers Bldg. H. E. Devoy 206 State Office Bldg. 

Phone 38-5266 7-11 Water Street Phone 4214 


SAN FRANCISCO LOS ANGELES 


L. B. Fitch 
E. M. Cantelow 
Western Traffic Manager 815 Pacific Electric Bldg. 


1 Drumm Street 


REDWOOD LINE, Inc. 


A DEPENDABLE COMPANY 


General and Local Offices Located: 


1421 New Orleans Bank Building - - - 226 Carondelet Street 
NEW ORLEANS 
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YOUR FREIGHT 


Receives Careful Handling and Prompt Shipment 
via the 


















Great Northern Railway 


From and to St. Paul, Minneapolis, Duluth, Superior, 

Sioux City, Winnipeg, Billings, Butte, Spokane, Seattle, 

Tacoma, Portland and intermediate points—with 

through daily merchandise cars to Pacific Northwest 
and intermediate points. 


ge 


Serving the Northwest with a Dependable 
Passenger Service Including the 


Luxurious—Faster Time—No Extra Fare 


Oriental Simited 


Between Seattle and Chicago Without Change of Cars 





H. H. Brown M. J. Costello A. J. Dickinson 
General Traffic Manager Western tae Manager Passenger Traffic Manager 
St. Paul, Minn. Seattle, Wash. Se. Paul, Minn. 
H. G. Dow T. J. Shea 
Eastern Traffic Manager Asst. General Freight Agent 
New York City 105 W. Adams &., Room 620, 
Chicago, “ 
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SOUTRERN PACIFIC LINES 
sy [sues 


Total Rail Lines 
16,726.69 
Miles ca 


Total Water } } 
Lines og 
3,825 Miles * 


Off-line Agencies 


® ATLANTA 
Healey Bldg. 
@® BALTIMORE 
209 Morris Bldg. 
® BIRMINGHAM 
Woodward Bldg. 
® BOSTON 
Old South Bldg. 
® BUFFALO 
Ellicott Square Bldg. 
@ CINCINNATI 
Dixie Terminal 
@® CHICAGO—FREIGHT DEPT. 
Southern Pacific Bldg. 
® CHICAGO PASSENGER 
DEPT., 33 West Jackson 
® CLEVELAND 
Hippodrome Bldg. 
® DENVER 
ew Bldg. 
® DETROIT 
Majestic Bldg. 
@ HAVANA 
Manzana de Gomez 
® INDIANAPOLIS 
Merchants Bank Bldg. 
® KANSAS CITY 
Railway Exchange Bldg. 
@® MEMPHIS 
Exchange Bldg. 
@ MINNEAPOLIS 
Metropolitan Life Bldg. 
® MEXICO CITY 
Ave. Cinco de Mayo, No. 32 
® MONTERREY 
Edificio Langstroth 
@ NEW YORK CITY—FGT.-P 
165 Broadway nies 
Uptown Pass. Ticket Offic 
531—S5th Ave. at 44th St. 
@® OKLAHOMA CITY 
Perrine Bldg. 
@ PHILADELPHIA 
Packard Bldg. 
® PITTSBURGH 
Park Bldg. 
@ SALT LAKE CITY 
41 South Main St. 
® SEATTLE 
314 Union St. 
® ST. LOUIS 
Carleton Bldg. 
@® VANCOUVER, B. C. 
585 Granville St. 
® WASHINGTON, D. C. 
Southern Bldg. 


SOUTHERN PACIFIC LINES 
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$6,000,000,000 of Railway Property 


Works for Tax Collectors 


N 1928, on the average, the taxes paid by the railways of 
the United States consumed the entire net revenues 
from almost six billion dollars worth of railway facilities, 
according to an editorial in the current issue of the Rail- 
way Age. 


‘‘Income figures just made public,’’ says the Railway 


Age, ‘‘show that railway operating revenues last year 
amounted to $6,177,761,036, while operating expenses to- 
taled $4,472,480,262, leaving a net operating revenue of 
$1,705,280,774. Taxes, amounting to $395,066,480, con- 
sumed 23.2 per cent of this sum. In other words, tax pay- 
ments in 1928 required, on the average, the entire net 
revenue of 85 days’ operation of all the railways in the 
country. Or, to put it another way, as far as net revenue 
for their owners is concerned, 23.2 per cent of all the rail- 
way facilities in the country might just as well have been 
operated by the tax collectors. 


‘‘Translating this percentage into terms of men, money 
and machinery, it means that the tax-collecting agencies 
of the federal, state and local governments took all the net 
revenue from 55,700 average miles of railroad line. This is 
greater than the total miles of railway in the eleven Moun- 
tain and Pacific states, with North and South Dakota 
thrown in. On the average, employees to the number of 
387,000, 14,000 locomotives, 12,000 passenger-train cars, 
540,000 freight cars, and other railway facilities to the total 
value of $5,800,000,000 worked throughout the entire year, 
not for the owners of the railways but to produce sufficient 
net revenue to pay railway taxes.’’ faa 


(Reprinted by permission from Feb. 23rd issue of Railway Age.) 
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ISSUED EVERY S 
THE TRAFFIC SERVICE COR 





A working tool for traffic men, both industrial and railroad; 


The Traffic World 


(Copyright, 1929. Twenty-second Year) 
(Member of A. B. C.) 


ATURDAY BY 
PORATION, CHICAGO, ILL. 







an independent national journal of transportation news. 








Vol, XLII MAY 18, 1929 No. 20 
ER President W. © TYLER, Semeey-Tomewe to lessen competition between the corporation whose stock 
H, &. PALM Editor and Menage LOGG __R. J. BAYER, Circulation Manager 


New York Advertising Office GLE. 42nd Se. 


2 HAM, Manage rege A. E. HEISS, Chiet 


The Traffic World may be found on sale at 


News Bureau 








the following places: 
The Traffic Werld, 418 South Market Street. 
ge ert. Service Corporation, Mile Building. \7th and Pennsylvania 
on, ‘ennsy’ " 
Vushrasor—New Willard Hotel News Stand. 
New Yer—Hotaling's News Sand, 308 W. 40th Street. 
following trains: 

Th Tlie Wo sdhorn Ratirosd—Oriental Limited and Winnipes Limited 


Great 
nV, New Yorker, Lehigh Limited, 
Lehi Var ca Gniphea-Now York Express. 


’Philadelphian, 











TERMS OF SUBSCRIPTION $1080 
ONEYEAR. 2... Se ee ee eee ar 
GX MONTHS . . 2. © 2 « a - 6.8 
aa a” 3.00 
Oe +8 
418-430 South Market Street Mills Buildi 
CHICAGO, ILL. WASHINGTON, D. C. 





OUR PLATFORM 


Keep the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Regulation of motor vehicle common carriers in 
interstate commerce, and a special fee for the use of the 
highway as a place of doing business. 

Regulation of intercoastal steamship business. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the car- 
tiers as a whole the adequate revenue prescribed by the 
law and the Commission. 

Development of inland waterways for commerce 
only where a careful survey has demonstrated an ade- 
quate traffic demand, and then only for the purpose of 
permitting private operation of carriers thereon, who 
should pay for the privilege of using the waterways in 
order to recoup the taxpayers for the cost of develop- 
ment and maintenance. 

Repeal the Hoch-Smith resolution. 

A traffic department in charge of a capable traffic 
man for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort 
of service that will justify employing them. 

If motor vehicles, intercoastal vessels, and inland 
waterway carriers are not to be regulated, then remove 
regulation from the rail carriers. 





CLAYTON ACT AND RAILROADS 
The Commission is becoming increasingly active under 
that part of the Clayton anti-trust act providing that no 
‘orporation engaged in commerce shall acquire, directly or 
indirectly, the whole or any part of the stock or other share 
capital of another corporation engaged also in commerce, 
where the effect of such acquisition may be substantially 


1191 


is so acquired and the corporation making the acquisition, 
or to restrain such commerce in any section or community, 
or tend to create a monopoly of any line of commerce. 

It has filed several complaints against carriers in which 
it is alleged that, without the approval of the Commission 
and in violation of the Clayton act, the effect of acquisition 
of stock of other carriers may be substantially to lessen 
competition between the carriers involved and to restrain 
commerce in certain sections and communities. In one of 
these cases it recently ordered that certain carriers divest 
themselves of ownership of stock of another carrier. 

Under section 5, of the interstate commerce act, car- 
riers may obtain from the Commission authority to acquire 
stock of other carriers and “carriers affected by any order 
made under the foregoing provisions of this section . 
are hereby relieved from the operation of the ‘antitrust 
laws’ . y 

Railroads wishing to give effect to unification plans 
they have in mind have acquired stock of other carriers with- 
out first having obtained permission from the Commission to 
do so. The argument has been made in justification of such 
procedure that, from a practical point of view, such transac- 
tions could not be effected if the world were told about them 
before they were completed. In instances where the Com- 
mission believes stock of competing lines is being acquired 
without its approval, it is stepping in with its Clayton act 
complaints. 

One view of the Commission’s attitude in this matter 
is that it has decided that it must have control of the uni- 
fication of railroads if it is to exercise the authority con- 
ferred on it by section 5, of the interstate commerce act, 
with respect to acquisition of control of carriers and con- 
solidation of railroads, and that it can not have effective 
control of the situation if carriers are permitted to “freeze” 
the railroad map before it has had a word to say. If and 
when carriers that acquire stock of other lines come to the 
Commission for approval of such acquisition, the Com- 
mission may, of course, disapprove the acquisition proposed. 
In that sense the Commission has control of the situation. 
But it is not closing its eyes to the restrictions it holds are 
imposed on carriers by the Clayton act. 

It appears that carriers may not acquire stock of lines 
that may be held to be competing lines, unless they first 
come to‘the Commission, without subjecting themselves to 
charges that they have violated the Clayton act. It will be 
interesting to watch developments under this policy of the 
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“mmission with reference to their bearing on the question 
LO : 
of unification of railroads. 





LAKES-TO-GULF WATERWAY 

Recent developments seem to indicate that the comple- 
‘ion of the deep waterway between the Great Lakes and the 
Gulf of Mexico is a thing to be expected in a reasonable 
length of time—reasonable, that is, considered as such 
things, involving so much red tape and political maneuver- 
ing, must be considered, which means much time in addition 
that necessary to do the actual work. 

We do not know that this waterway, if it is built, will 
je used to the extent that its advocates think it will be 
yed and our views on this phase of the matter are the 
ame as with respect to all waterway projects—they should 
jot be undertaken on any basis unless and until practical 
wirveys have demonstrated that there is adequate traffic 
jemand for them, which means until it is satisfactorily 
shown that they will be used extensively in the transpor- 
tation of freight. But, with respect to this particular 
proposed waterway development, the situation is a little 
different from some others. 

Eastern shippers have the advantage of a cheap trans- 
portation route to the Pacific coast through the Panama 
(anal that is denied to their western competitors unless they 
can meet the competition by the water route proposed— 
down the Mississippi Valley via the great river that traverses 
it to seaboard on the south. To be sure, the competition 
might be met if the railroads were permitted to make 
“fourth section rates” to the western coast, but that seems 
now to be a thing impossible under present policies, unless 
the railroads will make proportionate reductions to points 
The only 
other way to equalize competitive conditions would be to 
raise Panama Canal tolls. But this, too, seems useless to 
tak about. So western business men have an argument 
in favor of the Lakes-to-the-Gulf waterway that is difficult 
to meet, and they are not to be blamed for taking advantage 
of the present craze for inland waterway development as 
ameans of holding their place on the business map. 

In all this, however, we do not withdraw from the 
position stated above that, before such a tremendous work 
is undertaken it ought to be made very certain that it will 
be utilized, nor from the position that those who use such 
a waterway should pay for the privilege. Perhaps users of 
the Panama Canal pay too little and, perhaps, if they paid 
what they ought to pay, there would be no need for the 
Mississippi waterway to meet eastern competition, but at 
ast, the fact that they have to pay establishes a principle 
that, so far as we have observed, seems to be overlooked 
in this river project. We have yet to see any suggestions 
from government sources that boats using the Lakes-to-the- 
Gulf waterway, either now, on that part of it already de- 
veloped, or later, after it is completed, should pay something 
to reimburse the public for the money spent for their benefit. 


SOME TRANSPORTATION PROBLEMS 


ioe address by George W. Stephens, Professor of Transportation, 
ashington University, before the St. Louis Railway Club) 


the — your attention to what seem to me to be some of 
tion — lying ahead, and I believe they have some connec- 
Mn with what I hope may be properly within the scope and 

se of colleges in their work in transportation to deal with. 


intermediate, which they cannot afford to do. 
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In recent years new forms of transportation have come into 
being, the motor truck, the motor bus, the automobile, and last, 
the airplane. The extent to which the automobile is becoming 
a factor in transportation is exemplified in the abandonment 
of railroad branch lines. Whether operated by the railroads 
or their competitors is of no moment. The passenger business 
of the railroads is falling off and, in view of this fact alone, we 
must consider what position the automobile is to occupy in the 
field of transportation. Are we going to be obliged to modify 
our conception of the nature of the railroad and say that after 
all it is only one agency, a major one, to be sure, but only one 
among several that must compete with one another? Are we 
going to have to disregard the theory of many years’ standing 
that it is monopolistic? With the passing of the years, the 
building of highways and the improvement of motor vehicles, 
will the railroad simply be considered as one of several great 
agencies of transportation struggling for business? If so, surely 
the type of regulation altogether applicable to the railroads at 
the present time will be applicable to the new form of trans- 
portation. 

Many of us are at the point where we strongly believe that 
the time is at hand when the motor vehicle business must be 
regulated. You cannot very well go along as a nation with the 
railroads subject to the maximum of regulation, their every 
activity supervised and controlled, and their competitors in 
position to take the cream of the traffic under terms and con- 
ditions of their own choosing. I am tempted, but must resist, 
to remind you of the discrimination against the railroad, not 
only so far as regulation is concerned, but in the matter of 
taxes, assessments, etc. I do enough if I bring to your notice 
the fact that here is a new problem to be faced, something 
different from the conditions that existed twenty or thirty years 
ago. 

What will be done concerning the motor bus and truck? 
We cannot trust to inspiration and hope that a solution will 
come into being. It may be very well maintained that the mat- 
ter must be scientifically examined with the idea of reaching 
a proper solution. 


Waterway Transportation 


There is still another factor. I refer to the revival of in- 
terest in waterways, particularly inland waterways. I remind 
you, of course, of what you all know perfectly well, that since 
1917 or 1918 there has come about a degree of interest in this 
type of transportation notwithstanding the fact that most of us 
had considered it a thing of the past. We are going back in 
memory to the old steamboat days of the thirties, forties, and 
fifties, recalling well the significance of that type of transporta- 
tion and its decline after the Civil War. We had come to 
believe that somehow the nature of that form of transportation 
was such as to cause it to take its place along with the old stage 
coach; that time had forced it into the background forever. 
Notwithstanding that fact, cities up and down the rivers are 
voting money at the present time for the building of docks, 
wharves, elevators, etc., and Congress is appropriating money 
for the establishment of regular service. 

Now, my purpose with reference to it is largely to suggest 
my own belief that we have not as yet demonstrated for a 
moment that this form of transportation is truly economic. I 
know that in communities like this it is almost a matter of 
heresy for one to venture the opinion that it has not been 
proven that waterway service is reliable and economical. I 
remind you that if we are going to consider the real cost of 
any form of transportation we are, of course, obliged to take 
into consideration all factors entering into the service, not 
merely those positive in character, but those which in any 
sense are negative, the latter best being exemplified by taxation. 

The railroads pay in yearly taxes nearly four hundred mil- 
lion dollars. The Mississippi River Waterways Corporation 
pays none. Relieve the railroads of taxes and they will be 
able to reduce rates at least to the extent of the amount of 
the tax. It takes no economist to understand that the rate has 
to be high enough on the average to include all of the items 
constituting cost of service. Taxes are a part of that cost. In 
speaking of the economy of water transportation no mention 
is made of the fact that taxes are not assessed, and that mu- 
nicipalities spend millions in the construction of docks, ter- 
minals, etc. Kansas City voted five hundred thousand dollars 
a few years ago to improve its docks on the Missouri River. 
How many cities have done the equivalent of that for the rail- 
roads? Someone is paying for that even if it is not considered 
as one of the direct cost items. You cannot escape it. The 
rates assessed for water transportation are not all you pay for 
the service you get. 

Another item is the irregularity of water service, due to 
the fact that in many parts of the country operations are sus- 
pended for various reasons for from two to five months in the 
year. My point here is this: There has thus far been no 
demonstration that waterway service is economical. I do not 
want to be misunderstood. I am not in position to declare that 
the service is undesirable, but I should be willing to argue that 
no one, and I make no exception, has demonstrated for a mo- 
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ment that in the long run this nation is going to be justified 
in expending the amount of money contemplated for waterways. 

I am sure you will agree that the matter should not be 
settled merely on the basis of someone’s belief. The mere fact 
that the service would be valuable to your community is no 
scientific reason that it is justified. I care to do no more than 
suggest that the problem be carefully studied before huge sums 
are spent. 

Consolidation 

There is another phase of the railroad problem that I wish 
to bring to your attention, and that is consolidation. In the 
act of 1920 Congress apparently committed the nation to a new 
policy with reference to railway relationships, whereas up to 
that time the general tendency was to preserve competition 
between the carriers so far as competition was possible. Our 
lawmakers looked with a great deal of disfavor upon any com- 
bination or consolidation of the interests of the carriers. The 
spirit of the act of 1920, if not the letter, put a premium on 
consolidation. Since that time many of us have been wonder- 
ing what lies ahead, how far we should go, what process ought 
to be employed in bringing it about. 

You will recall that, when the act was pending in Congress, 
many members of that body argued that compulsion ought to 
be exercised, that the government, through the Interstate Com- 
merce Commission, should draw up a systematic, well-thought- 
out plan and say to the railroads: ‘Here it is, apply it within 
a certain prescribed time or it will be necessary for the gov- 
ernment to put constraint upon you.” Today there is undoubt- 
edly a belief that we must do something as a nation more than 
has been done in the matter of railway relationships. 

There are two types of railroads, the strong and the weak, 
made so by force of circumstances. The former need no assist- 
ance. The latter are in many cases necessary, but in some 
instances seem doomed so far as financial prosperity is con- 
cerned—the M. & St. L., for example. That road, so far as 
we can foresee, will never be a strong one. However, it must 
be operated continuously, as it cannot well be spared. It is 
the only railroad serving hundreds of communities, and yet it 
cannot get along. Something must be done. Consolidation 
seems to be the only solution. To date no one seems to know 
just what the process of consolidation should be, what the type 
or model or form should be. It is enough for me to remind 
you that it exists today as a problem. 


The Rate Situation 


Another feature that I want to discuss is the rate situation. 
Your are mindful, as I am, of the marked tendency to establish 
distance as the principle of rate making and do away with 
much of the old rate structure that has existed for years and 
years, such as the common point system. You will admit that 
it is a question calling for much study. The rate structure has 
been built up on principles considered sound from practically 
every standpoint and there are many of us who would consider 
any attempt to discard them as bolshevistic. I feel sure, how- 
ever, that the talent available for the task will be able to reach 
a proper solution. It can only be done by the combined efforts 
of all concerned. 

The Labor Problem 


Another phase is the labor problem. I am not unaware 
of its importance even though there is no evidence, at the: 
present time, of a nation-wide strike likely to interfere with 
transportation operations. When you think of the relationship 
that labor bears to the railroads, the power that has been ac- 
quired by many of the organizations, the problem of regular 
and stabilized employment and the legislation that has been 
necessary in the past, I think you will agree with me that we 
have not made much headway. The importance to the public 
of the relationship between the railroads and their employes 
cannot be overestimated. There are numerous problems to be 
dealt with and settled that will require the time and attention 
of our best talent. 

Self-interest will debar a good many people from expressing 
or having views necessarily reliable. I think I can well under- 
stand that people whose opportunity hinges upon the success 
of a given position with a given railroad cannot be moved to 
go far in justifying the fairness of given conditions of employ- 
ment. Hence it seems to me that the schools and colleges of 
this country sponsoring courses in transportation will play a 
prominent part in settling many of the difficulties besetting the 
industry. 


HAYDEN AND FOURTH SECTION 
The Traffic World Washington Bureau 


A telegram from the Intermediate Rate Association and 
other intermountain interests urging passage of the Hayden- 
Pittman-Taylor bills forbidding fourth section departures on 
account of water competition via the Panama Canal was sub- 
mitted to the Senate May 10 by Senator Hayden, of Arizona. 

The telegram stated that at the hearing at Phoenix, Ariz., 
on the fourth section applications of the Southern Pacific, May 
10, “chief witness for applicant proposed that Interstate Com- 
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merce Commission authorize Southern Pacific Co. in the ty 
to immediately adjust its rates at any time to meet ove 
increases and reductions in rates made effective by intercogs 
water lines.” ta 

“This is the most startling proposal ever advanceg b 
carrier,” said the telegram. “It not only constitutes a 
menace to intermountain interests but, if successful, cap haven 
other result than destruction of intercoastal traffic Seen 
Panama Canal, nullification section 500, transportation act, ang 
defeat of every effort made by Congress in recent years eft 
tively to amend fourth section dealing with water transportation 
These hearings continue at Los Angeles, Galveston, and Ner 
York City at enormous expense to intermountain interests t 
meeting of Intermediate Rate Association today and in yigy 
of foregoing it was unanimously resolved respectfully to Ur 
you to press for consideration and passage Hayden-Pittmay. 
Taylor bills now in Senate and House contemplating amendmen 
fourth section of the interstate commerce act.” 

The telegram was referred to the interstate commerce ogy, 
mittee. Senator Hayden also had published in the Congressiona| 
Record editorials from the Arizona Republican, the Phoepjy 
Evening Gazette, the Mining Journal of Phoenix, Ariz, i, 
support of long-and-short-haul legislation. 


GREAT LAKES-TO-GULF WATERWAY 


The Traffic World Washington Burea, 


Acting under the inland waterway improvement Dolicy of 
President Hoover as enunciated in formal addresses, and py 
congressional authority, Secretary of War Good has directa 
that work on the Illinois waterway be expedited by army engi- 
neers to the end that the federal part of that project may be 
completed as soon as possible. It is estimated that the federa| 
work will be completed in about two years, but the waterway, 
a part of the Great Lakes-to-Gulf project, will not be available 
for use until the state of Illinois has completed its part of the 
work and the question as to diversion of water from Lake 
Michigan has been settled. The latter question is still in isgue 
before the Supreme Court of the United States. 

The Great Lakes-to-Gulf waterway is divided into six sec. 
tions. Section 1 consists of the Chicago River from Lake 
Michigan to the entrance of the Chicago canal, 6 miles. This 
is under federal improvement. Section 2 consists of the water. 
way from the entrance of the Chicago drainage canal to Lock 
port, Ill., 30 miles, constructed and operated by the Chicago 
Sanitary District. Section 3 consists of the waterway from 
Lockport to Starved Rock, Utica, IIl., 60 miles, under improve. 
ment by the state of Illinois. Section 4 consists of the Illinois 
River from Starved Rock to Grafton, Ill., 231 miles, under fed- 
eral improvement. Section 5 consists of the Mississippi River, 
Grafton to the mouth of the Missouri River, 23 miles, under 
federal improvement. Section 6 consists of the Mississippi 
River, from the mouth of the Missouri to St. Louis, 15 miles, 
under federal improvement. The length of the waterway from 
Lake Michigan to St. Louis will be 365 miles. 

The existing federal project provides for a channel in the 
Illinois River with least dimensions of 9 feet in depth and 200 
feet in width, from the mouth to Utica, the construction of 
two locks and dams and the removal of two state dams when 
title thereto has been transferred to the United States. 

Contracts for dredginng the Chicago River and the lower 
Illinois River have been awarded. Contracts for dredging the 
upper Illinois River are to be awarded soon. Specifications 
are being prepared for alterations to dams and sills of locks. 

The river and harbor act of January 21, 1927, limited the 
federal appropriation for the Illinois River project to $3,500,000. 


MISSSOURI RIVER PROJECT 


The Traffic World Washington Bureau 


The Hoover administration is strongly committed to the 
project of a six-foot channel in the Missouri River from Kansas 
City to Sioux City and the President is anxious that work 
proceed with dispatch, according to Secretary of War Good. If 
this is done, Congress will have to increase the limitation of cost 
of the project from twelve million to fifty-six million dollars 
and increase appropriations accordingly. 

These statements were made May 16 by the Secretary after 
a delegation of senators and congressmen had called on him 
in the interest of extension of inland waterway service to the 
upper Missouri. The delegation requested an increased allot: 
ment of money for improvement of the Missouri from Kansas 
City to Sioux City and that work on this project be scattered 
all along the river. As to the latter request, the Secretary said 
he believed the money appropriated should be spent on the 
lower Missouri, where commerce would be improved, rather than 
scatter the money and work along the entire course of the 
river, which might not effectively improve commerce anywhere. 

Under this year’s estimate, one and a half million -_ 
have been allotted to the Missouri project. If other funds 
might be diverted from other work to the upper Missouri wit: 
out injury to the projects for which they were originally allo 
cated, that would be done, it was announced, 
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Current Topics 


| in Washington 








Railroads Sticking Out Their Necks?—A bridge player, in 

ffort to save a rubber, sometimes performs the operation 
ac king out his neck where his opponents may conveniently 
. a hatever weapons they may have. Lugubriously inclined 
= familiar with the ways of shippers and the Commis- 
sion, are asking whether, perhaps, the railroads and President 
Hoover, in the matter of wheat and flour reductions, are not 
doing likewise, not only in one way, but in several ways. One 
of the things that have come to the attention of the lacrymose 
ig that wheat has declined in price since the announcement 
ot the reduced rates, by just about the amount of the reduction 
in the rates. It is true that the market had been falling for 
two months before that time, but there was a decline of about 
15 cents a bushel in the three days following the announce- 
ment by the eastern carriers of their intention to make cuts. 
One of the earliest estimates was that the reductions the east- 
em roads proposed to make would average about 7.5 cents a 
hundred pounds, or between 10 and 11 cents a bushel. There 
may have been no connection between the two things. Yet 
it has been expected that the reduction would have the effect 
of stimulating the exportation of wheat and flour. It must, 
therefore, it has been argued, have been expected that a re- 
duction in price would stimulate the foreigners to buy Ameri- 
can wheat and flour. There would be no reason for a cut in 
rail rate if there was to be no change in the price at which 
the foreigners had refused to buy. Inasmuch as the price 
seemed to fall in sympathy with the fall in freight rates, the 
idea has been created that the owners of the wheat and the 
railroads are the losers. Farmers compelled to sell any of 
their old wheat in the days when the freight rate reduction 
turmoil was going on, naturally had to take the lowered price 
of wheat. No one can know what percentage of grain in the 
congested elevators was owned by the farmers who produced 
it. The idea, however, is that it is small. That would imply 
that the dealers would be the losers. But, inasmuch as rail 
rates were being cut, the only part of the loss that would fall 
on the owners of the wheat and flour would be the amount 
of the excess of the price fall over the fall in rail rates. That 
is to say, if the rail rates went down 8 cents a bushel and the 
price went down 10 cents a bushel, the railroads would lose 
8 cents and the owners 2 cents. As to whether President 
Hoover would be held responsible, in the thoughts of the farm- 
ers, for the downward scoot of prices coincident with his suc- 
cess in inducing the railroads to cut their rates, one set of men 
says yes and another says no. The greatest danger to the 
President, in the eyes of political diagnosticians, was the pos- 
sibility of the fallen grain rates, coincident in the reduction in 
rail rates continuing into the new crop year; that is to say, the 
rail reduction, assuming that it caused the fall in price, would 
have a markedly deleterious effect on the prices of the new 
grain, some of which will begin reaching the market at the end 
of this month. Farmers are supposed to be very sensitive, in 
a political way, about such things. There was so much oppo- 
sition to the reductions as proposed by the carriers that there 
was considerable thought that, assuming that the railroads 
were not forced to make changes in their rules for limiting 
the reductions so they would expire September 30, there would 
be an overwhelming volume of protest against allowing the 
restoration of higher rates on October 1. The Commission has 
the power to suspend an expiration date. The fact that the 
tariffs prepared by the carriers are hedged about with declara- 
tions that the reduced rates shall not be deemed to be rea- 
sonable rates and that they shall become obsolete and of no 
effect on October 1, does not deprive the Commission of power 
to compel the carriers to keep them in effect. No one has ever 
tried to stop the Commission when it has decided to suspend 
an expiration date that would have the effect of bringing into 
operation a different rate. Putting in an expiration date is 
tegarded merely as an advance notice that 30 days before the 
expiration date, a different rate would be proposed. The law 
authorizes the Commission to suspend a change, regardless of 
the fact that it is carried in a tariff, effective, as to other rates, 
long before the date of the rate published to become operative 
after the expiration date. 


persons, 





_ Schooling for Claim Agents.—If railroad claim agents are 
doing the half of what shippers are representing them as doing 
on account of the withdrawal, by the Commission, of its con- 
ference rulings, a thought is that railroad commerce attorneys, 
i the interest of their own peace and quiet, should establish 
night schools for the agents. Rescission of the rulings, the 
Commission has said, time and again, in one form or 
another, made no change in the law relating to the payment 
of claims. Whatever was the duty of a carrier before that 
Cancellation is still its duty. The rulings represented an effort, 
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begun in the days when the Commission had not a hundredth 
part of the work it now has, to formulate its declaration of the 
law into a few paragraphs. The rulings, if they agreed with 
the law as declared in court decisions and in decisions of the 
Commission, were good crutches for claim agents to use, when 
they did not want to walk through the whole of those decisions 
in which the law on a particular point was to be found. 
Declination of a claim by an agent for no reason other than 
that the rulings have been canceled, makes work for commerce 
attorneys of the railroads, because, as a rule, a shipper is un- 
willing to take a claim agents’ “no,” even when based on a 
conference ruling. By the same sign, it is believed, a declina- 
tion because there are no rulings, will make the shipper more 
determined to fight than ever. It would have been good for 
the claim agents and shippers if the Commission could have 
found a way to keep its rulings in agreement with the law on 
a given point. But one of its own difficulties was provided by 
its own decisions in that, in many cases, they were in opposition 
to one another. 





Waiting for the O’Fallon.—Another generation waited for 
the Robert E. Lee so expectantly that a man wrote a song 
about it. Some denizen of tin pan alley should do as much 
for the decision in the O’Fallon case. It may be that the rooms 
of the Supreme Court of the United States do not remind one 
much of the levees on which the generation that lived in the 
good old days of steamboats did its waiting, but a little thing 
like that would not discourage a song writer. He might not 
be able to attribute to Chief Justice Taft the noises the Robert 
E. Lee is said to have made as she neared the landings where 
the waiting was being done, but he could do something that 
might give the outside world an idea as to the waiting that is 
being done about the court for the decision in the O’Fallon case. 
On every decision day for the last three months there has been 
an O’Fallon “gallery.” But the court, in the majesty of its 
silken robes, week after week, has come from its robing room 
to the chamber in which the great orators of the early days 
of the republic made their ornate periods. It has gone back 
to the aforementioned robing room at the close of day without 
saying a word about the O’Fallon case. Nearly every one of 
the O’Fallon “rail birds,” to borrow from the vocabulary of 
the race track, has professed to know just what the court was 
going to say. The only trouble, as with the real rail birds, is 
that there is no agreement among them. One coterie has it 
that the court is evenly divided, Justice Butler having recused 
himself. That would mean that the decision of the lower 
court would stand. Another has it that the Commission’s the- 
ory of valuation will be upheld. Another has it that the railroad 
theory will be approved. Still another holds it to be self-evident 
that the highest court must send the case back to the lower 
court with directions to decide whether the Commission has 
tried to take more money from the O’Fallon than the law per- 
mits it to take, a thing the lower court seemed to think it was 
not necessary for it to do. 





Business Beware, Take Care!—Nelson B. Gaskill, former 
chairman of the Federal Trade Commission, is scared over 
what the body of which he was a member is doing. He hopes 
trade associations and industries will listen to him and allow 
their hair to rise in fright. In an address to the Chamber of 
Commerce of the United States he said amendments by the 
trade body to codes of ethics submitted to it by trade asso- 
ciations constituted a step or steps in the direction of govern- 
ment control of the trade or industry permitting such changes 
in the rules adopted by it for its government. We want none 
of that, says the former chairman. He declares that when an 
industry adopts rules to govern the conduct of its members 
it adopts such as it thinks necessary, not, in theory, what the 
Federal Trade Commission may think necessary. Self govern- 
ment of industry, to his mind, is the goal. His thought is 
that the trade practice agreement is a good thing. He goes 
so far as to say that the trade practice conference held under 
the auspices of the Federal Trade Commission for the con- 
sideration and adoption of rules is desirable. But for the in- 
sertion of other rules or amendment of rules by the commission, 
he has a horror. He objects. He hopes industries will do 
likewise, all in the interest of self-government of industry. 
In addition, he calls attention to the fact that rules adopted 
under the auspices of the trade body are subject to challenge 
in the courts under the anti-trust laws. By implication he asks 
why, that being the fact, a trade or industry, desirous of 
governing itself, should submit to changes in its rules by the 
trade body. That agency of government, he points out, is not 
the one that has the power to say that the rules would not be 
obnoxious to the anti-trust laws. As a matter of fact, Gaskill 
says, the trade body does not apply the test, in considering the 
rules, to determine whether the rules constitute a reasonable 
regulation of competition within the industry or are a restraint 


of trade. 





Giving the Home Folks a Hand.—Nearly every railroad in 
the country is trying to do something for shippers along its 
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lines. Many of them have devoted themselves for years to the 
promotion of the communities they serve. Some have been 
conspicuous by their seeming lack of appreciation that, unless 
the communities they served prospered, they could not them- 
selves prosper. H. A. Cochran, coal traffic manager, and G. P. 
Grimsley, geological engineer, of the Baltimore & Ohio, have 
got out a little folder reminding readers of the absolute de- 
pendence of civilized man on coal and that there are 500 mines 
on the Baltimore & Ohio ready to provide coal for any probable 
need. Thirty-seven per cent of the world’s coal production, 
they observe, is from United States mines. Seventy-five per 
cent of the American production comes from the six states of 
Pennsylvania, West Virginia, Maryland, Ohio, Indiana, and 
Illin ois, served by that carrier. Forty seams of coal are worked 
by the 500 mines, which have a reserve of coal amounting to 
twenty-five billions. The folder announces the readiness of the 
railroad company to give information on the various sorts of 
coal, rates, and mechanical equipment of the various mines 
served by it so that the user may obtain the coal he needs. 
The commercial development department, the folder says, has 
prepared pamphlets showing analyses and general features of 
Baltimore & Ohio coals. Then it adds that the National Coal 
Association, from its Washington office, will furnish information 
about coals from a national or international viewpoint. Cochran 
and operators may not be able to agree at all times, about rates 
to be paid by coal or about prices the railroad is to pay for 
its fuel, but, the folder suggests, Cochran, at all times hopes 
the operators with whom he may be doing a little fighting will 
get a lot of business.—A. E. H. 





FREIGHT RATES AND FARMERS 


The Traffic World Washington Bureau 


“It is interesting to discover,” said Senator Thomas, of 
Oklahoma, in debate in the Senate on the farm relief bill, “that 
no member of the Senate has, so far in this debate, suggested 
that, as a practical matter, freight rates can be reduced.” 

Senator Thomas referred to difficulties standing in the way 
of freight rate reductions such as insistence on the part of 
the railroads on their legal rights to a fair, just and reasonable 
return. 

“Reduced freight rates over inland waterways will come 
as a substantial aid to the farmer, along with reforestation, 
progressive changes in the Republican party, and the millennium,” 
said he, after having made the following comment: 


Freight and passenger rates, made and ordered into effect by 
any governmental regulatory body, which are so low as to deprive 
the railway company of a fair, just, and reasonable return, have 
been, without exception, held to be confiscatory and, therefore re- 
pugnant to the fourteenth amendment to the Constitution of the 
United States. 

The program of the president, as well as of those who have 
discussed the matter, is to bring about a reduction of freight rates 
for the Gonstruction and development of a system of inland water- 
ways over which nonperishable products could be transported at less 
costs than is now possible over our railway systems. Even this plan 
is of doubtful value for the purposes mentioned. If such a system 
were constructed and a certain class of freight were diverted to such 
transporting channels, it is self-evident that the existing railway lines 
would be deprived of the revenue from the tonnage thus diverted, and, 
thereupon we might expect an application to be made and granted for 
an increase in rates on the perishable commodities to compensate for 
the loss of revenues on the commodities, goods, and wares trans- 
ported on the newly developed and operating waterways. 


MISROUTING CLAIMS 


The Traffic World Washington Bureau 


The Commission has been informed, from several sources, 
that, since the rescission by it, of its conference rulings, some 
carriers have taken the position, by their claim agents, that 
they have no authority to pay claims growing out of misrouting, 
such as they were accustomed to settling in accordance with 
Conference Ruling 214. In the view of Commission men in 
charge of such things, withdrawal of the conference ruling may 
be used as an excuse, but a poor one, for refusing to settle 
such claims. They take the position that withdrawal of all 
the rulings furnishes no reason for declining the payment of 
claims of any sort. 

In answer to a number of inquiries, the Commission, in 
a letter signed by Secretary McGinty, says “you are advised 
that until an administrative question is necessarily involved, 
the parties should proceed to adjust their differences between 
themselves, bearing in mind all of the provisions of the act.” 

The Commission’s view of the matter is that cancellation 
of the conference rulings did not change the law on any point. 
The law requires carriers to settle claims on the basis of what 
they are prepared to defend before both the courts and the 
Commission. The conference rulings, it has been pointed out 
many times, are no more than an attempt on the part of the 
Commission to state the law, in convenient form. When it 
became manifest that the rulings could not be revised often 
enough to keep them abreast of the law as declared by the 
Commission and the courts in their decisions, without an enor- 
mous amount of work, the Commission decided that it would 


THE TRAFFIC WORLD 


Vol. XLII, No. » 


not continue the effort. That decision, however, diq Dot 
the effect of changing the law on any point or relieve bare 
of the duty of making settlement of claims, “bearing in 
all of the provisions of the act,” as shown by the advice 
to shippers and carriers. Riven 


U.S. CIVIL AIRWAYS SYSTEy 
The Traffic World Washington Buren, 


Formation of an inter-departmental committee op airy. 
suggested by President Hoover, to hear and determine questi” 
relating to the extension of the civil airways System of ots 
United States, has been announced by Postmaster-Genera] - 
ter F. Brown. al 

The personnel of the committee, 
tives of the Post Office Department 
Commerce, follows: 


composed of represen 
ta 
and the Departmen; at 


W. Irving Glover, second assistant postmaster genera]: Chase ¢ 
Gove, deputy second assistant postmaster general, and E. B Wi 
worth, superintendent, air mail service, for the post office depart _ 
and William P. McCracken, assistant secretary of commerce. 
aeronautics; F. C. Hingsburg, chief, airways division, and ss 
Blee, chief, airports division, for the department of commerce ’ 


“The fast growing business of air transport, with its air 
mail nucleus, and the consequent vast number of application: 
for extensions of existing routes and the establishment of ne, 
ones, have made the organization of a committee to hand, 
the resultant problems a necessary expedient,” said the Poy 
Office Department. 

“The committee will hold public hearings from time 
time to entertain suggestions from representatives of cop. 
mercial organizations, state and city officials, members of (op. 
gress, or even private individuals, for the establishment, ¢. 
tension or modification of the airways system. 

“The first of these hearings has already been set for 1) 
a. m., May 22, at the Post Office Department, when intereste 
persons are invited to appear concerning the possible estab. 
lishment of an airway between Pittsburgh and Norfolk by 
Baltimore and Washington, and another connecting Pittsburgh, 
Philadelphia and New York. 

“At the same hour on May 23 a second hearing will be held 
with reference to the establishment of an airway from Rich. 
mond or Greensboro to Jacksonville, Fla., via Winston-Salem, 
High Point, Raleigh, Columbia, Augusta, Savannah and Charles. 
ton. 

“A third hearing will be held at 10 a. m., May 24, on the 
question of establishing an airway from Pasco, Wash., to Seattle, 
Spokane, Portland and Tacoma. 

“It is the desire of the committee that all interested per. 
sons in projected airways either participate in the hearings in 
person or present their views by letter or petition. 

“The future of commercial aeronautics in America depends, 
in large measure, on the carefulness and thoroughness in which 
airways are laid out, and it is with a view to arriving at the 
best possible conclusions that the committee has been author: 
ized to act by the Postmaster-General and the Secretary of 
Commerce.” 


EASTERN CLASS RATES 


The Traffic World Washington Bureau 


Hearing in the eastern class rate case, originally intended 
only for the hearing of testimony based on the showings of the 
revenue test under the proposed Hosmer scale but made larger 
than that on account of a promise made by Commissioner East- 
man, has been completed by Attorney-Examiner Hosmer. 
account of the original testimony put in at this hearing Mr. 
Hosmer said the time for the filing of briefs, now set for May 
31, would be extended but for how long he could not then sa. 

Among the additional witnesses heard were F. DB. Jones, 
Grand Rapids Furniture Manufacturers’ Association; J. H. Hug 
gans, McKinney Manufacturing Co.; W. T. Lowe, American 
Window Glass Co.; W. F. Everding, the Brown Co.; B. J. 
Roggenbuck, Jelke Co.; L. Peterson; J. L. Roberts, Barrett 
Manufacturing Co.; W. F. Rice, Manufacturers’ Association of 
Connecticut; J. F. Atwater, American Hardware Co.; H. 
Davidson, American Electrical Works; E. E. Card, Wiremold 
Co.; ‘Mr. Morgan, Manufacturers’ Association of Connecticut: 
Mr. Eddy, Welch Grape Juice Co.; L. A. Black, fire clay mant 
facturers of Ohio; and C. BE. Childe, Omaha Chamber of Com 
merce and other Missouri River cities. The latter urged 4 
relationship of rates between points on the Mississippi River 
and those on the ‘Missouri River, removing the disadvantage 
he alleged was placed by the present adjustment on Missour! 
River cities. 


CONTROL OF WHEELING 


The Pittsburgh & West Virginia Railway Company has filed 
with the Commission a motion in opposition to the petition 
the Nickel Plate for leave to intervene in Finance No. 6486 in 
which the Pittsburgh & West Virginia seeks authority to acquil 
control of the Wheeling & Lake Erie, and asking that an order 
permitting the Nickel Plate to intervene be vacated. 
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* a e 
| Decisions of Interstate Commerce Commission 


CANADA-UNITED STATES RATES 


Joint rates between the United States and Canada, in the 
opinion of the Commission, are subject to its jurisdiction. There- 
fore, in & report written by Commissioner Porter, in I. and S. 
No, 3114, cyanamid and crude cyanide from Niagara Falls, Ont., 
ig n trunk line, New England, C. F. A. points and Vir- 
ginia cities, on further argument, the Commission has reversed 
the decision of division 4, 151 I. C. C. 207. The division found, 
in the former report, that the Commission was without juris- 
diction, in either a complaint or suspension proceeding, to 
consider the lawfulness of joint rates or proposed joint rates 
between points in Canada and points in the United States, with 
exceptions. The exceptions were to ascertain damages sus- 
tained in consequence of a breach, by the United States car- 
riers of their statutory duty to make and publish just and rea- 
sonable rates applicable to that part of the transportation in 
the United States, and except that the Commission might re- 
quire the carriers in the United States to establish and main- 
tain for the future just and reasonable rates for that part of 
the transportation within the United States. 

By reason of this reversal of the division the Commission 
has found not justified proposed increased joint rates on the 
commodities mentioned from the Canadian point of origin men- 
tioned to the specified territories of destination. It has ordered 
the suspended schedules and concurrences canceled, without 
prejudice to the filing of rates on cyanamid not more than two 
cents higher, for like distances, than those prescribed by the 
Commission in Ohio Farm Bureau Federation vs. A. & W., 120 
LC. C. 361, and 146 I. C. C. 319. Crude cyanide, the Commis- 
sion said was rated 1.5 cents higher than cyanamid, on a 40,000- 
pound minimum. In tank cars to Warners, N. J., to which 
there is a heavy movement, the Commission said the rate 
should not exceed 22 cents on a minimum of 75,000 pounds. 

Commissioner Aitchison concurred in the result, without 
giving reasons. Commissioner Eastman concurred in the result 
but not in all that was said in regard to the jurisdictional 
question. Commissioner Brainerd concurred in the action of 
the majority ordering the cancellation of the schedules but not 
for the reasons stated by it. Commissioner Meyer wrote dis- 
senting views in which Commissioner Woodlock concurred. 

The report covers in addition I. and S. No. 3187, cyanamid 
and cyanide from Niagara Falls, Ont., to certain eastern and 
New England cities and I. and S. No. 3258, cyanamid from Ni- 
agara Falls, Ont., to Cincinnati, O. The leading case covered 
all the principles that might have been brought out in connec- 
tion with the cases joined with it. The three cases grew out 
of a controversy between some United States lines and the 
Canadian National, on the one hand, and United States lines 
on the other. The Canadian National proposed reductions the 
like of Which Were made by the Wabash and its connections in 
the United States. When the Canadian National published the 
reduced rates the United States lines, particularly the New 
York Central, canceled the concurrences they had given the 
Canadian National and thereby created the suspension case in 
respect of concurrences. 


SASH AND DOOR REPARATION 


In a report on further hearing in No. 8819, West Coast Lum- 
bermen’s Association et al. vs. Boston & Albany, Director Gen- 
eral, et al., embracing also No. 15044, Pacific Mutual Door Co. 
vs. Ann Arbor et al., the Commission, by division 2, has deter- 
mined definite amounts of reparation to be made on account 
of unreasonable rates, found in former decisions, on sash and 
doors, in straight or mixed carloads with other forest products, 
from points in Oregon, Washington and California to destina- 
tons in trunk line and New England territories. The former 
reports are 78 I. C. C. 495, and 101 I. C. C. 633. 

Speaking through Commissioner Campbell, the Commission 
said that the defendants raised the point that because eastern 
lines, parties to the joint rates, were not named as defendants, 
awards of reparation could not be made to run against lines not 
named. It said that that ground was untenable because the 
complaint was against rates carried in specified tariffs to which 
railroads not named as defendants were parties. It pointed out 
that the liability of parties to joint rates was joint and several 
and that in its prior reports it had found the rates assailed un- 
reasonable. 

Commissioner Campbell said that the substance of the 
complaints and the decisions of the Commission were broad 
enough to warrant awards of reparation notwithstanding the 
failure of the complaints to mention all the railroads parties 
to the tariffs as defendants. 

The railroads challenged the claim of certain complainants 


to easter 


for reparation on shipments upon which transit service was 
given, because the milling points and not the points of origin 
of the lumber were mentioned as the points of origin. Com- 
missioner Campbell said that the result in dollars and cents 
was the same regardless of which point was used in making 
up the reparation statements. 

A third point made by the carriers was that the testimony 
offered in behalf of complainants as to shipments was not 
competent because in many instances it was in the nature of 
hearsay. It was hearsay in the sense that the entries in the 
books from which reparation data were taken had not been 
made by the witnesses that were undertaking to prove that 
shipments had been made. Commissioner Campbell said that 
the liberality that characterized proceedings before the Com- 
mission, in the matter of application of the rules of evidence, 
was recognized and approved by the Supreme Court in Spiller 
vs. Santa Fe, 253 U. S. 117, and that the testimony that was 
offered under that liberal rule was sufficient to enable the 
Commission to make definite awards of reparation. 

Reparation was denied the Bloedel-Donovan Lumber Mills, 
intervener. 

Orders of reparation were entered in favor of Clatsop Mill 
Company, Western Pine Manufacturing Company, Pacific Mutual 
Door Company, White Pine Sash Company, Weed Lumber Com- 
pany, Robinson Manufacturing Company, Nicolai Door Manu- 
facturing Company, Buffelen Lumber and Manufacturing Com- 
pany, Henry McCleary Timber Company, and Wheeler, Osgood 
Company. 

Commissioner Woodlock noted a dissent. 


FRESH FRUIT REPARATION 


Adhering to the principles on which it decided prior cases 
of a similar character, the Commission, by division 4, in No. 
20490, California Fruit Exchange vs. American Railway Express 
Co. et al., has found unreasonable the aggregate of the express 
rate to Jersey City, N. J., and the proportional freight rate 
beyond, applicable to shipments of fresh deciduous fruits, car- 
loads, from Arizona points to Erie Railroad piers 20 and 21, 
New York, N. Y., and awarded reparation amounting to $2,392, 
with interest from September 15, 1926. 

The shipments were made after July 7, 1925, in the period 
in which the American Railway Express Co. did not absorb 
the charge of $46 per car for taking carlodas of fruits and 
vegetables from Jersey City to New York piers. The express 
company compelled shippers to accept delivery at Jersey City 
on a rate of $3.83 and pay the per car charge to get their 
express matter to ‘Manhattan Island. The Commission found 
the practice and the aggregate charge unreasonable in American 
Fruit & Vegetable Shippers’ Association vs. American Railway 
Express, 81 I. C. C. 87. In February, 1928, the express com- 
pany established the $3.83 rate to the Manhattan piers. 

In this case the express company raised the question as 
to whether the complainant suffered any damage inasmuch as 
it alleged the complainant passed the charges on to the buyers of 
fruits and vegetables. Contentions similar to the ones made in 
this case, the Commission said, were made in Missouri Portland 
Cement Co. vs. Director-General, 88 I. C. C. 492, wherein the 
Commission said that the fact whoever paid in the first instance 
suffered no ultimate damage was not of controlling importance. 
Reparation in this instance was calculated on the basis of the 
rate of $3.83 to Jersey City being extended to the New York piers. 


HORSES FOR SLAUGHTER 

Freight rate recognition of the fact that horses are slaught- 
ered for food has been given in No. 19693, Hugo Strauss Pack- 
ing Co., Inc., vs. Alabama & Vicksburg et al., and No. 20565, 
Same vs. Same. The Commission, by division 5, has found 
unreasonable the present rates on horses, valuable only for 
slaughter, from points in official territory and from Kansas 
City, Mo.; Omaha, Neb.; Sioux City, Ia.; St. Paul, Minn., and 
points in western territory intermediate therefrom, to Brooklyn, 
N. Y., to the extent they exceed, for the future, fourth class. 
Rates on that basis are to be established not later than July 22. 

Complainant sought rates no higher than those applicable 
on cattle. The Commission said that while the record did not 
justify the establishment of rates on horses for slaughter on as 
low a basis as that maintained on cattle, they were entitled to 
a lower level than now obtained. It said the record did not 
justify a finding of unjust discrimination or undue prejudice. 


COAL DIVISIONS PRESCRIBED 


Carriers being unable to agree on the division of the joint 
rates on prepared sizes of bituminous and semi-bituminous coal 
that the Commission prescribed in Anthracite Coal Investigation, 
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101 I. C. C. 363, and 104 I. C. C. 341, the Commission, by divi- 
sion 3, in a report written by Commissioner Porter, has pre- 
scribed the divisions, retroactively on shipments that have 
moved since February 8, 1926. The rates were from the mines 
known as southern mines in the lake cargo coal cases, to the 
New England and middle Atlantic states. The rates were pre- 
scribed on account of the then inability of the destination ter- 
ritories to obtain what they deemed a _ sufficient supply of 
anthracite coal. 

Broadly speaking, the division allows the southern carriers 
$2.35 per long ton on coal moving via Potomac Yard and $2.40 
per ton on the traffic moving via the Hagerstown and Shenan- 
doah Junction gateways. There are many variations from those 
figures, some divisions via Potomac Yard being as low as $2.20 
and some, via Hagerstown, as low as $2.25. 


The decision was made in No. 18034, Chesapeake & Ohio 
et al. vs. Atlantic City Railroad Co. et al., opinion No. 14544, 
153 I. C. C. 511-74. The complainants were the southern lines. 
They alleged that the northern lines, named as defendants, had 
failed and refused to establish just, reasonable and equitable 
divisions of the joint rates, from mines in the Virginias and 
Kentucky on their lines and the lines of the Kanawha & Michi- 
gan to destinations in Maryland, Delaware, Pennsylvania, New 
Jersey, New York, and the New England states, except Rhode 
Island. They said their prayer for just, reasonable and equita- 
ble divisions would be satisfied by the prescription of divisions 


to Potomac Yard, Va., and Hagerstown and Shenandoah Junc- 
tion, Md. 


The New Haven and Central New England, referred to 
jointly by the name of the controlling company, and the West- 
ern Maryland, by cross complaints filed after the main com- 
plaint, made similar allegations, the Commission’s report said, 
and asked similar action as to shipments via their lines. It 
said that the New York Central, as lessee of the Kanawha & 
Michigan, also by cross complaint, alleged that the Chesapeake 
& Ohio had failed and refused to make just, reasonable and 
equitable divisions for the service performed by the K. & M. 
as the originating line on coal tonnage carried by the Chesa- 
peake & Ohio as an intermediate carrier. That cross complaint 
was dismissed, without prejudice, on account of the inadequacy 
of the record, the Commission said. 


After a highly technical and detaiied recital of the facts 
brought to its attention by the disagreeing carriers, the Com- 
mission made the following disposition of the matter: 


We find that the joint divisions of the Chesapeake & Ohio, Nor- 
folk & Western, Virginian, Southern, and their connections in the origin 
groups, out of the joint rates prescribed on prepared sizes of bitum- 
inous coal, in carloads, from mines in the New River, Pocahontas, 
Tug River, and Clinch Valley No. 1 and 2 districts on the Chesa- 
peake & Ohio, Norfolk & Western, and Virginian, and from mines in 
the same distficts which take the same rates on the connections of 
the Chesapeake & Ohio, Norfolk & Western, and Virginian, and on 
semianthracite coal, in carloads, from McCoy and Merrimac, Va., 
on the Virginian, and from stations Pulaski to Vicker, Va., inclusive, 
on the Norfolk & Western, were, and where the same joint rates are 
now maintained, are, and for the future will be, unjust, unreasonable, 
and inequitable to the extent that they were, are, and for the future 
will be less than $2.35 per long ton on traffic moving via Potomac 
Yard, and $2.40 per long ton on traffic moving via Hagerstown or 
Shenandoah Junction out of the joint rates to destinations on the 
Pennsylvania, including the Long Island and West Jersey & Seashore, 
the Baltimore & Ohio, Reading, Atlantic City, Bangor & Aroostook, 
Central Vermont, Montpelier & Wells River, St. Johnsbury & Lake 
Champlain, and Boston & Maine, except stations on the Boston & 
Maine to which a rate of $5.45 applied; to the extent that they were 
less than $2.35 per long ton to Potomac Yard and Hagerstown out 
of the joint rates to destinations on the West Shore, Erie, New Jersey 
& New York, New York, Susquehanna & Western, and Delaware, 
Lackawanna & Western, except to stations on the Delaware, Lacka- 
wanna & Western to which a rate of $4.06 applied; to the extent 
that they were, are, and for the future will be less than $2.30 per long 
ton to Potomac Yard and $2.35 per long ton to Hagerstown out of 
rates to destinations on the New York, New Haven & Hartford, 
Central New England, and destinations on the Boston & Maine to 
which a rate of $5.45 per long ton is maintained; to the extent that 
they were less than $2.25 per long ton to Potomac Yard and Hagers- 
town out of the joint rates to destinations on the Lehigh Valley, Maine 
Central, Belfast & Moosehead Lake, and stations on the Delaware, 
Lackawanna & Western to which a rate of $4.06 was maintained; to 
the extent they were less than $2.20 per long ton to Potomac Yard 
and $2.25 per long ton to Hagerstown out of the joint rates to des- 
tinations on the Central of New Jersey, except those to which a rate 
of $3.94 applied over the Reading and Atlantic City via Camden, 
N. J.; to the extent they were less than $2 to Potomac Yard and 
Hagerstown out of the rates to destinations on the Boston & Albany; 
to the extent they were less than $1.90 to Potomac Yard and Hagers- 
town out of the joint rates to destinations on the Rutland; to the 
extent they were less than $2.12 to destinations on the Central Rail- 
road of New Jersey to which a rate of $3.94 applied over the Reading 
and Atlantic City via Camden, N. J. 

We further find that the division of the Western Maryland out of 
the joint rates on prepared sizes of bituminous coal and semianthra- 
cite coal from the same origins, are not shown to have been unreason- 
ably high and that just, reasonable, and equitable divisions were 30 
cents per long ton to destinations on the Delaware, Lackawanna & 
Western, Bangor & Aroostook, Boston & Maine, Central New Eng- 
land, Central Vermont, and Belfast & Moosehead Lake, and 26 cents 
to destinations on the Boston & Albany, Maine Central, New York, 
New Haven & Hartford, and Rutland. 

We further find that the division retained by the New York, New 
Haven & Hartford, and Central New England out of the joint rates 
from the same origins to destinations on their lines were not and are 
not unreasonably low and that just, reasonable, and equitable divi- 
sions were, are, and for the future will be the remainders of the joint 
rates after deducting $3.80 as divisions of the carriers to Greenville 








and Maybrook, and the divisions, if any, of any other New 
carrier participating in the traffic. Engian 
We further find that where arbitraries were or are addeq 
rates from certain mines to the base rates, such arbitrarj to the 
and shall be added to the divisions above specified to hy shoul, 
by the carriers to Potomac Yard, Hagerstown, and Sh Teceive4 
Junction. Cnandoas 
We further find that complaints and cross-complainants 
titled to the divisions above specified out of all charges are ep, 
on bituminous coal moving on or since February 8, 192% unalected 
joint rates prescribed in Anthracite Coal Investigation, {oj ¥” the 
363, and on rehearing in that case, that they have been dama Cc 
the extent the divisions paid them were or are less than those e to 
found just and reasonable and that they are entitled to retro erein 
adjustment on that basis from the date specified. Actin 


The order for the future is effective July 1. 


COMMISSION REPORTS 


Steel Castings 
No. 16496, National Car Coupler Co. vs. Santa Fe et al 
By division 3. On further hearing, complainant awarded tq, 
aration of $3,535.43, with interest, on finding of unreasonable 
rates on steel castings in former report, 120 I. C. ©. 37, 





Lumber 
No. 20085, Miller Lumber Co. vs. N. Y. C. By division » 
Complaint dismissed on finding applicable and not unreason. 
able demurrage and storage charges on carload lumber, River. 
ton, Ala., to Glendale, O., milled in transit at Tuscumbia, Al 
and diverted before arrival at Glendale to Tonawanda, N, y 
Commissioner Campbell dissented. 


Box Shooks 


No. 20097, Big Lakes Box Co. et al. vs. Southern Pacific 
et al. By division 4. Present rates on box shooks, Westwood, 
Calif., Verdi, Nev., Klamath Falls, Algoma, Braymill, and Lake. 
view, Ore., and other points taking same rates to Dixieland, 
Calif., are and for the future will be unjust and unreasonable 
to extent they exceed or may exceed 53 cents from Westwood 
and other points taking the same rates and 54.5 cents from 
Lakeview and other points taking same rates, but the present 
rates on same commodity from same points to destinations in 
Imperial Valley on lines of Southern Pacific and its subsidiaries 
are not unreasonable or otherwise unlawful. Rates from West- 
wood, Verdi, Klamath Falls, Algoma and Braymill to Holtville 
and Meloland, Calif., in effect prior to January 5, 1927, were 
unjust and unreasonable to extent they exceeded 60 cents, and 
rate from Lakeview to Holtville in effect prior to April 2), 
1927, was unjust and unreasonable to extent it exceeded 67 
cents. Order for future effective July 31. Reparation awarded. 


Marble Chips 


No. 21008, Marble Products, Inc., vs. L. & N. et al. By 
division 3. Commodity shipped ‘was marble chips, Rates 
assailed were, are and for future will be unreasonable to extent 
they exceeded, exceed or may exceed 37.5 and 40.5 cents, New 
York, N. Y., and Cardiff, Md., respectively, to Whitestone, Ga. 
Reparation. Order for future effective July 29. 


Tankage 


No. 21471, South Georgia Traffic Bureau on behalf Read 
Phosphate Co. vs. A. B. & C. et al. By division 3. Complaint 
dismissed on finding not unreasonable rate on tankage, Charles- 
ton, S. C., to Cordele, Ga. 


Grapes at Boston 


No. 20622, Nutile Fruit Co. vs. Boston & Maine. By division 
4. Defendant’s refusal to place cars of juice grapes on specially 
designated public-delivery tracks within its yards at Boston, 
Mass., found not unreasonable. Complaint dismissed. Delivery 
of complainant’s shipments within the juice-grape yards, the ult 
here considered, held to be sufficient compliance with the trans- 
portation contract. 

Potatoes 


No. 20605, Hill-Lawson Co. vs. Alton & Eastern et al. BY 
division 2. Rates on potatoes, points in Minnesota, Wisconsit 
and Michigan to Middlesboro, Ky., are and for the future will 
be unreasonable to extent they exceed or may exceed the pres 
ent rates from the same origin points to Knoxville, Tenn., and 
are and for the future will be unduly prejudicial to the extent 
they exceed or may exceed rates contemporaneously applicable 
to Knoxville. Order for future effective on or before July 24. 
Commissioner Brainerd dissented. 


Scrap Iron and Steel Transit 


I. and S. No. 3204, scrap iron or scrap steel stopped 2 
transit for purpose of handling, sorting, and storing at Min- 
neapolis, Minnesota Transfer and St. Paul, Minn. By yer 
5. Commissioner Porter. Order of suspension vacated . 
proceeding discontinued on finding justified proposed rule . 
stopping carloads of scrap iron or scrap steel in transit oa 
handling, sorting, and storing at Minneapolis, Minnesota Trans 
fer and St. Paul, Minn., and reforwarding to Duluth and Steelton, 

(Continued on page 1200) 
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HOCH-SMITH LIVE STOCK SCALE 


Attorney-Examiner Chester E. Stiles and Examiner Arthur 
s, Parker, in No. 17000, part 9, Hoch Smith Live Stock, in the 
western district, have recommended scales for application in 
Western Trunk Line and Southwestern territories and in parts 
of Wyoming, Montana, and New Mexico, to cattle, calves and 
nogs, the latter in double-deck cars; sheep and goats, double- 
deck: ealves and hogs, single-deck; and sheep and goats, single- 
deck, for distances up to 2,500 miles. The scale on cattle, 
calves and hogs begins with 11 cents for 10 miles, goes to 20 
at 100 miles, 26 at 200, 32 at 300, 37 at 400, 42 at 500, 62 at 
1,000, 82 at 1,500, 102 at 2,000, and 122 at 2,500. 

The scales on the other animals mentioned appear to be on 
the usual relationship over the rate on cattle. Not exceeding 
3 per cent of the fat stock rates has been recommended as the 
basis of rates on stocker and feeder live stock. The report also 
makes recommendations in a number of formal cases. 

Arguments will be held on July 10, 11, and 12. Exceptions 
must be filed not later than June 17 and replies thereto not 


later than July 1. 


IOWA CLASSIFICATION CASE 


A considerable overhauling of classification ratings in Iowa 
has been recommended by Examiner Kenneth J. McAuliffe as 
a method of removing unreasonableness and undue prejudice 
against interstate commerce in No. 20719, Omaha Chamber of 
Commerce Traffic Bureau vs. C. & N. W. et al. and No. 20782, 
Rock Island Chamber of Commerce Traffic Bureau et al. vs. 
Santa Fe et al. The cases were treated under section 1 and 
13, the examiner saying that the undue prejudice against 
Nebraska and Illinois shippers in whose behalf the complaints 
were filed by the Omaha and Rock Island chambers of com- 
merce were the result of ratings caused by action of the Iowa 
commission. 

The ratings against which complaints were filed came into 
effect May 1, 1927. On that day the Iowa commission cancelled 
the Iowa classification which had theretofore been in effect and 
published 48 exceptions to western classification to take its 
place. 

Level of the class rates between the complaining cities and 
Iowa points, the examiner said, was not directly assailed by the 
complaints. The Omaha complaint alleged that the maintenance 
by the railroads of certain ratings and rules under the western 
classification for application on traffic between Omaha and points 
in Iowa, while contemporaneously maintaining lower ratings and 
different rules under exceptions to that classification for appli- 
cation on like traffic moving intrastate between points in Iowa, 
resulted in the exaction of rates and charges on the traffic to 
and from Omaha which were unreasonable, unduly preferential of 
shippers and receivers of freight at Council Bluffs, Ia., and other 
points in Iowa and of Iowa intrastate traffic, and unduly preju- 
dicial to shippers and receivers of freight at Omaha, Neb., and 
to interstate traffic. 

The Illinois complainants, doing business at Moline, East 
Moline and Rock Island, IIl., specifically alleged violation of 
sections 1 and 13. Iowa authorities and Iowa shippers inter- 
vened in behalf of the Iowa exceptions. 

McAuliffe said there was no indication of record that differ- 
ences in the level of class rates in favor of the complaining cities 
required different ratings in Iowa on any of the commodities 
mentioned. None of the parties, he added, contended that trans- 
portation conditions generally, in Iowa, were different in any 
essential respect from those obtaining on traffic between the 
complaining cities and Iowa points. He said it was clear that 
differences in distance which were in favor of Iowa points 
should be reflected in the level of the class rates and not in the 
maintenance of different classification ratings. 


The examiner said the Commission should find the rating on 
corrugated fiber boxes, K. D., in carloads, applied on traffic from 
Omaha to destinations in Iowa, and from Keokuk, Ia., to Rock 
Island, Moline and East Moline, unreasonable, and that the main- 
tenance of lower rating on like traffic from Keokuk to destina- 
tions in Iowa was unduly prejudicial to the interstate shipper at 
Omaha, to the extent it exceeds fifth class. He said that the 
Commission should find that the maintenance of intrastate rates 
on this traffic from Keokuk to Iowa destinations lower than the 
fifth class rates to those destinations to which the fifth class rate 
from that point was 23 cents or less, and lower than 23 cents to 
those destinations to which the fifth class rate from Keokuk was 
higher than 23 cents, resulted and would result in undue pref- 
ee of intrastate shippers at Keokuk and in undue prejudice 
. shippers at Omaha. He said the Commission should find that 

€ undue prejudice should be removed by the establishment on 
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that traffic from Keokuk to Iowa destinations to which the rate 
is 23 cents or less, of rates not less than fifth class; and to des- 
tinations in Iowa to which the fifth class rates exceed 23 cents, 
of rates not lower than 23 cents, subject to a minimum of 24,000 
pounds. A series of like findings was proposed as to traffic from 
Keokuk to Davenport, Ia., in relation to traffic from the Illinois 
points. 

The rating on farm wagon boxes, k. d., in less than car- 
loads, the examiner said, should be found unreasonable to the 
extent it exceeded or might exceed second class. 

Maintenance of a lower intrastate rating on hay, carloads, 
from points in Iowa within 75 miles of Rock Island and Moline 
to Davenport than contemporaneously maintained on like traffic 
moving interstate from the same points of origin to Rock Island 
and Moline, the examiner said, should be found unduly preju- 
dicial to receivers of hay in interstate commerce at the Illinois 
cities. He said the undue prejudice should be removed by the 
establishment of class C rates, as modified by an exception on 
hay, from the Iowa points of origin mentioned in the report to 
Davenport. 

McAuliffe said the rating on gasoline and refined oil, L. C. L., 
applied between Rock Island, Moline and East Moline, on the 
one hand, and points in Iowa, on the other, should be found 
unreasonable to the extent it exceeded or exceeds fourth class. 

Maintenance of lower intrastate ratings within Iowa on 
building wood work, L. C. L., cooperage in carloads; and some 
petroleum products, L. C. L. than contemporaneously maintained 
interstate, the examiner said, should be found unduly prejudicial 
but that the record should be held open to determine the extent 
thereof and the basis for the removal. A similar finding is 
recommended as to the maintenance of lower minimum class 
rates on empty returned beverage containers from points in 
lowa to Davenport in comparison with minimum rates from same 
points of origin to the Illinois points involved. 

Other ratings and rules assailed, the examiner said, should 
be found not in violation of the interstate commerce act. 


BARGE CONNECTION NOT REQUIRED 


Establishment of a freight car interchange track between 
the rails of the municipal barge terminal at St. Paul, Minn., 
and the line of the Chicago, Milwaukee, St. Paul & Pacific 
Railroad is not shown by the record to be reasonably required 
in the interest of public convenience and necessity, says Wil- 
liam P. Bartel, director of the Commission’s bureau of service, 
in a proposed report in No. 20921, City of St. Paul vs. C. M. 
St. P. & P. et al. Dismissal of the complaint is recommended. 

Defendants are the Milwaukee and the St. Paul Bridge & 
Terminal Railway Company, designated the Belt. The latter 
is owned and operated by meat packing interests located at 
South St. Paul, according to the report. 

The government barge line and the St. Paul Association of 
Public and Business Affairs intervened in support of the com- 
plaint. The municipality of South St. Paul, the Commercial 
Club of South St. Paul, the St. Paul Live Stock Exchange, Inc., 
and the Central Co-operative Association intervened in opposi- 
tion thereto. : 

Director Bartel said the barge terminal was constructed by 
the city at its present location at a very large expense for the 
express purpose of establishing direct contact with trunk lines 
and avoiding intermediate switching service and expense. 

“Terminal expense,” said he, “consumed approximately 
40 cents of every dollar taken in by the barge line; switching 
absorptions on the upper Mississippi River for a six months’ 
period are consuming more than 12 per cent of the revenues.” 

A detailed explanation is made in the report as to the pres- 
ent arrangements for the switching of barge terminal cars, and 
as to proposals for construction of additional tracks other than 
the arrangement sought by the complainant. 

Establishment by the barge terminal of an interchange yard 
alongside the interchange yard of the Belt is regarded by the 
latter as a duplication of construction, according to the report. 
The Belt contends that establishment of the track connection 
sought will affect it adversely, while the barge line contends 
that an additional entrance to the interchange yard of the Belt 
will aid and not hamper the interests that control the Belt. 

“A careful analysis of the evidence in its entirety,” says 
Director Bartel, “leads to the conclusion that serious difficulty 
would be experienced by the carriers in handling barge line 
traffic individually to the barge line interchange tracks and 
warehouses due to the present limited working space and the 
inefficient arrangement of tracks. There is ample space for 
holding cars but working space for switching cars is limited. The 
addition of parallel holding tracks would not relieve the situa- 
tion. As traffic increased so would the congestion increase, 
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It is doubtful whether trains of more than 15 to 20 cars could 
enter the barge line property by the proposed direct connection 
with the Milwaukee and perform switching without cutting the 
train or blocking the interlocker.” 


GEORGIA SAND AND GRAVEL 


Attorney-Examiner E. H. Waters, in No. 17517, rates on 
chert, clay, sand, and gravel within the state of Georgia, upon 
further hearing, has proposed that the Commission find unduly 
prejudicial to interstate shippers and unduly preferential of in- 
trastate shippers, the rates and minimum weights required by 
state authority on sand, gravel, crushed stone and allied com- 
modities, for application within Georgia, and unjustly discrim- 
inatory against interstate commerce. 

The proposed report also covers No. 17763, Roquemore 
Gravel Company et al. vs. Atlanta, Birmingham & Atlantic et 
al., also on further hearing. In that report Waters said the 
Commission should find that undue prejudice resulted to the 
complainant at Montgomery, Ala., and undue preference of 
shippers between points in Georgia from the relation of inter- 
state rates and minimum weights on sand and gravel, from 
Montgomery to destinations in Georgia, and intrastate rates 
and minimum weights on sand, gravel and crushed stone, from 
points in Georgia to the same destinations. 

Waters said the Commission should require the removal of 
the undue prejudice, undue preference and unjust discrimination 
by the use of the same scale in Georgia as it prescribed in the 
original report herein, 122 I. C. C. 133, for use between points 
in Georgia and points in other southern states, except Florida. 
He said the record showed that, owing to competition, some of 
the weak or short lines had not availed themselves of the per- 
mission, given in the original report, to impose an arbitrary 
of 25 cents per ton. The findings proposed by him in this report, 
he said, should not be understood as authorizing such short or 
weak lines as had abandoned the use of the arbitrary in con- 
nection with interstate commerce to apply it in connection with 
traffic in Georgia. He said the record did not afford a sufficient 
basis for a finding of undue prejudice respecting rates from 
Chattanooga, Tenn. 


REFUSAL TO FURNISH TARIFFS 


In the opinion of Examiner Harris Fleming, expressed in 
No. 20909, East Texas Chamber of Commerce vs. Santa Fe et 
al., the practices of the defendant members of the Southwest- 
ern Freight Bureau, in denying the complainant free copies of 
the tariffs of that bureau, while such tariffs are contem- 
poraneously furnished, without charge, to other chambers of 
commerce and to traffic organizations indicated in the report, 
are unjustly discriminatory and in violation of the terms and 
spirit of the Commission’s order dated June 2, 1908. Fleming 
recommends dismissal of the complaint. But, he said, if the 
unjust discrimination recommended by him to be found by the 
Commission was not promptly removed and the matter was 
called to the Commission’s attention, consideration should be 
given to modification, so far as the southwestern carriers are 
concerned, of the Commission’s order mentioned. 

That order of June 2, 1908, relieved the carriers from some 
of the burden of posting tariffs as required by the sixth sec- 
tion. In exchange for that relief the Commission said that the 
carriers would be expected to continue, as in the past, the lib- 
eral furnishing of tariffs to shippers and users thereof. 

Objection was made to the furnishing of tariffs to the 
counsel of the complaining chamber of commerce who handled 
its traffic matters on account of a fear that they would be used, 
not by the chamber of commerce but by others, the carriers 
having an aversion to furnishing, without charge, tariffs to 
persons interested more in checking freight bills with a view to 
filing claims, than to furnishing rate information to shippers. 
The complaining chamber has no full-time traffic man. The 
railroads said they were opposed to the free furnishing of 
tariffs to lawyers. The examiner, however, on the facts brought 
out in this case, reeommended the course hereinbefore set out. 


PROPOSED REPORTS 


Apples 


No. 21660, Fruit Service Co. vs. C. B. & Q. et al. Examiner 
L. H. Dishman. Dismissal proposed on finding not unreason- 
able or unduly prejudicial rate on carload apples, Nemaha, 
Neb., to Duluth, Minn. 

Rosin 

No 21746, Acme Products Co., Inc., et al. vs. Santa Fe et al., 
embracing also three sub-numbers, Gillican-Chipley Co., Inc., 
vs. Same; Gay-Hamill Co., Inc., vs. B. & O., and W. H. Barber 
Co. vs. Santa Fe et al. Attorney-Examiner John McChord. 
Rates on rosin, points in Louisiana and Texas to points in Indi- 
ana, Illinois, Ohio, Tennessee, Iowa, West Virginia, Michigan, 
Missouri, Kentucky, Pennsylvania and Canada, should be found 
unreasonable and unduly prejudicial for future only as defined 
in Turpentine and Rosin Producers’ Association vs. A. & V., 
115 I. C. C. 667, and report on reconsideration, 122 I. C. C. 549. 
Reparation should be denied and complaints dismissed. 
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Bituminous Coal 


No. 21521, Holmes Coal Co. vs. C. & O. et al. Examin 
Lawrence Satterfield. Proposes that Commission find that oy 
of $5.70 applicable on shipments of bituminous coal, South 
bon, W. Va., to St. Paul, Minn., was unreasonable to cane 
it exceeded $5.40 per net ton, authorize defendants to —_ 
collection of outstanding undercharges and dismiss complaint 


Milk Products 


No. 21506, Mead, Johnson & Co. vs. A. C. L. et al. Examine 
Harris Fleming. Proposes dismissal on finding legally = 
plicable first class rating on milk products, Evansville f 
to destinations in southern classification territory. Proceeding 
does not bring under consideration ratings or rates formiy 
bosis of charges on competitive traffic involved. If applicable 
charges are not assessed on that traffic carriers should promptly 
take steps to correct the situation, but as to it no opinion may 
be or is here expressed. 

Traveling Cranes 


No. 21489, Cleveland Crane & Engineering Co. vs. N, y, C 
et al. Examiner Arthur Kettler. Dismissal proposed on fing. 
ing applicable and not unreasonable or otherwise unlawfy] rate 
on electric traveling cranes, Wickliffe, O., to Houston, Tex. 


Cast-Iron Pipe 


No. 21795, Hardaway Contracting Co. vs. A. C. L. et al. 
Bxaminer Lawrence Satterfield. Proposes reparation of $67.6 
with interest, on finding that rate on one carload cast-iron 
pipe, Albany, Ga., to Norfleet, Fla., was unreasonable to extent 
it exceeded 32 cents. 

Brass Ingots 


No. 21631, Federated Metals Corporation vs. Pennsylvania 
et al. Examiner Harold M. Brown. Proposes finding that com. 
modity rate from Detroit, Mich., to Baltimore, Md. was inap. 
plicable on certain shipments of brass ingots, from East Liberty, 
Pa., to Baltimore. Rate of 22 cents not applicable. Applicable 
rate was combination of 76 cents per net ton to Bessemer, Pa, 
and 20 cents per 100 pounds beyond. Complaint should be 
dismissed. 

Imported Coal and Coke 


No. 21309, Christian Feigenspan, a corporation, vs. Erie, 
Examiner Paul A. Colvin. Proposes finding that certain ship 
ments of imported anthracite coal and coke, Weehawken, N. J, 
to East Orange, N. J., were import traffic subject to jurisdiction 
of Commission, and that rates charged were unreasonable to 
extent they exceeded $1 per long ton on the coal and per net 
ton on the coke, and that complainant is entitled to reparation. 


Iron and Steel Articles 


No. 21387, Seneca Wire & Manufacturing Co. vs. N. Y. C. & 
St. L. et al. Examiner A. E. Later. Recommends that Commis- 
sion find rates on iron and steel articles, Fostoria, O., to Buf- 
falo, N. Y., Butler, Erie, Girard, New Castle and Pittsburgh, Pa., 
and Wheeling, W. Va., were, are and for future unduly prejudicial 
to Fostoria and unduly preferential of Cleveland, O. Upon pres- 
ent record the only remedy which could be prescribed would be 
issuance of an alternative order which would probably create 
as much prejudice as it cured. In view of fact that situation 
complained of is adequately covered by record in No. 17000, rate 
structure investigation, part 6, iron and steel articles, and that 
Commission will be able to prescribe in that proceeding a more 
complete and equitable remedy than would be possible here, no 
order in instant case should be issued. Dismissal recommended. 


BONDS OF BELLEFONTE CENTRAL 


A recommendation that the Commission authorize the is- 
sue of $200,000 of first-mortgage 6 per cent 20-year bonds, 
$140,000 thereof to be sold for cash at not less than 98% per 
cent of par and accrued interest, and not exceeding $60,000 to 
be sold for cash at not less than 90 per cent of par and accrued 
interest, has been made by Examiner A. C. Devoe in a [pro- 
posed report in Finance No. 7458, bonds of Bellefonte Central 
Railroad Company. Any bonds not sold may be pledged and 
repledged until June 30, 1931, as collateral security for bank 
loans, under the recommendation. The recommendation was 
made subject to the following provisions: That nothing con 
tained in such authorization should be construed as authorizing 
the applicant to issue short-term notes in excess of the limita 
tion prescribed in paragraph 9 of section 20a of the act with- 
out first obtaining the Commission’s authorization, and that 10 
days before issuing any of the bonds the applicant should file 
with the Commission a certified copy of the mortgage in the 
form in which executed. 


COMMISSION REPORTS 


(Continued from page 1198) , 
Minn., and Superior, Wis., on basis of through rates from origins 
to destinations plus 2.5 cents per 100 pounds. 
Chocolate Coatings 
No. 20503, Gordon Candy Co. et al. vs. B. & O. et al. BY 
division 2. Ratings and rates on chocolate coating, carloads, 
Chicago, Ill., Philadelphia, Florin and Hershey, Pa., and New 
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york, N. Y., to Omaha and Fremont, Neb., Council Bluffs and 
: x City, Ia., and St. Joseph, Mo., not unreasonable or other- 
Sioux vjlawful except that from Philadelphia, Florin, Hershey 
wa New York to Omaha, Fremont, Sioux City, Council Bluffs 
es St. Joseph, between November 1, 1926, and July 7, 1927, they 
pei unreasonable to the extent they exceeded 155 cents over 
tbe all-rail routes and 147 over the ocean-and-rail routes, mini- 
mum 40,000 pounds. The report also embraces 21580, Matthein 
Candy Co. VS. Santa Fe et al. Reparation awarded. Commis- 
sioner Brainerd filed concurring views. 
Fresh Fruits and Vegetables 
No. 20977, Hanley-Fry Co. et al. vs. C. & N. W. By division 
4 Defendant’s tariff provisions with respect to fresh fruits and 
vegetables, in mixed carloads, Chicago, IIl., to Beloit and Janes- 
ville, Wis., found unreasonable to the extent they failed, fail or 
might fail to provide for the transportation, in mixed carloads, 
of fruits and vegetables, of apples, apple waste and pears; also 
that if the mixture rule had included the commodities mentioned 
under @ 31.5 cent rate, the rate, in some instances, would have 
been reduced. Reparation awarded. The carrier is expected, 
put not ordered, to revise its tariff provisions in accordance with 
the views expressed. 
Strawberries 


No. 19820, Northwest Arkansas Freight Bureau vs. Kansas 
City Southern et al. By division 4. Complaint dismissed. 
Rates on strawberries, carloads, points in Arkansas to Kansas 
City and St. Louis, Mo., not unreasonable, unjustly discrimi- 
natory, or unduly prejudicial, but, in certain instances, violative 
of section 4, prior to June 14, 1927. Rates established under 
the Consolidated Southwestern Revision found to be the proper 
basis for the future. Reparation denied. Commissioner East- 
man concurred. 

Hammered Building Granite 

No. 18985, Maine & New Hampshire Granite Corporation 
vs. Boston & Maine et al. By division 4. Rates on hammered 
building granite and on carved and polished building granite, 
carloads, Redstone, N. H., to Alexandria, Va., unreasonable to 
the extent they exceeded, exceed or may exceed 34 cents on 
hammered and 41 cents on carved or polished granite, minimum 
40,000 pounds. Reparation awarded. New rates to be estab- 
lished not later than July 17. 


Rough Bobbin Blocks 
No. 18382, U. S. Bobbin & Shuttle Co. vs. C. M. & St. P. 
et al. By division 4. Rates charged on rough turned bobbin 
blocks, carloads, Merrill, Wis., to Greenville, S. C., inapplicable. 
Applicable rate found unreasonable to the extent it exceeded 68.5 
cents. Reparation awarded. 


Lumber 


No. 18344, McGinnis-Burdette Lumber Co. vs. Alabama, 
Tennessee & Northern et al. By division 4. Carload rates on 
lumber, Bogueloosa and Bolinger, Ala., to Memphis, Tenn., 
inapplicable. Applicable rates, 28.5 from Bogueloosa and 33 
cents from Bolinger, unreasonable to the extent they exceeded 
or may exceed 22.5 cents. Reparation awarded. New rate to 
be established not later than July 22. Report also covers No. 
20620, Jackson Traffic Bureau vs. Same. 


Iron Pipe Couplings 
No. 21318, Hope Engineering & Supply Co. vs. B. R. & P. 
et al. By division 4. Carload rate on iron pipe couplings, 
Bradford, Pa., to Shamrock, Wellington and Dodsonville, Tex., 
inapplicable. Applicable rate, 89 cents. Reparation for $220.88, 
with interest, awarded. 


Cranberries 


_ No. 20947, S. A. Sherwood vs. New Haven et al. By divi- 
sion 5. Rate on cranberries, carloads, Tremont, Mass., to Los 
Angeles and San Francisco, Calif., unreasonable, to the extent 
it exceeded a subsequently established rate of $2 per 100 pounds. 
Reparation, amounting to $1,418.25, with interest, awarded. 


Printed Waxed Wrapping Paper 


No. 21329, Jamestown Baking Co., Inc., vs. B. & O. et al. 
By division 5. Rates on printed waxed wrapping paper, L. C. L., 
Columbus and Middletown, O., to Jamestown, N. Y., unreason- 
able to the extent they exceeded third class rates of 56 cents 
from Columbus and 61 cents from Middletown. Reparation 
awarded. 
Paving Brick 
__,No. 20788, Abel Construction Co. vs. Burlington et al. By 
division 4, Complaint dismissed. Rates on paving brick, car- 
— Buffalo, Kans., to Wilber and Friend, Neb., not unreason- 
able. 
Iron Bolts 


No. 20715, National Screw Manufacturing Co. vs. Nickel 
Plate. By division 4. Complaint dismissed. Rate on carload 
of iron bolts, Cleveland, O., to Memphis, Tenn., inapplicable. 
Refund of overcharges directed if 
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shipment was of character taking 38.5 cent rate. Commissioner 
Woodlock, concurring, said that a case of this sort, failing as 
the report said, to show important facts, should be dismissed. 
He concurred merely because it placed the burden on the car- 
rier of determining, from its records, the proper rate to apply. 


Manganese Steei Scrap 
No. 19911, Manufacturers’ Association of Chicago Heights 
on behalf of American Manganese Steel Co. vs. Southern Pacific. 
By division 4. Complaint dismissed. Rate on manganese steel 
scrap, Miami, Ariz., to Los Angeles, Calif., not unreasonable. 


Watermelons 


No. 21504, Mid-West Fruit Co. vs. International-Great North- 
ern et al. By division 4. Claim for refund of an amount col- 
lected by defendants as undercharges on one carload water- 
melons, Derby, Texas, to Muskogee, Okla., after expiration of 
three-year period of limitations fund barred. 


Wooden Barrels 
No. 20951, St. Louis Cooperage Co. vs. B. & O. et al. By 
division 5. Complaint dismissed on finding carload shipments of 
slack, empty wooden barrels, St. Louis, Mo., to Lawrenceville, 
Ill., not misrouted but rate charged inapplicable. Rate of 28.5 
cents applicable. Defendants should refund overcharges of $4.50. 
Commissioner Porter dissented. 


Freight Automobiles 
No. 20905, Brennan & Corrigan, Inc., vs. Chicago & North 
Western et al. By division 4. Complaint dismissed on finding 
applicable and not unreasonable rate on carload freight automo- 
biles, Clintonville, Wis., to Laredo, Tex., for export to Mexico. 


Steel Floor Arches, Etc. 
No. 20854, National Concrete Metal Forms Corporation vs. 
L. & N. By division 4. Reparation of $50.54, with interest, 
awarded on finding rate on steel floor arches and end-caps, car- 
loads, Franklin, Ky., to Nashville, Tenn., unreasonable to extent 
it exceeded contemporaneous sixth class rate of 23.5 cents. 


Walnuts and Hickory Nuts 


No. 20486, T. A. Winkleman vs. St. Louis-San Francisco et 
al. By division 4. Rate on walnuts and hickory nuts, mixed 
carloads, Rogers, Ark., to Denver, Colo., unreasonable, past, 
present and future, to extent it exceeded, exceeds or may ex- 
ceed 96 cents, minimum 30,000 pounds. Reparation of $160.24, 
with interest, awarded. Rate for future effective July 18. 


Vegetables 


No. 20826, Karnofsky Brothers vs. Pennsylvania. By divi- 
sion 4. Complaint dismissed on finding not unreasonable car- 
load rate on vegetables, Swedesboro, N. J., to Wilkes-Barre, Pa. 


Slag 

No. 20810, Cone Brothers Construction Co. vs. Southern 
et al. By division 4. Complaint dismissed on finding not un- 
reasonable or otherwise unlawful rate on slag, Woodward, Ala., 
to Hillsborough, Fla. 

Contractor’s Paving Outfit, Etc. 

No. 20423, Bryant Paving Co. vs. C. B. & Q. et al. By divi- 
sion 4. Reparation of $98.70, with interest, awarded on finding 
inapplicable rates on a contractor’s second-hand paving outfit 
and an automobile truck, in mixed carloads, Waterloo, Ia., to 
Dermott, Ark. Class A rate of $1.045, minimum 26,880 pounds, 
applicable on contractor’s outfit, and double first class rate of 
$4.08 applicable on truck. 

Demurrage on Feed 


No. 20624, Southard Feed & Miling Co. vs. St. Louis & 
Hannibal. By division 3. Reparation of $175, with interest, 
awarded on finding demurrage charges collected at Troy, Mo., on 
carload of poultry and stock feed moving under order-notify 
bill of lading, Kansas City, Mo., to Troy, in excess of those 
applicable. Applicable demurrage, $43. 

Mine Cars 

No. 20429, Enterprise Wheel & Car Corporation vs. South 
ern et al. By division 3. Interstate rates on mine cars, car- 
loads, Bristol, Va.-Tenn., to certain branch-line destinations on 
L. & N. in Harlan coal district of eastern Kentucky and to 
Westbourne, Tenn., unreasonable. Rates assailed to Hilton, 
Tauber and Townsend, Ky., were not and are not unreasonable. 
Rates to Wallins, Brookside, Kenvir, Evarts, Sikes, LaViers, 
Kona, Seco, Allais, and Heiner, Ky., and Westbourne, Tenn., not 
unreasonable prior to August 15, 1926, but on and after that 
date to January 15, 1928, unreasonable to extent they exceeded 
rates which would have applied over route of movement in 
absence of joint rates; and on and after January 15, 1928, were, 
are and for the future will be unreasonable to extent they ex- 
ceeded, exceed or may exceed the present sixth class rates. 
Complainant entitled to reparation. Rates for future effective 
July 22. 

Stock Cattle Routing 


No. 21017, O. F. Altemus et al. vs. Santa Fe et al. By divi- 
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sion 5. Rates on stock cattle, in April, 1925, Big Wells, Carrizo 
Springs, Crystal City, Pearsall and Uvalde Junction, Tex., to 
Bazar, Saffordville and Strong City, Kan., inapplicable by virtue 
of an intermediate-point rule carried in the governing tariff. Ap- 
plicable rates found to have been those based upon a distance 
scale published in the same tariff, applied to the distances over 
the routes of movement. Reparation awarded. 
Automatic Control 


No. 13413 (Sub. No. 28). Installation of automatic train 
stop device on parts of Baltimore and Philadelphia divisions 
of the Pennsylvania approved, with exceptions. Cost of installa- 
tion reported as $1,557,281. 

No. 13413 (Sub. No. 30-2). Installation of automatic train 
stop device on the Susequehanna division and part of the Dela- 
ware division of the Erie. Installation approved, with excep- 
tions. Cost of installation reported as $169,238. 


NEW MISSOURI CONSTRUCTION 


Stating that the purpose of the proposed line is to provide 
the Rock Island with a more suitable and economical route to 
Kansas City and the southwest, the Commission, by division 4, 
in Finance No. 7196, has authorized the St. Paul & Kansas City 
Short Line Railroad Company to construct a line from Coburn 
to Birmingham, Mo., approximately 71 miles, and to operate 
under trackage rights over the Chicago, Rock Island & Pacific 
from Allerton, Ia., to Coburn, Mo., a distance of approximately 
62 miles. 

All the capital stock of the St. Paul & Kansas City Short 
Lines is owned by the Rock Island, excepting directors’ qualify- 
ing shares, and its properties are operated by the Rock Island 
under a 99-year lease. 

Cost of construction is estimated at $11,472,658. Memo- 
randum announcement of approval of the application was made 
May 4. (See Traffic World, May 11.) 


FORT WAYNE TERMINAL LINE 


Acquisition by the Wabash Railway Company of control of 
the Lake Erie & Fort Wayne Railroad Company, whose property 
consists of 1.58 miles of main track and 3.18 miles of yard and 
side tracks in and near Fort Wayne, Ind., and about 41 acres of 
land, by purchase of capital stock, has been authorized and 
approved by the Commission, division 4, in Finance No. 7063, 
acquisition of control by Wabash, and Finance No. 7129, acquisi- 
tion of control by the New York Central and New York, Chicago 
& St. Louis. In the latter proceeding the joint application of 
the two roads for authority to acquire control of the L. E. & 
Ft. W. was denied. 

The Commission said the Wabash indicated it was its pur- 
pose to operate the property so as to insure efficient service to 
the industries dependent upon it and without discrimination 
against the other connecting carriers. On argument, according 
to the report, counsel for the Wabash stated that that carrier 
was willing that conditions similar to those imposed in the 
Chicago Junction case, to insure free and open operation of 
the terminal line for the benefit of all concerned, be imposed, 
together with such additional protective conditions as the 
other carriers might desire. The Commission attached eight 
conditions to its approval to effect that result. 

Commissioner Eastman, concurring, said he had no great 
faith in the plan of assuring the neutrality of the Lake Erie 
& Fort Wayne by attaching conditions to the order. Under all 
the circumstances in the case, he believed it would have been 
preferable to provide for joint control of the terminal carrier 
by all the trunk lines serving Fort Wayne. 


FINANCE APPLICATIONS 


Finance No. 7601. Louisville & Nashville Railroad Co. asks au- 
thority to abandon its Kennedy Creek branch, extending from Arlo 
to Docray, Ala., approximately 2 miles. 

Finance No. 7603. Dexter & Piscataquis Railroad Co. asks au- 
thority to issue $175,000 first mortgage 4% per cent gold bonds and 
a short term note in the same amount. The Maine Central Railroad 
Co. asks authority to guarantee the bonds. 

Finance No. 7599. Boston & Maine Railroad asks authority to 
assume obligation and liability in respect of $1,710,000 of equipment 
trust certificates for which bid of 98.52 made by Brown Brothers & 
Co., of Boston, Mass., has been accepted. 

Finance No. -7600. Kansas & Sidell Railroad Co. asks authority 
to operate the Yale Short Line Railroad under contract. The line 
extends from Casey to Yale, IIll., 13 miles. 

Finance No. 7609. Chicago & North Western Railway Co. asks 
authority to issue and sell at the best price obtainable $4,950,000 of 
equipment trust certificates, series V, and $3,825,000 of equipment 
trust certificates, series W. 

Finance No. 7604. Bridgton & Harrison Railway Co. asks au- 
thority to. acquire property of Bridgton & Saco River Railroad Co. 
in Maine, and to issue $35,000 of common stock. 

Finance No. 7605. Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Co. and the Pennsylvania Railroad Co., lessee, ask authority 
to construct a branch line between the main line of the P. C. C. & 
St. L. at Duck Creek and the main line of the B. & O. at East 
Norwood, O., to enable the Pennsylvania to operate its passenger, 
milk, express, mail and other trains of like character into and out 
of the proposed union passenger station and terminal at Cincinnati, 
O., by moving such trains over the proposed branch and thence over 
the B. & O. to a junction with the proposed tracks of the Cincinnati 
Union Terminal Co. 

Finance No. 7606. Pennsylvania Railroad Co. and Norfolk & 
Western Railway Co. ask authority to use the main tracks of the 
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B.. & O. between East Norwood, O., and a junction with 
tracks of the Cincinnati Union Terminal at Cincinnati, 69 Passenger 
purpose as set forth in Finance No. 7605. ? Mee TOP same 
Finance No. 7610. Port Angeles Western Railroad Co a 
thority to extend its line of railroad from Forks to the norte al. 
of Hoh River, 15 miles, with a branch line to Spruce, 9 mile bank 
Clallam and Jefferson counties, Wash., in order to supply * all in 
the saw mills of Puget Sound and for the transportation of pul O88 to 
to the pulp and paper mills. P Woo} 


PETITIONS FOR REHEARING, ETC. 


No. 13535, and associated cases, Corporation Commisgj 
of Oklahoma vs. Aberdeen & Rockfish et al. Ozark Cider { 
Vinegar Co., Springdale Vinegar Co. O. L. Gregory Vine mn 
Co. and American Vinegar Manufacturing Co. ask removal 
vinegar stock in carloads from consideration in this proceegiy 

No. 17000, part 2, western trunk line class rates, Minne 
sota Railroad and Warehouse Commission, Rockford Manuty. 
turers’ & Shippers’ Association, Winona Association of (op. 
merce, Chamber of Commerce of Cedar Rapids, Association of 
Commerce of Green Bay, Wis., Upper Mississippi River Cities 
Chamber of Commerce of Duluth, Minneapolis Traffic Associa. 
tion, and St. Paul Association of Commerce ask for further 
hearing herein. 

No. 15270, A. Spates Brady vs. Baltimore & Ohio ¢ 4 
Complainant asks for reargument and reconsideration of cg. 
tain phases of the case on present record, and for modified ang 
additional findings in respect thereto. 

No. 20521, Kieckhefer Container Co. vs. Pennsylvania et a) 
Complainant asks for reconsideration by the full Commissioy 
on record as made. 

No. 20220, Jackson Brewing Co. et al. vs. Alabama Great 
Southern et al. Alabama Great Southern and New Orleans and 
Northeastern ask for modification of Commission’s order dated 
March 22, 1929. 

No. 20851, Mike Palmisano vs. Baltimore & Ohio et al. De. 
fendant, Norfolk Southern, asks for vacation and setting aside 
the order in this proceeding. 

No. 18073, International Paper Co. et al. vs. Alabama & 
Vicksburg et al. and No. 18074, Brown Paper Mill Co. et al, 
vs. Vicksburg, Shreveport and Pacific et al. Defendants ask 
for modification of order in this proceeding and postponement 
of effective date of said order. 

No. 19914 (and Sub. 1), Huey & Philp Hardware Co. et al. 
vs. Alabama & Vicksburg et al. Complainants ask for reopen- 
ing, reconsideration and/or rehearing. 

I. and S. No. 3051, class rates between Walton, Georgetown, 
Paris, Lexington and Winchester, Ky., and points in official 
classification territory. Respondents request a reopening and 
further consideration. : 

No. 20939, Hyman-Michaels Co. vs. Seaboard Air Line et al. 
Complainant asks for reconsideration and/or oral argument. 

No. 20041, Florida Power and Light Co. et al. vs. Atlantic 
Coast Line et al. Phoenix Utility Co., intervener, asks for 
rehearing therein. 

No. 16921, Tulsa Traffic Association et al. vs. Santa Fe 
et al. Defendants ask for vacation and/or postponement of 
portion of order therein. 

No. 19713, C. W. Zaring & Co. vs. Pennsylvania et al. Com- 
plainant asks for reopening and reconsideration. 

No. 20776, Hales & Hunter Co. vs. Chicago & Alton. Com- 
plainant asks for rehearing and reargument. ¢ 

No. 20502, Miner Lumber Co. vs. Pennsylvania et al. Com- 
plainant asks for reopening for further hearing. 

No. 20081, Vail Co. vs. Southern Pacific et al. Complainant 
asks for reconsideration by entire Commission. 

No. 17930, United Verde Copper Co. et al. vs. Santa Fe 
et al. Complainants, in a second petition, also interveners, 
Arizona Corporation Commission, Jerome Transfer Co. and 
Clarkdale Improvement Co., ask for reargument before whole 
Commission and/or modification of the Commission’s decision. 

No. 16921, Tulsa Traffic Association et al. vs. Santa Fe et 
al. Great Northern and Milwaukee ask for reopening and re 
argument. 

No. 19376, Flowers Lumber Co. vs. Seaboard Air Line. 
Complainant asks for rehearing and reopening of case, and 
setting aside order dismissing the complaint. 

No. 18962, Phoenix Construction Co., Inc., et al. vs. Beat: 
mont, Sour Lake & Western et al. Defendants ask for reopen: 
ing and for reargument and reconsideration by division 2 of 
the Commission and/or the full Commission. 





LAKE CARGO COAL RATES 


The Western Pennsylvania Coal Traffic Bureau and the 
Eastern Ohio Coal Operators’ Association, in replies filed with 
the Commission to motions of the Chesapeake & Ohio and the 
Louisville & Nashville asking dismissal of the petitions 
of the Ohio & Pennsylvania bituminous coal operators, 
for entry of further orders in I. and S. No. 2967, lake 
cargo coal from Kentucky, Tennessee, Virginia and West Vir- 
ginia to Lake Erie ports, ask that the railroad motions be dis 
missed. The northern coal operators in their reply submit 
arguments in support of their contention that the Commissio 
should take further action in I. and S. No. 2967. 
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CUTS ON WHEAT AND FLOUR 


The Traffic World Washington Bureau 


uced rates on wheat and wheat flour, for export, prob- 
1 be in effect throughout the United States and Canada 
nam the areas Where export traffic usually originates, not later 
- May 27. At the time this was written Commission em- 
= and representatives of eastern and western carriers 
- vgnishing details on revisions of the applications the car- 
pon filed informally at the begnning of the week. The revi- 
poe were being made so as to have the applications for 
sactically instant action by the Commission. 

-— one major issue, it seemed, would be placed before 
he Commission. That was as to whether it would permit the 
oactive application of transit arrangements. All the Com- 
ae men engaged in handling the matter believe such an 
power would be illegal. For that reason the thought among 
me of those who had followed the matter in detail was that 
it would not be allowed. Others, however, thought the Com- 
nission would permit the disregard of all its contrary decisions 
as to prevent the discrimination against the transit points 
in favor of rate-breaking points that would result from dis- 
allowance of retroactive transit. 

At the time that question and others was being got ready 
for the Commission, the only reductions that had been put into 
effect were those on wheat from United States ports on May 
2 and from Georgian Bay Canadian ports on May 13. 

Eastern railroads received sixth section permission, May 
il, in No. 93255, based on the application of W. S. Curtlett, 
who was also acting for B. T. Jones and for individual lines, 
to publish a reduction of 3.33 cents per 100 pounds on export 
exlake bulk wheat from Lake ports, Port Huron, Mich., on the 
west, and Oswego, N. Y., on the east, both inclusive, to New 
York, on one day’s notice. The rates went into effect May 12. 

The question of rates on export flour in so far as the 
eastern lines were concerned was deferred on account of com- 
plications existing in connection with transit arrangements. 

“This application is filed owing to the very urgent neces- 
city for action at the Great Lakes ports,” says the Curlett ap- 
plication, “which necessity was outlined at the informal con- 
ference on May 9, and permission is sought to make the reduc- 
tion from these ports effective at once without waiting action 
on the general all-rail grain situation. The carriers of official 
classification territory have expressed their intention to make 
reductions in rates on wheat flour for export.” 


The ex-lake application was placed ahead of all other mat- 
ters pertaining to the wheat and flour reductions in the rest 
of the country. - No action was taken on the Curlett applica- 
tion pertaining to rates from Chicago, Peoria and other eastern 
gateways. 

Full responsibility for the proposed reductions by the west- 
em carriers was placed on President Hoover in the application 
fled by E. B. Boyd, chairman of the western trunk line com- 
nittee. In his application he said it was proposed to publish 
a special export tariff, effective May 15, on wheat and wheat 
four only—not to apply on related articles, to expire on Sep- 
— 30, 1929, with a notation on the title page reading as 
follows: 


Red 
ably wil 


This emergency tariff is issued at the solicitation of the Presi- 
dent of the Unitad States. Due to the large carry-over from last 
season's wheat crop and the immediate prospects for a very large 
production this coming season, it has been urged that all interests 
involved, including the railroads, should assist in effecting a reduc- 
tion of the surplus through exportation to avert, if possible, a 
wering of prices. This tariff is issued subject to approval by the 
Interstate Commerce Commission and an essential consideration is 
that the rates and regulations named herein shall expire on September 
#0, 1929, and are published in this manner so that the rates shall 
hot be considered a precedent nor as an admission by the carriers 
that the rates in effect prior to this tariff are not reasonably low 
under existing laws and shall be construed only as _ indicative 
of the attitude of the carriers to assist the administration in its 
program for relieving an emergency to the extent that this abnormal 
reduction in rates may help the situation. 


_ The rates proposed were as follows: From Missouri River 
points to Chicago, Milwaukee, and other Lake Michigan ports 
taking Chicago rates, 11% cents; to Peoria and Pekin, 9% 
cents; St. Louis and East St. Louis, 74% cents; from Omaha, 
South Omaha, Council Bluffs and Nebraska City to Gulf ports, 
Houston, Galveston to Pensacola, 20 cents; from Kansas City, 
Mo-Kan., Atchison, Leavenworth and St. Joseph to the same 
ports, 19 cents; from Omaha and Council Bluffs, South Omaha 
and Nebraska City to Duluth and Superior, 11% cents; from 
Kansas City, Mo.-Kan., Atchison, Leavenworth and St. Joseph 
to Duluth and Superior, 13 cents; from Sioux City to Chicago, 
Milwaukee, and other Lake Michigan ports taking Chicago 
rales, and to Peoria, Pekin, St. Louis and East St. Louis and 
Duluth and Superior, 11% cents; to Gulf ports, Houston and 
Galveston to Pensacola, inclusive, 24 cents; from Minneapolis, 
Minnesota Transfer and St. Paul to Chicago, Chicago junc- 
tions, Peoria, Pekin, Leithton, Milwaukee, Manitowoc, Green 
Bay, Mackinaw City, and Manistique, 7 cents; to Duluth and 
Superior, 4 cents; from Duluth and Superior, applicable only 
Via the direct routes of the M. St. P. & S. S. M., and C. St. P. 
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M. & O., in connection with C. & N. W. to Chicago, Chicago 
junctions, Milwaukee, Manitowoc, Green Bay, Mackinaw City 
and Manistique, 7 cents; from St. Louis and East St. Louis to 
New Orleans, Gulfport, Mobile and Pensacola, 12% cents; and 
from Cairo to New Orleans, Gulfport, Mobile and Pensacola, 
91% cents. 

Permission has also been requested for concurrent publi- 
cation of rates over the Soo Lines and the Duluth, South Shore 
& Atlantic from St. Paul, Minneapolis and Minnesota Transfer, 
Minn., Duluth, Minn., and Superior, Wis., to United States and 
Canadian Atlantic ports for export via established routes based 
on the combination rates to and from Chicago as they may be 
allowed under this petition and such petitions as may be 
granted to the eastern railroads. 

Another request is that individual lines may be permitted 
to revise rates on wheat and wheat flour, published in their 
individual tariffs to Gulf ports for export from points in Col- 
orado, Kansas, and in Missouri south of the Missouri River, 
111%4 cents less than now in effect; from Oklahoma 3% cents 
less than now in effect, observing rates from Kansas border 
points as maxima from intermediate points; from points in 
Texas and New Mexico, 3% cents less than now in effect. 

A still further request is that individual lines be permitted 
to revise their rates on wheat and wheat flour only to the Rio 
Grande crossings, El Paso and east, for export to Mexico cor- 
responding with the reduction from Sioux City, Omaha, Coun- 
cil Bluffs, South Omaha, Nebraska City, St. Joseph, Atchison, 
Leavenworth and Kansas City, Mo.-Kan., to the Gulf ports for 
export and from Colorado, Kansas, Missouri, Oklahoma, Texas 
and New Mexico in conformity with the rates to the Gulf ports. 

The application asks the Commission for permission to 
show that the tariffs will expire September 30, and that on 
and after October 1 the special export tariff proposed will be 
obsolete and that the rates on wheat and wheat flour for ex- 
port will be those in effect as shown in tariffs on file with the 
Commission. 

So that there will be a perfect understanding that, the 
proposed rates will apply on grain in storage on May 15, the 
application proposes the following conditions: 


(1) Expense bills not more than one year old (or older if transit 
rules so provide) showing an inbound movement of wheat or wheat 
flour equivalent to the outbound movement must be surrendered and 
cancelled as a condition precedent to the application of these rates, 
although these rates are local at point of origin and proportional at 
point of destination. The application says that the only purpose of 
pg Hens 4 is to prevent an accumulation of billing in excess of tonnage 
on hand. 

(2) Before the rates contained in this tariff may be applied proof 
of exportation must be made to a representative of the Western 
Weighing and Inspection Bureau. If such proof cannot be provided 
at time of original shipment, domestic rates will be charged and read- 
justment through claim channels will be made when claims supported 
by original paid expense bill and proof of actual exportation is pre- 
sented, provided, however, that there will be no readjustment to this 
export basis on traffic forwarded from any point subsequent to Sep- 
tember 30, 1929. 


The application contains many other details for the ad- 
ministration of the reduced basis for export business. The 
application proposes a minimum of 80,000 pounds on wheat 
flour and 110 per cent of the marked capacity of the car on 
wheat. 

A blanket fourth section application for general relief has 
been filed in connection withe the other papers in the case. It 
is represented that unless such general relief be afforded it will 
be impossible, within a reasonable time, to give the relief the 
reduced rates are supposed to afford. 

Objections to the plans of the railroads to reduce their 
rates on wheat and flour, for export, sent to the Commission 
in such numbers that it asked representatives of the eastern 
and western carriers to come to Washington on May 15 to ex- 
plain and clarify their sixth section applications, went to the 
relationship phase of the subject. No one objected to reduc- 
tions as reductions. However, there was much objection to the 
breaking of relationships; also to the proposal to limit the 
application of the rates to the period prior to September 30 in 
such a way as practically to wipe out the concession in a very 
short time after the expiration date. 


The Millers’ National Federation, by Sidney Anderson, for- 
mer representative in Congress, its president, called attention t9 
the fact that the applications of the western carriers alleged 
that the sole reason for their filing was the request of President 
Hoover. Mr. Anderson said the association did not, at this time, 
desire to question the sufficiency of the reason for making the 
reduction nor the existence, in store, of abnormal supplies of 
wheat at terminals or other points. What the association de- 
sired most to present to the Commission, it said, was the fact 
that no reductions were proposed in transit rates from interior 
points in Minnesota, Iowa, Nebraska, Oklahoma and Texas while 
reductions were proposed in transit rates and transit balances 
from Buffalo, Chicago, Minneapolis, St. Louis and other ter- 
minal and rate-breaking points to Atlantic ports; also from 
Kansas City and other 'Missouri River points to Gulf ports and 
from interior points. That, Mr. Anderson said, would result 
in unjustifiable discrimination and prejudice to the areas not 
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receiving such reductions. He said that whatever remedy, by 
way of rate reduction, might be applied to relieve the present 
congestion should be applied with as little preference and 
prejudice. 

Limiting the reductions to September 30, Mr. Anderson said, 
would cause the remedy largely to fail of its purpose. He 
pointed out that a large bulk of wheat and flour was sold on 
forward delivery contracts, made in reference to the rates, not 
at the time of sale, but on rates at the time of delivery. He 
said that it was apparent that the higher rates due to prevail 
after September 30, would have to be discounted on sales made 
for a considerable period prior to that day and that, therefore, 
the effective period of the reductions, so far as an actual move- 
ment of wheat and flour for export was concerned, would be 
much more limited in fact than the period described in the 
application. 

Solicitation of a reduction in rates by the President of the 
United States, in the opinion of Southern Minnesota Mills, by 
C. T. Vandenover, is not, without additional facts, sufficient to 
justify such a reduction as the western carriers have proposed. 
That association took the position, in asking for modification of 
the proposals, that if reduced rates were permitted, reductions 
should be allowed only with a due regard to the third section, 
especially in the absence of any showing by the carriers that the 
proposed rates were not made as reasonable rates under the 
first section. 

After setting forth the note proposed by the western carriers 
to be placed on the title page of their tariff, showing that the 
reduction was proposed upon the solicitation of the. Presdent, 
the association said: 

The rates set forth in the carriers’ proposal are predicated en- 
tirely upon the foregoing statement without any additional facts or 
proof as to the application of the rates under the act to regulate 


commerce. 

Even a request coming to the carriers from the President of the 
United States cannot be dealt with lightly by the Interstate Com- 
merce Commission in passing upon a matter so important as a read- 
justment of the grain rates. In this petition before the Commission it 
must.be dealt with upon its merits in the interests of administering 
the att to regulate commerce in conformity with the law. 


Although they worked all day on the matter, the railroad 
and Commission men were not able to finish whipping the Boyd 
application into shape for presentation to the Commission, as 
hoped, before the close of May 16. The matter was so com- 
plicated that it was deemed doubtful whether there could be 
action by the Commission on the following day. 

Eastern carriers late May 16 presented their applications, 
the trunk lines asking for permission to make a reduction of 
3.33 cents on wheat flour ground from ex-lake grain and in- 
creasing the minimum to 80,000 pounds on straight carloads 
applicable on wheat now in mills and elevators, with the usual 
transit privileges, except that, on flour shipped out after Sep- 
tember 30, an addition of 3.33 cents a hundred pounds will be 
made. In that way the present rates will be restored on flour 
not shipped from transit points before October 1. 


Central Freight Association lines made an application fully 
in accord with prior announcements—that is, rates reduced 5.5 
cents from Chicago, Peoria, Milwaukee, East St. Louis, and 
other eastern gateways to the Atlantic ports, the reduction to 
be graded from intermediate points so that where the present 
rate is 22 cents, it will be reduced to 18.5 cents. 


At a conference between representatives of the Commis- 
sion and representatives of the eastern and western railroads, 
on May 15, changes were made in the verbiage of rules and 
regulations in the Boyd tariffs, a skeleton of which was before 
the conferees. A tentative concession in the fourth section 
phase of the matter was made by western trunk line carriers 
to the effect that a rate of 17.5 cents would be the maximum 
between Kansas City and Chicago and 16 cents between Min- 
neapolis and Chicago. That, however, was not a firm agree- 
ment but something to talk about. The following day the car- 
riers said they did not desire to stand by the suggested change. 

The big question at the conference was as to the retroac- 
tive application of transit privileges. Southwestern lines, on 
account of the fight among the Kansas City lines, decided to 
give retroactive application. They were followed by Central 
Freight Association lines but eastern trunk lines, while in- 
clined to go along with the southwestern and the C. F. A. lines, 
did not definitely decide upon a course. The trunk lines, how- 
ever, set about preparing their applications for sixth section 
relief covering flour in accordance with the gauge set in their 
reduction in the rates from the lake ports. The northwestern 
lines flatly refused to change in their determination not to 
allow retroactive application. 

Director Hardie, of the Bureau of traffic, told the railroad 
representatives of the railroads, that he and his five colleagues 
of the Commission staff, Examiners Mackley and Hall, who 
wrote the proposed report in the Hoch-Smith grain case, George 
M. Crosland, W. A. Powers and W. N. Brown, were of the opinion 
that retroactive application of transit would be in violation of 
the interstate commerce act. But the railroads decided to put 
the question before the Commission in their application which 
they were revising as various points raised by the Boyd applica- 
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tion were discussed in the conference in the light of th 

ton tariffs. Changes agreed upon were in Dhraseology ; akels 
objections brought up by shippers and Commission ling am 
Vandenover, of the Southern Minnesota Mills, and w R. C. 1. 
of the Kansas City Board of Trade, participated in the Seat, 
ence, although the primary purpose was to enable the — 
sion men and the railroad men to whip the sixth section ae 
tions into such shape that the Commission would have wa 
thought out proposals to pass upon when the applicaty~ 
should be formally laid before it. That formal submissj nots 
was hoped, would be made not later than May 17. on, ft 

Secretary of War Good has authorized the Inland Watery 

Corporation, which operates the government Mississippiw.. 
rior service of barge lines on the Mississippi and Warn 
rivers, to reduce its rates on export wheat, the reductions ‘ 
become effective May 15 and to expire September 30, 1999 The 
reductions are approximately thirty-three and a third per on 
according to a War Department statement, continuing as follows: 


This reduction was recommended by Major General T Q 
burn, chairman of the board of the corporation, and is in accord with 
the spirit and intent of the president’s suggestion that the hn 
carrying lines reduce their rates on export wheat in order to a 
the large supplies of the old crop now in storage. It also is Aye 
tinuation of the policy of the federal barge line to adjust its rates 
so as to maintain a differential under rail rates. The rail lines 
announced radical but temporary reductions. The new barge line a 
per hundred pounds to New Orleans will be ten cents from the 
Twin Cities of Minnesota; nine and sevyen-tenths cents from Burling. 
ton, Ia.; 13% cents from Kansas City and Omaha; six cents from 
St. Louis; and 4% cents from Cairo. Application for the necessary 
orders will be filed with the Interstate Commerce Commission It & 
anticipated that this reduction will move between three and f : 
million bushels. - 


SUSPENDED TARIFFS 


In I. and S. No. 3289, the Commission has suspended from 
May 15 until December 15, schedules as published in Supple. 
ment No. 42 to E. B. Boyd’s I. C. C. No. A-1552. The sys. 
pended schedules propose to cancel the commodity rates op 
canned pickles and tomatoes, carloads, from Keokuk, Ia., to 
Evansville, Ind., and Louisville, Ky., and to apply higher class 
rates in lieu thereof. 

In I. and S. No. 3290, the Commission has suspended from 
May 15, until December 15, schedules in Supplement No. 44 to 
J. H. Glenn’s I. C. C. No. A-548, and certain tariffs issued by 
Georgia R. R. The suspended schedules propose to restrict the 
routing of various commodities so that the rates to or via the 
line of the Georgia and Florida R. R. between Greenwood, S. C,, 
and Augusta, Ga., in connection with the Georgia R. R. will 
apply only to stations on the Georgia and Florida R. R. between 
Greenwood, S. C., and August, Ga., not including Greenwood, 
S. C., and Augusta, Ga. 

In I. and S. No. 3291, the Commission has suspended from 
May 15 until December 15 schedules as published by Cleveland, 
Cincinnati, Chicago & St. Louis tariffs as follows: Supplements 
Nos. 61 and 62 to I. C. C. No. 7816; Supplement No. 46 to 
I. C. C. No. 8300. The suspended schedules propose to restrict 
the routing on grain and grain products from points on the 
Cc. Cc. Cc. & St. L. Ry. to apply only via certain routes when destined 
to Cincinnati, O., or Louisville, Ky., and intermediate points. 

In I. and S. No. 3292, the Commission has suspended from 
May 15 until December 15 schedules in Supplement No. 42 to 
B. T. Jones I. C. C. No. 1926. The suspended schedules propose 
to cancel the proportional commodity rate on hay, carloads, 
from St. Louis and upper Mississippi River crossings to Evans- 
ville, Ind., which would result in higher rates on traffic to 
Carolina and Southeastern territories when certain minimum 
rates between Illinois territory and Southern territory become 
effective May 29, 1929. 

In I. and S. No. 3288, the Commission has suspended from 
May 10 until December 10 schedules in supplements Nos. 63 
and 65 to Jones’ I. C. C. No. 1909 and supplements Nos. 63 and 
65 to Johanson’s I. C. C. No. 1946. The schedules affected 
apply on limestone containing asphalt, and on related articles, 
between Memphis, Tenn., and points in the southwest and are 
suspended only in so far as they are applicable on traffic from 
Cherokee and Margerum, Ala. The suspended schedules would 
result in increased rates from Cherokee and Margerum, Ala. 
to southwestern destinations of which the following is illus 
trative: 

Limestone, in carloads, containing 2.5 to 9.5 per cent asphalt, 
from Margerum, Ala., to Little Rock, Ark., present 256, proposed 286; 


Shreveport, La., present 326, proposed 356. Rates made on Memphis 
combination being in cents per ton of 2,000 pounds. 


CHANGE IN DOCKET 

Hearing in No. 21773, Pine Bluff Grain Exchange for Cook: 
Bahlau Feed Mfg. Co. et al. vs. S. L. S. W. Ry. et al., assigned 
for May 13, at Pine Bluff, Ark., before Examiner Brown, Was 
postponed to date to be hereafter fixed. 

Hearing in I. and S. 3279, lime from eastern and Virginia 
points to Ohio River crossings, St. Louis, Mo., and E. St. Louis, 
Ill., also Ky. and Tenn. points, assigned May 13, at Washingtot, 
D. C., before Examiner Curtis, was canceled. 
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sQUTHERN CONTROL OF M. & O. 


The Traffic World Washington Bureau 


uments on the construction and scope of the Clayton 

on law in its bearing on railroads have been made to 
ogee Commission in No. 22120, Interstate Commerce Com- 
the gel Southern Railway Co., the proceeding begun by the 
omer be looking to an order directing the Southern to divest 
— stock in the Mobile & Ohio and the New Orleans & 
lan. They were precipitated by the motion of the 
aera asking the Commission to dismiss the complaint on 
<e d that inasmuch as the control was acquired in 1901, 


- eee law, passed in 1914, gave the Commission no juris- 
iiction over that transaction. : ; 
. desires the separation of the 


The city of Mobile, Ala., : 

southern and the Mobile & Ohio because it believes that, were 
‘he Mobile & Ohio independent it would be constrained, by its 
itinterest, to develop Mobile as a port, while, as a part of 
the Southern system, it is more interested in the’ development 
of New Orleans. W. H. Bonneville, a Commission attorney, 
attached to the staff of the bureau of inquiry, argued in behalf 
of the jurisdiction of the Commission. 
Answering a question from the bench, C. F. Taplin, attorney 
for J. H. Jones and others, interveners in behalf of the Com- 
nission’s jurisdiction, admitted that if the Clayton law were 
held, by the Commission and the courts to be retrospective in 
tg application, the New York Central’s stock control of the 
West Shore railroad, probably, would be subject to attack. 

On account of the possibilities lying back of a decision that 
the statute had retrospective application, commissioners gave 
the parties more than three hours for argument. 

The Southern contended that the Clayton law had only 
prospective application and that therefore the Commission was 
yithout jurisdiction to act on its own complaint alleging that 
acquisition of stock control in 1901 was in violation of the 
statute as tending “to substantially lessen competition.” 

Commissioner Taylor did not take part in the case. Chair- 
man Lewis said that Mr. Taylor would not participate because, 
as mayor of Mobile, before he became a member of the Com- 
mission, he had appeared before the Commission advocating 
the separation. Mr. Taylor, sitting among the spectators, lis- 
tened to the discussion. 

The Southern was represented by L. E. Jeffries, S. R. 
Prince, J. B. Monroe and Carl Fox. Only Messrs. Prince and 
Monroe, however, addressed the Commission. W. H. Armbrecht 
represented the city of Mobile. Edward Gluck and Mr. Taplin 
spoke for the interveners, Mr. Jones being a ship broker and agent 
and claiming that his interests were adversely affected by the 
control exercised by the Southern over the Mobile & Ohio. 

Two grounds for dismissal of the complaint were alleged 
by the Southern to match the two counts in the complaint of 
the Commission. The two, however, stripped of their legal 
verbiage, were treated as one, namely, that, inasmuch as the 
stock in question was acquired in 1901 and the Clayton act 
was not passed until 1914, the Commission could not have 
jurisdiction in view of the fact that the Clayton law said “that 
no corporation engaged in commerce shall acquire, directly 
or indirectly, the whole or any part of the stock or other share 
capital of another corporation enaged also in commerce, where 
the effect of such acquisition may be to substantially lessen 
competition” between the two corporations. 


Asserts |. C. C. Has Jurisdiction 


In his argument Mr. Bonneville pointed out that the com- 

plaint against the Southern alleged that since 1901 the Southern 
had acquired additional shares of stock and bonds, the latter 
having important voting rights, so that even if it were held 
that the statute applied only to the past, the complaint was 
broad enough to cover transactions some of which, he said, 
might have been since 1914. He did not know when the later 
acquisitions were made. 
_ Mr. Monroe said that that declaration about acquisitions 
since 1901 was a patent afterthought put forward on account 
of the clearness of the authorities against retroactive applica- 
Hon of the statute. 

Mr. Taplin said that, for the purposes of this case, “shall 
acquire” was equivalent to “shall hold’ because the evils Con- 
gress sought to do away with were some, which, under the 
decisions of the courts, could not be reached by the Sherman 
antitrust law. Voting of the stock acquired in such a way 
as to control the course of action of the acquired line, he indi- 
cated, was one of the evils. His pogition, he said, was that the 
Commission went into the question of jurisdiction before it 
issued its complaint. His thought was that by its filing of the 
complaint the Commission had disposed of the question of 
jurisdiction. The position of the city of Mobile and of Mr. 
Gluck, in substance, was the same as that of Mr. Taplin. Mr. 
Gluck urged that only by asserting jurisdiction and going ahead 
with a hearing could the Commission answer some of the ques- 
tions raised in the argument. Mr. Bonneville also asserted that 
the things brought forward in this argument on jurisdiction 
Were matters as to which testimony should be taken. 
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The Southern, in its argument, brought out the fact that 
in both houses of Congress amendments were voted down which 
sought to make it unlawful for one corporation to ‘own, hold 
or acquire” the stock of another. Mr. Monroe read from re- 
marks made by Senator Cummins in which the latter said the 
language of the bill, now the statute, would have the effect 
of precluding inquiry into acquisitions prior to 1914. Mr. Prince 
insisted that the immediate issue was as to whether Congress 
did pass a statute having retrospective application, not whether 
it had power to pass such a statute. 

Commissioner Aitchison asked Mr. Taplin whether Mobile 
had not a remedy, if it thought the acquisition unlawful, by 
applying to the Department of Justice for the bringing of a 
Sherman anti-trust suit. Mr. Taplin said that getting the de- 
partment to act was an uncertain matter. Mr. Armbrecht said 
that taking the matter to the Department of Justice would mean 
merely delay. His thought was that as soon as the courts said 
the acquisition was in violation of the Sherman law the South- 
ern would be before the Commission asking permission to 
acquire control, just as the Southern Pacific came to the Com- 
mission after the Supreme Court of the United States had 
decided that its holding of the Central Pacific was illegal. He 
suggested, in the interest of expedition, that the Commission 
should hold in favor of its jurisdiction, such a course sending 
the Southern to the courts, if it was so minded. He said the 
whole tendency of the courts and Congress was to put all such 
matters as this one into the hands of the Commission as the 
one body informed about the questions involved and competent 
to make decisions in the public interest. 


WABASH AND LEHIGH CONTROL 


The Trafic World Washington Bureau 


Allegations that the Pennsylvania Railroad Company and 
the Pennsylvania Company, the latter described as “a subsidiary 
holding and investment company” of the Pennsylvania Railroad 
Company, have violated and are violating section 7 of the Clay- 
ton anti-trust act are made by the Commission in a complaint 
in No. 22260, Interstate Commerce Commission vs. the Penn- 
sylvania Railroad Company and the Pennsylvania Company. 

The violations, it is alleged, grow out of ownership of stock 
of the Lehigh Valley Railroad Company and of the Wabash 
Railway Company. 

It is alleged that the Pennsylvania Railroad Company is in 
competition with the Lehigh Valley and the Wabash. The 
Wabash, it is alleged, prior to and since January 1, 1927, has 
owned and has been the stockholder of record of 231,329 shares 
of the capital stock of the Lehigh Valley and that these shares 
constitute approximately 19 per cent of the entire outstanding 
capital stock of the Lehigh Valley. 

In the period from February 15, 1927, to June 26, 1928, it is 

alleged, the Pennsylvania Railroad Company, through the Penn- 
sylvania Company, “did indirectly acquire a large part of the 
capital stock of said Wabash Railway Company, namely, 312,900 
shares of preferred ‘A’ stock and 362,900 shares of common 
stock,” without the approval and authorization of the Com- 
mission and in violation of section 7 of the Clayton act. It is 
further alleged that, in the same manner, the Pennsylvania 
Railroad Company acquired, in the period from April 25, 1928, to 
i 26, 1928, 365,039 shares of common stock of the Lehigh 
Valley. 
The Commission alleges that the effect of the acquisition 
by the Pennsylvania of the stock in question “may be to sub- 
stantially lessen competition between the Pennsylvania Railroad 
Company and the said Wabash Railway Company, and between 
said the Pennsylvania Railroad Company and said Lehigh Val- 
ley Railroad Company, and to restrain commerce in certain 
sections and communities. 

The respondents have been notified that the charges in 
the complaint will be heard June 24 at Washington, at which 
time and place they shall have the right to appear and show 
cause why an order should not be entered requiring them to 
divest themselves of all interest in the capital stock of the 
Wabash and Lehigh Valley, “now unlawfully held.” 


COMMISSION ORDERS 


No. 19919, Waste Material Dealers’ Association of Arkansas 
et al. vs. Rock Island et al., and No. 13535, et al., Consolidated 
Southwestern Cases. The said proceeding in No. 19919, and 
the said proceedings, except Nos. 15217, West Texas Chamber 
of Commerce vs. Santa Fe et al., and No. 15231, Board of Rail- 
road Commissioners of Des Moines, Ia., vs. Santa Fe et al., in 
No. 13535, et al., listed in the first paragraph in the margin 
of the first page of the report of the Commission made and 
filed therein on April 5, 1927, as said report is published and 
appears in volume 123 of the I. C. C. reports at page 203, et 
seq., has been reopened for further hearing, at such times and 
places as the Commission shall hereafter designate, upon ques- 
tion of lawful rates and carload minimum weights for applica- 
tion to interstate transportation of scrap iron and scrap steel, 
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in carloads, from and to the points of origin and destination 
embraced in said respective proceedings. Petition of defend- 
ants in No. 19919 in so far as it asks for postponement of effec- 
tive date of order entered February 16, 1919, denied. 

No. 18183, intrastate rates on coal to East St. Louis, IIl., 
No. 17994 (and Sub. 1), Perry Coal Co. et al. vs. Alton & 
Southern et al., and No. 18268, St. Louis Chamber of Commerce 
vs. Same. Proceedings reopened for reconsideration on record 
as made. 

No. 21734, S. Birkenstein & Sons, Inc., vs. New York Cen- 
Complaint dismissed, same having been satisfied. 

No. 18884, Nashville Grain Exchange vs. Louisville & Nash- 

ville et al. Second petition of defendant, Louisville & Nash- 

ville for further consideration of findings and order in this 

case and dismissal thereof because of changed conditions since 

evidence was presented, denied. 

No. 22103, Kalbfleisch Corp. vs. Boston & Albany 
International Paper Co. permitted to intervene. 

No. 21808, Michigan Canners’ Association vs. Ann Arbor 
et al. Evaporated Milk Association permitted to intervene. 

No. 21450, Watab Paper Co. vs. Alabama Great Southern 
et al., No. 21469, South Georgia Traffic Bureau on behalf of 
Erwin County Chamber of Commerce et al. vs. Alabama Great 
Southern et al. No. 21528, Georgia Manganese & Iron Co. vs. 
Louisville & Nashville et al., and No. 21758, J. B. Burwell Sup- 
ply Co. vs. Rock Island et al. Complaints dismissed upon com- 
plainants’ request. 

No. 21990, New York & Pennsylvania Co. vs. Delaware & 
Hudson et al.; No. 20630, J. Fred Amsden vs. Canadian National 
et al., and No. 19852, Castanea Paper Co. vs. Algoma Central 
& Hudson Bay et al. Tonawdana Paper Co., Inc., Kimberly- 
Clark Corp., the Defiance Paper Co. and Cliff Paper Co. per- 
mitted to intervene. 

No. 21972, Frank S. Bowker et al. vs. Santa Fe et al. 
Diego Chamber of Commerce permitted to intervene. 

Finance No. 7547, application of Chicago, Rock Island & 
Gulf for certificate to construct, acquire control of and operate 
certain lines of railroad in state of Texas. Fort Worth Freight 
Bureau, Fort Worth Association of Commerce, and Fort Worth 
Grain & Cotton Exchange permitted to intervene. 

No. 22001, Inland Products Co. et al. vs. Milwaukee et al. 
Val Blatz Brewing Co., Pabst Corp. and Jos. Schlitz Beverage 
Co. permitted to intervene. 

No. 22101, Pittsburgh & Ashland Coal & Dock Co. vs. North- 
ern Pacific et al. Board of Railroad Commissioners of State 
of South Dakota permitted to intervene. 

No. 22071, Atwood Farmers Oil Co. et al. vs. Santa Fe et al. 
Shell Petroleum Corp. permitted to intervene. 


Finance No. 7516, application of Idaho Pacific for certificate 
to construct a line of railroad between Nyssa, Ore., and Win- 
nemucca, Nev. Oregon Short Line permitted to intervene. 

Finance No. 7415, application of Pittsburgh & West Vir- 
ginia for authority to acquire control of Western Maryland by 
purchase of capital stock. Mayor and city council of Baltimore 
permitted to intervene. 


No. 18554, Wyeth Hardware & Manufacturing Co. et al. vs. 
Alton & Eastern et al. The order entered in this proceeding on 
January 15, 1929, which was by its terms made effective on 
April 5, 1929, on 30 days’ notice and subequently modified to 
become effective on May 5, 1929, on 30 days’ notice, has been 
modified as to the Missouri-Kansas-Texas and Wabash so that 
it will become effective on May 15, 1929, on 10 days’ notice. 

Finance No. 7302, abandonment of narrow gauge line by 
Northwestern Pacific. This proceeding has been reopened and 
assigned for hearing at a time and place to be fixed on the 
question as to whether the certificate issued herein on February 
11, 1929, should be vacated and set aside. 


Finance No. 7110, construction by San Francisco-Sacramento. 
The effective date of the certificate issued herein on April 6, 
1929, has been postponed to June 6, 1929. 

No. 21955, Darling & Co. vs. Bangor & Aroostook et al. 
Armour & Co. and Armour Fertilizer Works permitted to inter- 
vene. 

No. 22164, Southern Pine Association vs. Ahnapee & Western. 
Southern Cypress Manufacturers’ Association permitted to in- 
tervene. 

No. 21967, Northern Commercial Securities Co. vs. Florida 
East Coast et al. Chicago & North Western dismissed as de- 
fendant. 

No. 15879, Eastern Class Rate Investigation.. Lorain Street 
Railroad and Chicago, South Bend & Northern Indiana, R. R. 
Smith, receiver, permitted to intervene. 

Finance No. 7460, application of Chesapeake & Ohio for au- 
thority to acquire control of certain carriers. Norfolk & Western 
and mayor and city council of Baltimore permitted to intervene. 

Finance No. 7450, application of Baltimore & Ohio for au- 
thority to acquire control of certain carriers in eastern territory. 
Chesapeake Western, Public Service Commission of Indiana and 
mayor and city council of Baltimore permitted to intervene. 

No. 22001, Inland Products Co. et al. vs. Milwaukee et al. 


tral. 


et al. 


San 
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M. K. Goetz Brewing Co., Goetz Sales Co. and Chamber ,; 
Commerce of St. Joseph, Mo., permitted to intervene, « 
No. 22020, Iola Cement Mills Traffic Association et al 
Santa Fe et al. Nebraska Cement Co. permitted to intervene 

Finance No. 7560, application of Nickel Plate for authori 
to acquire control of Wheeling & Lake Erie and of its a 
sidiary, the Lorain & West Virginia. Pittsburgh @ West vh 
ginia permitted to intervene. P 

No. 14859 (and Sub. 1), Southern Produce Co, et al. y 
Denison & Pacific Suburban et al. and cases grouped there. 
with. Fruit Dispatch Co. permitted to intervene. of 

No. 17962, Memphis Freight Bureau for United States Bed 
ding Co. vs. Santa Fe et al. The order entered in this Dro. 
ceeding on July 6, 1928, which was by its terms made effecting 
October 5, 1928, upon 30 days’ notice and subsequently modified 
to become effectice on June 10, 1929, on 30 days’ notice hag 
been further modified to become effective on September 9 ‘1929 
on 30 days’ notice. ii, 

No. 21851, McCord Radiator & Manufacturing Co. yg, Aber. 
deen & Rockfish et al. Victor Manufacturing & Gasket (y 
dismissed as intervener hereto. ‘ 

No. 21764, Choctaw Cotton Oil Co. vs. Santa Fe. 
dismissed for want of prosecution. 

No. 17048, Columbus Brick & Tile Co. et al. vs. Atlanta 
Birmingham & Atlantic et al. Complaint dismissed, complaip. 
ant not having notified Commission of good cause for same on 
or before April 15, 1929. 

No. 20270, Koehring Co. vs. Atlantic Coast Line et al. Com. 
plaint dismissed, same having been satisfied. 

No. 21159, Fred Draper Lumber Co. vs. Santa Fe, and No, 
22011, Stevens & Thompson Paper Co. vs. Delaware & Hudson 
et al. Complaint dismissed, same having been satisfied. 

No. 21052, Independent Oil and Gas Co. vs. Kansas, Okl- 
homa & Gulf et al.; No. 21208, Hargreaves & Co. et al. vs, Rock 
Island et al.; No. 21289, Reynolds, Inc., vs. Southeastern Express 
et al.; No. 21785, Arizona Hay and Grain Co. vs. Santa Fe et al.: 
No. 21862, Iroquois Pulp & Paper Co. vs. Delaware & Hudson 
et al, and No. 21800, National Association of Waste Material 
Dealers, Inc., et al. vs. Abilene & Southern et al. Complaints dis. 
missed upon complainants’ request. 

No. 14687, Apache Powder Co. vs. Arizona Eastern et al. 
The order entered herein on January 7, 1929, as since modified, 
which by its present terms is to become effective June 15, 1929, 
has been further modified so that it will become effective July 
15, 1929, instead. 

No. 19919, Waste Material Dealers’ Association of Arkansas 
et al. vs. Rock Island et al. The order heretofore entered in this 
proceeding on February 16, 1929, which by its present terms 
requires establishment of the rates therein prescribed on or 
before May 17, 1929, upon notice to this Commission and to the 
general public by not less than 10 days’ filing and posting in man- 
ner prescribed in section 6 of the interstate commerce act, has 
been amended so as to authorize and require such establishment 
upon such notice by not less than one day’s filing and posting as 
aforesaid. 

No. 19585 (and Sub. 1), Liberty Cooperage & Lumber Co. 
vs. Pennsylvania et al. Complainant’s petition for reconsidera- 
tion and further hearing denied. 

No. 18898, Clark & Lewis Co. et al. vs. Clyde Steamship 
Co. et al. Complainants’ petition for reconsideration denied. 

No. 19786, Arnold Fruit Co., Inc., et al. vs. Burlington et al. 
Complainants’ petition for reconsideration, requesting that case 
be held in abeyance for decision in No. 20769, western refrigera- 
tion case, denied. 

No. 20436, Commerce Petroleum Co. vs. Santa Fe et al. 
Complainants’ petition for reconsideration and/or rehearing 
denied. 

No. 14891 (Sub. 1), Edward M. Fowler vs. California South- 
ern, Director-General, et al. Motion of Director-General to dis- 
miss complaint herein for lack of prosecution denied, and pro- 
ceeding reopened for further hearing at such time and place 
as Commission may hereafter direct, solely for purpose of ascer- 
taining amount of reparation due under finding made in case. 

No. 18384 (and Sub. 1), Salt Lake Pressed Brick Co. v8. 
Denver & Rio Grande Western et al. Second paragraph 00 
page 259 of said report of April 10, 1928, amended by striking 
out the figure “22” in line 5 of said paragraph and inserting in 
lieu thereof the figure “9.” 

No. 22004, Wilson & Co., Inc., et al. vs. Alabama Great 
Southern et al. Swift & Co. and Evansville Packing Co. per 
mitted to intervene. 

No. 21926, Evaporated Milk Association vs. Aberdeen & 
Rockfish et al. Metal Package Corp. of New York permitted 
to intervene. 


Complaint 


N. Y. C. UNIFICATION 


The Chicago, Attica & Southern Railroad Company, 12 
Finance Nos. 5688 and 5690, the New York Central unification 
case, in an answer filed with the Commission to the petition 
of the New York. Central for a final order, says that the New 
York Central has not approached the problem involved in & 
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r spirit and has not made any bona fide offer to acquire 
ine of the Chicago, Attica & Southern at its commercial 
ae nce no offer has been or could be made as contemplated 

the Commission until value is agreed upon by the parties, 

rbitrated, and since under present conditions no offer can 
pone until this value has been thus determined, of neces- 
7 "there can be no final acceptance or rejection of the Chicago, 
po Aon & Southern of the offer of the New York Central to 
; uire its properties, and hence the petition of the New York 
mel js premature and therefore without merit and should 
. og & Delaware Railroad Company, one of the short 
ines involved in the case, in reply to the petition of the 
New York Central for a final order, asks that the petition 
be dismissed. The Ulster has submitted the question of the 
price to be paid for its property to arbitrators. 

The Southern New York Railway, Inc., has petitioned the 
Commission for reopening, further hearing and reargument, for 
the purpose of showing that its property should be included in 
the New York Central system. 

The Commission has denied the petition of the Fonda, 
Johnstown & Gloversville Railroad Company for reopening of 
the New York Central unification proceeding to permit consid- 
eration of the question of allocating the electric portions of the 
Fonda’s system to the New York Central. The Commission 
said in its decision that the steam portions of the Fonda’s sys- 
tem were properly apportionable to the New York Central 


system. 


COMMISSION RETRACES STEPS 


Having hurdled an important fact when it held further hear- 
ing in No. 17224, Wausau Southern Lumber Co. vs. A. G. S. 
et al., and the dozen cases joined with it for hearing and dis- 
position, the Commission has gone back to retrace its steps. 
The hurdled fact was that the cases had all been dismissed, 
with a direction attached, telling the carriers to make refunds 
on misrouted shipments of lumber and forest products. 

When the Commission set the cases down for further hear- 
ing in respect of the amount of reparation, it forgot that it 
had not reopened the dismissed cases. The further hearing 
was held in accordance with a notice dated December 13, 1928. 
Now the Commission has issued an order reopening the cases 
that were dismissed May 8, 1928, as of December 13 so as to 
give a hook on which to hang the testimony taken as a result 
of the order of December 13. 


MONON AND B. & O. SYSTEM 


An order denying the petition of the Chicago, Indianapolis 
& Louisville Railway Company for reopening of No. 12964, in 
the matter of consolidation of the railway properties of the 
United States into a limited number of systems, for further 
hearing, has been issued by the Commission. 

The Monon asked permission to file objections to the tenta- 
tive consolidation plan of the Commission in which it was allo- 
cated to the Baltimore & Ohio system No. 3 and for a hearing 
to present evidence in support of its contention that it should 
be included in the systems of the Louisville & Nashville and the 
Southern. The two latter roads control the Monon. 

The filing of the petition of the Monon in the consolidation 
proceedings followed the filing of the unification application of 
the Baltimore & Ohio in which it was proposed that the Balti- 
more & Ohio should acquire the Monon. The Louisville & Nash- 
ville and the Southern, in a protest against that proposal, said 
they would not sell the Monon to the Baltimore & Ohio. 


RATES ON DRAIN TILE 


The complainant in docket 21725, William E. Dee Company 
against the A. & W. and others, asked that carload rates on 
drain tile from Mecca and Newport, Ind., to the Twin Cities, 
Duluth, points in Wisconsin and the upper peninsula of Michigan 
be made one cent over the brick rates contemporaneously main- 
— at the hearing at Chicago, May 11, before Examiner 
mith. 

According to the testimony of W. E. Woodyard, traffic 
manager of the complainant company, the existing rates are 
from 20 to 30 per cent higher than the present brick rates. The 
basis in effect is 65 per cent of sixth class to Chicago, plus 
Class E beyond, he explained. The general basis in effect in 
Western Territory, according to him, is a slight differential 
over the brick rates. Mr. Woodyard contended that the exist- 
ing adjustment was preferential of competitors at such points 
a8 Mason City and Lehigh, Ia., and Streator, Ill. 

Following a presentation of testimony intended to show 
that the rates from Mecca and Newport were not unreasonable, 
J. J. Clark, C. & E. 1. said that the rates complained of had 
been shown to be on a sufficiently low basis and that if there 
Was anything wrong with the adjustment it must be in connec- 
tion with the rates from Mason City and the other allegedly 
favored competing points. 
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E. E. O’Reilly, C. & E. IL. testified that the average gross 
revenue a car produced by all other traffic handled by his line, in 
1928, was $49, as compared to an average of $34 a car produced 
by sewer pipe and drain tile. The susceptibility of the com- 
modity to damage was particularly stressed. It was said that 
claim costs a car paid by the C. & E. I. on all other traffic 
amounted to 36 cents, in 1928, as compared to an average of 
$8.30 a car on sewer pipe and drain tile. 

Car-mile earnings on the traffic, according to E. W. Soergel, 
C. M. St. P. & P., amounted to from 16.8 cents to 19.9 cents, on 
the average loading of 41,700 pounds of the complainant’s ship- 
ments. The average car-mile revenue produced by all carload 
traffic on his line, in 1927, was 30.15 cents, he said. Applying 
his line’s operating ration of 81.83 to that figure gave the cost 
of handling the traffic as 24.7 cents a car-mile, as a rough 
estimate, he pointed out. The basis sought by complainant 
would produce a car-mile revenue of about half that, he said. 


SECURITIES OF C. N.S. & M. 

The Commission has denied the petition of complainants 
in No. 20516, George B. Hild et al. vs. Chicago, North Shore 
& Milwaukee Railroad Company, for a review of the decision of 
division 4 dismissing the complaint which raised question as 
to whether or not the carrier was subject to section 20a of 
the interstate commerce act governing the issuance of securities 
by carriers subject to the act. 

Division 4 held that complainants sought no affirmative 
relief, but only an expression of opinion. Complainants, in their 
petition for review, insisted that what they sought would not 
be a mere legal opinion, argument or reason, but would be a 
finding of fact by the Commission. In this case complainants 
alleged that the Chicago, North Shore & Milwaukee had issued 
securities without the approval of the Commission. 

The defendant contended that it was an interurban electric 
railroad of the class specifically exempted from the provisions 
of section 20a of the interstate commerce act, and that its 
securities were issued under the authority of the Illinois and 
Wisconsin commissions. 


RATES ON TILE 


That, from a transportation point of view, the territory 
between Chicago and Milwaukee is about eight times as favor- 
able as that from Mason City, Ia., to Milwaukee was the state- 
ment of F. B. McElroy, testifying in behalf of the complainant 
in docket 21931 and Sub. 1, Whitacre-Greer Fireproofing Com- 
pany against the B. & O. C. T. and others, at the hearing at 
Chicago, before Examiner Smith, May 10. His statement fol- 
lowed a recitation of the comparative transportation character- 
istics surrounding the movement of carload shipments of hollow 
building tile from Chicago Heights, Ill., to points in eastern 
Wisconsin, as against a similar movement from Mason City, 
but, apparently, it was primarily based on the facts, as related 
by Mr. McElroy, that the traffic density on the line of the C. M. 
St. P. & P. between Chicago and Milwaukee is in excess of 
8 million ton-miles a mile of line, as against a density in the 
western part of the state, generally, of something in excess of 
one million ton-miles. 

The complaint attacks the rates applicable to carload ship- 
ments of tile from Chicago Heights to points in eastern Wis- 
consin, such as Milwaukee, Madison, Green Bay, Sheboygan, 
Oshkosh, and others, alleging unreasonableness and undue pref- 
erence of competitors at Mason City and other Iowa points 
from which the rates are based on the Mason City rates. Origi- 
nally the complaint alleged preference of competitors at Kan- 
kakee and Saint Anne, Ill., but that was withdrawn at the 
hearing. 

According to the testimony of Mr. McElroy, the complain- 
ant’s shipments averaged 33.8 tons a car. Rates to Milwaukee 
and Sheboygan were given as $1.65 and $2.30, respectively, as 
compared to a blanket rate of $2.40 applicable from Mason City 
to all of the destination territory. The distances from Mason 
City were said to range from 215 miles, at Madison, to 404 miles, 
at Green Bay. In computing the distance from Chicago Heights 
to the destination territory, he added 14 miles to the Chicago 
distances. The tile rate from Chicago to Milwaukee had in- 
creased 235 per cent since 1915, according to the testimony, 
whereas rates in the territory generally had only been increased 
about 80 per cent. The exhibits presented a large number of 
comparisons between earnings produced by the rates under 
attack, as against those applicable to other commodities be- 
tween the same points. 

With respect to those comparisons, E. W. Soergel, assistant 
to freight traffic manager, C. M. St. P. & P., said Mr. McElroy 
had improperly based his figures on the average loading of 
tile, though he had used the applicable minimum in connection 
with the other commodities. That was not comparing like with 
like, he insisted. Illustrating that, he pointed out that, in con- 
nection with the figures given as representing the revenue pro- 
duced by sheet iron moving between Chicago and Milwaukee, 
the minimum weight of 24,000 pounds had been used, when the 
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Announcing 
Ose 


ERIE LIMITED 


Traffic Managers and Executives will appreciate the comforts 
and conveniences of this Newest Greyhound of The Rails. 













A New 25-Hour Train between New York and Chicago serving 
The Heart of the Industrial Empire! 

















rf New Equipment providing the most Modern Appointments of 
G luxurious travel on fast schedules conveniently arranged with a view 
to the requirements of shippers who travel. 


This Handsome Train will be a worthy standard bearer for the 
great fleet of Freight Flyers you know so well. 


Eastward ’ Westward 
Chicago New York 
Dearborn Station..........5:35 p.m. CST West 23rd Street Station. .8:35 a.m. EST 
New York Chambers Street Station. .8:45 a.m. EST 
:" Jersey City Station......... 7:10 a.m. EST Jersey City Station...... 9:10 a.m. EST 
Chambers Street Station....7:22 a.m. EST Chicago 
West 23rd Street Station... .7:30 a.m. EST Dearborn Station....... .8:25 a.m. CST 


Serving Marion, Akron, Youngstown, Jamestown, Salamanca, 
Oil City, Bradford, Meadville, Olean, Elmira, Binghamton, Passaic, 
Paterson and all principal intermediate points with 
speed, comfort and dependability. SHIP Ral 







In Service June 2 
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commodity actually loaded to between 90,000 and 100,000 pounds. 
Mr. Soergel objected to the use of 14 miles in addition to the 
Chicago distances, calling attention to the fact that the short- 
line distance between Chicago and Chicago Heights was 26.5 
miles, and, further, he emphasized the expense attached to the 
haul through the congested Chicago terminal area. In addition, 
he said, the rates from Chicago to Milwaukee points along the 
west shore of Lake Michigan used for comparative purposes 
were depressed because of water competition. 

In that connection Mr. McElroy wanted to know if, “as a 
matter of fact, it isn’t true that most of the water has been 
squeezed out of these rates?” Mr. Soergel replied that all the 
water was still in them. 

W. M. Councill, representing the National Fireproofing Com- 
pany, which intervened on behalf of the complainant, asked 
that, if any changes were made in the rates from Chicago 
Heights, the relationship between there and its plant at Ottawa, 
Ill., be maintained. 

R. O. Youngerman, traffic manager, Mason City Brick and 
Tile Company, presented testimony intended to establish the 
reasonableness of the rates from Mason City. 





SHIPMENTS OF SAND AND GRAVEL 


Additional testimony, as to shipments of sand and gravel 
from the plant of the Northshore Material Company at Liberty- 
ville, Ill., made this year, to Racine, Wis., was presented at 
the further hearing in docket 20526, North Shore Material 
Company against the C. & N. W. and others, at Chicago, May 
13, before Examiner Smith, by Otto A. Cheska, vice-president 
of the complainant company. The first hearing was held at 
Chicago March 8, 1928. 

The complaint was originally filed because the Chicago & 
North Western canceled a switching charge of $2.70 a car in 
December, 1927, applicable in connection with shipments re- 
ceived by it for delivery from the Chicago, North Shore & 
Milwaukee electric line, while it maintained switching arrange- 
ments in connection with shipments coming to it from the 
C. M. St. P. & P. The canceling of the switching charge made 
applicable the line-haul rate of 50 cents a ton. 

Mr. Cheska testified that in August, 1928, the connection 
between the Milwaukee and the C. & N. W. at Racine had been 
abandoned, so that now the only service available was that 
via the North Shore. The refusal of the North Western to 
participate in the business at the switching rate was held to 
result in an unreasonable rate and discrimination. 

No additional testimony was introduced by the defendants, 
with the exception of the submission of an exhibit by P. F. 
Gault, of the North Western, to show that the North Shore 
line had acted as guarantor for the complainant in connection 
with a bond issue. The purpose of that, he explained, was to 
establish community of interest between the two. 


RATES ON SAND AND GRAVEL 


Although the joint hearing and conference in docket 21939, 
sand, gravel and crushed stone from points in Illinois and 
Indiana to destinations in Illinois, and the two interstate cases 
joined with that, which opened at Chicago, before Examiner 
Fuller, May 16, was supposed to be the last, it seemed prob- 
able May 17 that a further hearing would be necessary. I. 
and S. 3093, sand, gravel, and crushed stone from Indiana 
points to destinations in Illinois, and docket 21372, Ohio and 
Indiana Stone Company and others against the Big Four and 
others, are joined with docket 21939, the latter having been 
instituted by the Commission. The cases involve a general 
readjustment of the rates to points in southern Illinois on 
and south of the line of the Pennsylvania from East St. Louis 
to Terre Haute, Ind. Rates on the line of the T. P. & W. are 
also involved in the Commission-instituted proceeding, but that 
part of the proceeding has been disposed of, in its essentials, 
through stipulations already in the record. 

Following the presentation of the report of the committee 
appointed to work out a compromise adjustment as to the 
southern Illinois rates, the views of the respective parties were 
taken informally. That report consisted of an 88-page mime- 
ographed statement of rates. The discussion developed that 
there was considerable dissatisfaction with the adjustment as 
worked out by the committee on the part of shippers at East 
St. Louis, Chasco, Lehigh, and Thornton, Ill. Threats of with- 
drawal from the “co-operative” effort were made by the Bur- 
lington and the Southern Railway, unless certain conditions 
were met. 

Albert Conner, special agent, Southern Railway, used rather 
picturesque and emphatic language in expressing his dissatis- 
faction with a shipper protest to a proposed rate of 63 cents from 
East St. Louis to Bellville, Ill., which represented an increase of 
10 cents in the existing rate. With the single exception of that 
rate, he said, every one that had been checked in along the line 
of the Southern Railway had been a reduction. “I have given 
away practically the whole railway,’ he declared. “If these 
rates checked in are not agreed to by everyone here, the South- 


THE TRAFFIC WORLD 


Vol. XLII, No, y 


ern Railway will withdraw and fight any adjustment Made : 
the limit,’—-even to the extent of carrying it to the Supe “ 
Court, he said. ” 
W. R. Stobie, Casper Stolle Quarry Company, the Protest 
shipper, said the rate agreed to was 60 cents, and apparent. 
satisfied Mr. Conner, after some interchanges, by agreeing nd 
take that rate with the understanding that it would 20 to ; 
cents after the termination of the current shipping season, 
J. H. Werner, Charles Stone Company, of Mt. Vernon. Ill 
expressed himself as unwilling to accept the adjustment DTOposei 
from Chasco, Ill., where his company has a plant. He gaiq the: 
Chasco was the only southern Illinois point from which the 
rates had been increased “all around,’—‘‘at least in the sam: 
degree.” Unless changes were made, he said, he would stand 
on the adjustment fixed in Illinois Commission docket 14538, 
The afternoon of May 16, and, according to the plan, all g 
May 17, were spent in a continuance of the compromise effort 
to iron out the differences. It was suggested that a further 
“final conference and hearing” be held about May 27, but 
that had not been settled at the noon adjournment May 17, | 


RATES ON MARBLE 


Joint hearing in six formal complaint cases and one I. ani 
S. case, involving rates on marble, granite and stone frop 
New York harbor points, to Chicago, Milwaukee, Peoria, 
Louis and various points in Official territory, was held at (hj. 
cago before Examiner Smith May 14 and 15. The docket 
numbers were as follows: 21761, Henry Marble Company ani 
others against the B. & O. and others; 21174, Beidster Marbie 
Company and others against the Ann Arbor and others; 2135) 
and sub-numbers 1 to 4, inclusive, Koken Companies agains 
the M. P. and others; 21560, Empire Marble Company anj 
others against the B. & O. and others; 21592, McClymont Mar. 
ble Company against the C. M. St. P. & P. and others; 21798 
Chester N. Marthens Marble Company against the B. & 0, 
and others, and I. and S. 3270, marble, granite and stone from 
Boston, Mass., and New York, N. Y., to Chicago, Peoria and 
Milwaukee. 

The complaint cases deal only with rough marble; the 
I. and S. case with the polished or manufactured product. 
The issues in the former were essentially identical in all of 
the cases, it being alleged that the class rates applicable on 
carload shipments of the commodity from New York harbor 
points to destinations, prior to November 5, 1928, were unrea- 
sonable, were in violation .of section 4 of the interstate com- 
merce act and otherwise unlawful. Reparation is sought. 


As presented in the testimony of E. Slania, pior to Noven- 
ber of last year, the rate was 47.5 cents to Chicago and Mil 
waukee. It has since been reduced to 31.5 cents, to which basis 
reparation is asked. The shipments were of imported marble, 
purchases being made f. o. b. origin points by the Chicago 
and other wholesalers or manufacturers. Contemporaneously 
with the application of the 47.5 cent rate from New York, a 
rate of 31.5 cents applied from Boston, with routing open via 
New York harbor, according to the testimony. The New York 
rate was also in violation of the aggregate of intermediates 
clause of the fourth section of the act, it was held, in thata 
rate of 31.5 cents was applicable from New Rochelle and West 
Farms, N. Y., making a lower combination than the through 
rate. 


A number of commercial witnesses testified as to com 
petitive conditions, payment of the charges and other matters. 
It was said that the waste in manufacturing marble amounted 
to 45 per cent. That, coupled with the lower rates in effect 
from various New England and other points, made it impos 
sible for the local dealers to bid on contracts when the stone 
was supplied through New York, it was said. In addition 
the low rates in effect on the rough stone from competilé 
origin points, there was a rate of 36.5 cents on polished marble 
in effect from Boston. 

H. G. Settle, assistant to freight traffic manager, B. & 0, 
introduced voluminous exhibits comparing the rates and revenue 
produced by other sixth class traffic with that of the traffic a 
question, in support of their reasonableness. He said the trunk 
line carriers had nothing to do with the level of the rates from 
the New England points, indicating it was his opinion that 
the rates applicable from there were not maximum reasonable 
rates. All of the traffic in the instant cases involved lighter 
age service at the origin points, which he stressed as expensive, 
and held that the rates could not be held to include that service, 
as they applied from points on the Jersey shore. To the > 
tent the low rate from Boston was made applicable via routes 
through New York harbor, it was said, they were “er 
to car-ferry service, as contrasted to lighterage service had 
connection with complainant’s shipments. er 

Protestants in the I. and S. case withdrew their objection 
to the suspended tariffs. They propose the cancellation 0 
rule 77 in connection with the commodity rates on polish 
marble, granite and stone from Boston, and the establishme? 
of fifth class rates from New York. 
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Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 


; from Reporters and Digests of National Reporter 
(Digests tn, published by West Publishing Co., St. Paul, Minn. 
" Copyright, 1928, by West Publishing Co.) 





INJURY TO GOODS 


LOSS OF OR 
(Supreme Court of Mississippi, Division B.) In action 
railroad for damage to seed by reason of flood while 


inst cS acaeee - , 
a consi instruction as to liability of carrier in case damage 
a result of an act of God, and requiring violent disturbance 


of the elements to be the immediate, proximate, and sole cause 
t loss or damage not concurred in by negligence of carrier, 
held to sufficiently present approximate exposition of law ap- 
plicable to controlling facts——Feld vs. Columbus & G. Ry. Co., 
121 So. Rep. 272. : 

Railroad has burden of proving that damage to seed while 
in transit by reason of flood was caused by an act of God, and 
that violent disturbance of elements constituting such act of 
God was immediate, proximate and sole cause of loss or dam- 

—Ibid. 
“eo against railroad to recover for damage to seed 
by reason of flood while in transit, instruction, to effect that 
railroad was liable in case the seed would not have been injured 
or damaged if train had been kept in railroad yard, held prop- 
erly refused, in that it is no proof of negligence that because, 
after an injury has resulted, it can then be seen how injury 
might have been avoided.—Ibid. 

Negligence of railroad employes in attempting to move 
freight train at time that track was seriously threatened with 
food waters held for jury under evidence.—Ibid. 


CARRIAGE OF LIVE STOCK 


(Supreme Court of Mississippi, Division A.) Where shipper 
had no agent at destination when shipment of mules arrived, 
carrier was relieved of any duty to notify shipper or his agent 
of arrival of shipment.—Columbus & G. Ry. Co. vs. Owens, 121 
So. Rep. 265. 

Under Consolidated Freight Classification No. 4, Southern 
Classification No. 47, E. H. Dulaney, agent, I. C. C. No. 19, cer- 
tified to by the Interstate Commerce Commission, delivering 
carrier’s employes held agents of shipper and not of carrier 
when unloading and caring for mules until arrival of shipper’s 
agent, where shipper had no agent at destination when ship- 
ment arrived.—Ibid. 

Under Consolidated Freight Classification No. 4, Southern 
Classification No. 47, E. H. Dulaney, agent, I. C. C. No. 19, cer- 
tified to by Interstate Commerce Commission, carrier held not 
liable for injuries received by mules after unloading by deliver- 
ing carrier’s employes as shipper’s agents, where mules were 
placed in yard near railroad stock pen, which was not large 
enough for shipment, and deaths of some of mules were caused 
by eating food from an old rusted iron tank.—Ibid. 

Where Supreme Court was doubtful of validity of consoli- 
dated freight classification promulgated by Interstate Commerce 
Commission, but could not hold that it was invalid, it became 
court’s duty to enforce it.—Ibid. 

(Court of Appeals of Kentucky.) Evidence of unreasonable 

delay in transportation of shipment of hogs held sufficient to go 
to jury as to initial and delivering carriers and insufficient as 
to intermediate carrier jointly sued.—Georgia S. & F. Ry. Co. 
et al. vs. Makeever, 15 S. W. Rep. (2d) 293. 
_ Where recovery is sought for sickness of live stock oceur- 
ting in transit or for death therefrom, plaintiff must not only 
show the carrier’s negligence in transporting the live stock, 
but also that such negligence was the proximate cause of the 
illness or death.—Ibid. 

Evidence held for jury on issue whether carriers’ negligent 
delay in transportation of hogs, delaying inoculation for cholera 
at destination, was proximate cause of death of substantially 
all of them.—Ibid. 

Where shipment of hogs infected with cholera was negli- 
gently delayed, thereby delaying inoculation at destination, 
but plaintiff’s own testimony showed that only 70 or 80 per cent 
of them could have been saved had they arrived promptly and 
been immediately inoculated, refusal to limit recovery to 80 per 
cent of their total value was error.—Ibid. 


TELEGRAPHS AND TELEPHONES 


: (Court of Civil Appeals of Texas, Amarillo.) Overruling of 
special exception to amended petition, if error, was waived in 
accordance with record failing to disclose that exception was 
‘ver called to attention of court or acted upon by him.—West- 
ern Union Telegraph Co. vs. Rutledge, 15 S. W. Rep. (2d) 207. 
tall Where original petition, in action to recover damages for 
ae to promptly deliver a death telegram, sufficiently charged 

message was to be delivered outside of town limits, the 
amplification of such allegation in amended petition setting 
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up agreement by sender of message to guarantee payment of 
any charge or expense necessary to insure prompt delivery, did 
not set up a new cause of action barred by limitations.—Ibid. 

Telegraph company, having created delivery limits within 
town, was not relieved from exercising ordinary care to deliver 
message outside of limits, unless it had demanded and had been 
refused extra fee for service.—Ibid. 

Charge that burden of proof was on plaintiff to establish 
material allegations of petition by preponderance of evidence, 
after having submitted case on special issues, held not reversi- 
ble error, in view of additional charge advising jury that each 
issue should be answered from preponderance of evidence, par- 
ticularly since defendant requested no special charge on burden 
of proof.—Ibid. 

Submission of special issue as to negligence of telegraph 
company in the manner in which it delivered telegram, if erro- 
neous, on ground that such negligence was not alleged, was 
rendered harmless by reason of finding that telegraph company 
did not exercise ordinary care to locate persons in order to 
deliver message.—Ibid. 

Finding that sender of telegram was not guilty of negligence 
in failing to furnish company with an adequate address after 
being notified that message was undelivered held warranted by 
testimony tending to show that sender had furnished all in- 
formation he had at time message was delivered for transmis- 
sion.—Ibid. 

(Commission of Appeals of Texas, Section A.) Charge that 
plaintiff has burden of proving material allegations of petition 
should never be given, where case is submitted to jury on 
special issues, since jury in such case are not concerned with, 
nor are they presumed to know, what facts are essential to be 
found to entitle plaintiff to recover.—Western Union Telegraph 
Co. vs. Rutledge, 15 S. W. Rep. (2d) 210. 

Charge that burden of proof was on plaintiff to establish 
material allegations of petition by preponderance of evidence 
in case submitted on special issues constituted a general charge, 
in violation of Rev. St. 1925, art. 2189, and was not cured by 
instruction to answer question submitted from a preponderance 
of the evidence.—Ibid. 

Charge in case submitted on special issues that burden of 
proof was on plaintiff to establish material allegations of peti- 
tion was erroneous, as leaving the jury to pick out what con- 
stituted material allegations, and submitted a question of law. 
—lIbid. 

Proper objection pointing out alleged defects in charge 
given is sufficient, and it is not necessary to submit a special 
charge correcting the defect.—Ibid. 

Finding of the Court of Civil Appeals on sufficiency of evi- 
dence is binding on Supreme Court, when supported by some 
testimony.— Ibid. 

Evidence held to sustain finding that sender of telegram 
was not guilty of contributory negligence in failing to furnish 
telegraph company with adequate address, although requested 
to do so.—Ibid. 








Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter 


System, published by West Publishing Co., St. Paul, Minn. 
Copyright, 1928, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Florida, Division B.) In a bill to enjoin 
interference with construction of railroad tracks, averment that 
construction in question was part of original project begun 
prior to enactment of transportation act 1920, sec. 402, par. 18 
(49 USCA, sec. 1 (18)), and prosecuted with reasonable dili- 
gence under circumstances, held insufficient to show that work 
had been prosecuted with reasonable diligence in accordance 
with original plan, so as to obviate necessity of certificate of 
public convenience and necessity from Interstate Commerce 
Commission.—Seaboard Air Line Ry. Co. vs. Tampa Southern 
R. Co., 121 So. Rep. 477. 

Amendment of bill to enjoin interference with construction 
of railroad tracks, alleging advice of director of bureau of 
finance of Interstate Commerce Commission that certificate of 
public convenience and necessity, as required by transportation 
act 1920, sec. 402, par. 18 (49 USCA, sec. 1 (18)), was unneces- 
sary, held of no materiality as showing diligent prosecution of 
work begun before enactment of statute; such advice being 
individual expression of opinion.—Ibid. 

Amendment of bill to restrain interference with construc- 
tion of railroad tracks, alleging that track in question consti- 
tuted industrial spur and switch constructed to reach certain 
shipping industries near water terminals, held insufficient to 
dispense with necessity of certificate of convenience from 
Interstate Commerce Commission, under transportation act 
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1920, sec. 402, par. 22 (49 USCA, sec. 1 (22)), providing that 
authority of Interstate Commerce Commission, conferred by 
paragraphs 18-21, shall not extend to construction of spurs or 
switching or side tracks located wholly within one state.—Ibid. 

In an action to enjoin interference with construction of 
railroad tracks, an amendment setting up contract between 
defendant and another corporation alleged to be the owner of 
plaintiff corporation held demurrable, plaintiff not being en- 
titled to claim any rights under contract to which it was not 
party.—Ibid. 

Amendment of bill to restrain interference with construc- 
tion of railroad tracks, merely alleging manifest wrong and 
oppression and absence of remedy at law, held not demurrable. 
—Ibid. 

Where bill to restrain construction of railroad tracks was 
materially amended after general demurrer thereto had been 
overruled, defendant was entitled to interpose general demurrer 
to amended bill, and should not be required to answer portions 
of amended bill, until ruling on such general demurrer had been 
had.—Ibid. 

(Court of Civil Appeals of Texas, Waco.) In carrier’s ac- 
tion against consignor for freight, testimony of agent of initial 
carrier that he received shipment under instructions that freight 
charges were to be collected held not inadmissible, as varying 
terms of bill of lading—Galveston, H. & S. A. Ry. Co. vs. 
American Salvage & Supply Co., 15 S. W. Rep. (2d) 25. 

In carrier’s action against consignor for freight, agreed 
statement of facts, stating that ‘attached copy of the bill of 
lading is a true copy of the original bill,” held to show agree- 
ment that attached bill of lading was exact copy, and not that 
facts contained therein were true, nor that bill of lading con- 
tained real contract of shipment.—Ibid. 

In absence of showing as to what pleadings were in case 
originating in justice court, where they may be oral, it will be 
presumed that they were sufficient to support evidence admitted 
and judgment as rendered by trial court.—Ibid. 

Agent of railway company accepting shipment held agent 
of delivering carrier under through bill of lading that was issued 
by him under Rev. St. 1925, art. 905, providing that agent of 
initial carrier is agent for all connecting carriers who handle 
intrastate shipments.—Ibid. 

Though consignor is ordinarily primarily liable for payment 
of freight, he is not liable where agent of initial carrier, who 
was agent for all connecting carriers, under Rev. St. 1925, art. 
905, made contract for shipment of freight, agreeing to look to 
consignee alone to pay freight charges.—Ibid. 


Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 


System, published by West Publishing Co., St. Paul, Minn. 
d b 


opyright, 1928, by West Publishing Co.) 


(Circuit Court of Appeals, Second Circuit.) It was bad 
stowage to put wet rags in same compartment with rabbit skins, 
resulting in wetting the skins and heating them more than what 
would be expected by the usual sweating which occurs during 
an ocean voyage.—The Caledonier, 31 Fed. Rep. (2d) 257. 

Though ship was liable for wetting and heating of rabbit 
skins resulting from improper stowage, it was not liable for 
damage resulting from scorching, in absence of evidence that 
such scorching occurred on vessel, since vessel was not liable 
for damages occurring after skins were removed from it.—Ibid. 

Where bad weather encountered by vessel and causing de- 
lay was such as was to be expected at that season of the year, 
vessel could not be excused from her failure to be seaworthy 
for the voyage by having insufficient coal supply to reach des- 
tination.—Ibid. 

Where vessel left on voyage with bunker coal insufficient 
under the most favorable circumstances to carry her to destina- 
tion, taking chance that supply would be sufficient, stopping 
at intermediate port to take on coal constituted a “deviation” 
necessitated by “unseaworthiness” of vessel, for which shipper 
was entitled to recover.—lIbid. 

If master undertook voyage with inadequate supply of 
bunker coal with knowledge and intent that vessel would stop 
at intermediate port for coal, such stoppage at intermediate port 
for coal would be a “deviation.”—Ibid. 

Clauses of bill of lading, providing that ship shall have 
liberty to deviate for purpose of saving life or property, with 
“liberty to call at intermediate ports,” do not excuse failure 
to make vessel seaworthy for the entire voyage.—Ibid. 

Clauses of bill of lading, providing that ship shall have 
liberty to deviate for purpose of saving life or property with 
“liberty to call at intermediate ports,” do not permit a call 
which is not customarily a port of call for vessel, necessitated 
by shortage of coal created by her voluntarily leaving port of 
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departure with insufficient bunker coal to reach destj 
Ibid. 

Clause of bill of lading providing that each packag 
thereunder does not exceed $100, “on which basis the frej 
is adjusted, and the carrier’s liability shall in no cage oo 
the sum, unless a value in excess thereof be specially dude 
and stated herein, and extra freight as may be agreed on sare 
held valid and enforceable.—Ibid. : 

In absence of evidence to contrary, bill of lading was ¢ 
clusive of fact that freight rate charged to shipper was af 
justed on basis of limited value provided for in valuation pt 
of bill of lading.—Ibid. 4 

Even though forwarding agent was not expressly commis 
sioned by cargo owner to agree to a valuation of $100 per 
package, and was unaware of the true value of merchandise 
ocean carrier would be entitled to benefit of agreed Valuation 
clause limiting liability to $100 per package, unless Value in 
excess thereof is specially declared, and extra freight paid 
thereon, in absence of evidence of collusion between carrier and 
forwarding agent to violate cargo owner’s instructions, or of 
forwarder’s lack of authority to accept bill of lading. —Ibiq, 

(Circuit Court of Appeals, Second Circuit.) Where a cargo 
loss occurs from an excepted peril, the sip is prima facie ex- 
cused and can only be held liable on affirmative proof of some 
negligence on ship’s part which is an efficient cause of logs, such 
as unseaworthiness.—The Florinda, and three other cases 3} 
Fed. Rep. (2d) 262. ; 

Where bills of lading were silent as to condition of onions 
when shipped, it was incumbent on shippers to show they were 
in good condition when shipped.—lIbid. 

Evidence held insufficient to sustain burden on shippers of 
establishing that ship’s negligence in stowage, ventilation, and 
care of cargo of onions caused damage to shipment on voyage 
from Spain to New York, but showed rather, that such damage 
was due to decay from disease which was not caused by heat 
and lack of ventilation.—Ibid. 

If leakage of grape juice from barrels was due to fermenta- 
tion, resulting in bursting of barrels, ship would not be re- 
sponsible for resulting damage to onion cargo stowed below 
them, under bills of lading excepting ship from liability for 
“leakage, breakage, damage due to contact with * * * other 
goods.”—Ibid. 

Burden of proving that leakage of grape juce from barrels 
which caused damage to cargo of onions stowed below such 
barrels was due to ship’s negligence was on shippers of onions. 
—lIbid. ; 

(Circuit Court of Appeals, Second Circuit.) Evidence in 
libel to recover damages to cargo of onions held insufficient 
to establish negligence in stowage, or in care or custody, of 
cargo.—The Buckleigh, 31 Fed. Rep. (2d) 241. 

Navigation of ship at full speed, while practically relying on 
deaa reckoning to shape her course, resulting in stranding on 
Long Island shore, held negligent, in that ship, in case of lack 
of knowledge as to position, should have been anchored until 
fog abated and she could navigate safely.—Ibid. 

Evidence as to due diligence of owner in selecting master 
and crew with adequate experience and proper license held 
sufficient to place on one claiming damage by reason of failure 
to exercise due diligence the burden of going forward with proof 
in order to avoid exemption, under Harter act, sec. 3, 46 USCA, 
sec. 192, exempting owner of vessel from damage resulting from 
faults or errors in navigation, or in management of vessel, where 
due diligence has been exercised.—Ibid. 


(Supreme Court, Special Term, New York County.) In ac: 
tion against steamship company to recover value of squirrel 
skins for failure of delivery of skins to plaintiff, packages col- 
taining skins, until taken into possession of another from steall- 
ship company on order of plaintiff, were in transitu, and iD 
possession of steamship company as common carrier, and not 
as warehouseman, and hence clauses in bill of lading limiting 
time for bringing suit for loss were applicable.—Sapinkopf Vs. 
Cunard S. 8. Co., Limited, et al., 233 N. Y. S. 507. 


Provision in bill of lading, taken from carriage of goods by 
sea act of 1924, discharging carrier from liability for loss, unless 
suit is brought within one year after delivery of goods or date 
when goods should have been delivered, held reasonable 4 
regards shipment from England to New York, on contract 0 
shipping made in England, in view of Hague Rules of 1921, se¢. 
6, art. 3, governing carriage of goods by sea, providing for 12 
months’ limitation.—Ibid. 


HOCH-SMITH CHALLENGE CASE 


The so-called Hoch-Smith challenge case, involving rates 
on deciduous fruits from California, is not to be decided by 
the Supreme Court without the hearing of further argumett. 
The court May 13 restored the case, No. 273, Ann Arbor V8 
United States, to the docket and assigned it for argument Octo 
ber 21. The court will hear argument by one counsel for the 
United States and the Commission, jointly, and one for the 
railroads. Each side is to have two hours to present its casé 
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ALES of the astounding 

growth of American business 
are familiar. Yet sum totals con- 
tinue amazing. Imagine thou- 
sands of cars, loaded with forest 
products, transported in a single 
year over the Pennsylvania! 


But a railroad does more than 
reflect the growth of business. 
The fact that today nearly every 
one of the 2,500 to 3,000 daily 
Pennsylvania freight trains runs 
on schedule like a passenger train, 
has made possible many modern 
merchandising methods . . 


Manufacturers, Shippers, Mer- 
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A Forest on Ralts 


chants! ... All who have capital 
tied up in transit will appreciate 
these three advantages of Penn- 
sylvania service: 


1. By a system of “passing re- 
ports,” you can find out readily 
where your shipments are—and, 
if desirable, divert them in transit 
to more profitable markets. 


2. You know definitely when 
your shipments are due to arrive. 


3. You have the assurance that 
your shipments will arrive on time. 
(See panel at right.) 





Pte. 


| 98% - « The Pennsylvania’s famous fleet 


—the ‘‘Limiteds of the Freight Service’’— 
sets monthly records of 98% for on time ar- 
rivals. Below are listed six leaders of the fleet: 











THE YANKEE Perishable— 
Merchandise New England to Chicago 







GUTS Merchandise 
Buffalo to Seaboard Cities 







PUNCTUALITY Merchandise 
Pittsburgh to Toledo and Detroit 









THE TRAILBLAZER Merchandise 
St. Louis to Pittsburc* 







THE THOROUGHBRED Live Stock 
Indianapolis to Pittsburgh and 
Seaboard Cities 






THE VIRGINIAN Perishable— 
Merchandise Chicago to Columbus 






PENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight than any other railroad in America 
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FALSE ICE BILLS 


The Supreme Court of the United States, in No. 305, United 
States vs. Fruit Growers’ Express Company, on appeal from the 
federal court for the western district of Pennsylvania, May 13, 
affirmed the ruling of the district court quashing an indictment, 
in 75 counts, accusing it of misreporting the amount of ice 
furnished, at Pittsburgh, Pa., for icing or re-icing perishable 
shipments and thereby falsifying the official records of the 
Pennsylvania showing the expenditures made by that company 
for ice furnished for shippers. The district court granted a motion 
to quash, based on the ground that sections 10 and 20 of the 
interstate commerce act, forbidding the keeping of false records, 
pleaded in support of the indictment, only denounced the keep- 
ing of false or inaccurate official “records kept by the carrier,” 
and did not include records not kept by the carrier, such as 
bills, memoranda and other data furnished by an independent 
contractor, intentionally misleading the carrier or its agents 
in keeping its records. 

In the transactions on which the indictment was made, the 
express company was accused of reporting, in some instances, 
more ice than had been furnished, and in others less ice than 
had been provided. Thereby the records of the Pennsylvania 
Railroad were alleged to be made false in violation of the 
interstate commerce provisions pertaining to the duty, in the 
matter of keeping records, of the railroad company. 

Chief Justice Taft, who wrote the opinion, said the question 
was really one of the construction of the two sections men- 
tioned and the intent of their penal provisions. The general 
object of the statute, he said, was to require that common car- 
riers should keep reliable records of the receipts and expendi- 
tures of and for each shipment which was the subject of trans- 
portation. They were intended, he said, for the ultimate pro- 
tection, not of the carriers, but for the shippers, to secure 
proper accounting. 

After saying that it was the duty of the carrier to furnish 
the ice, he said that the company could perform that duty by 
means of an independent contractor unless such contracts 
were forbidden, which they were not. 

“If the duty is one which the common carrier is obliged 
to perform, the latter is civilly liable for the failure of the 
independent contractor to perform the carrier’s duty. Whether 
a breach of duty in such a case will lead to criminal liability 
on the part of the contractor is a question of construction of 
the statute. Of course, if the common carrier were privy to 
the furnishing of short ice, or to the making of false pre- 
liminary data by the independent contractor, both the carrier 
and the independent contractor would become criminally re- 
sponsible for the shortage and for the misrepresentation of 
the official record. But that is not the case we have here. 
me ii Of course, Congress could render these false statements 
by the defendant a crime, but has it done so in the absence 
of any collusion by the railroad company? It is a nice ques- 
tion, but the statute is a criminal one and may lead to heavy 
penalties. A defendant under such circumstances is entitled to 
a reasonably strict construction of the language used to effect 
the particular purpose that Congress has in mind. We do not 
think that Congress was looking to protect an independent 
contractor against his servants or a common carrier against its 
independent contractor. A fraud as between them was a matter 
collateral to the intent and object of legislation in holding the 
common carrier and all its agents to strict responsibility to 
the shipper and the Commission. The result is there- 
fore that while the independent contractor might well be pe- 
nalized by a different statute for the fraud he has committed 
on the common carrier, we do not think that the present statutes 
bring him within the scope of the crime denounced, when the 
the common carrier and its servants are innocent of offense.” 

In disposing of the case the court further said: 


It is clear to us that the words ‘‘record or memoranda kept by a 
carrier’ contained in Section 20 mean the official record kept by 
the carrier and do not refer to bills or memoranda kept by the con- 
tractor as a basis on which the carrier keeps its records. The de- 
fendant’s bills or memoranda are not in that sense a record at all 
under Section 20. They are not subject to the supervision of the 
Interstate Commerce Commission, and it would seem that if the data 
proved to be dishonest and incorrect, the punishment for that, unless 
with the complicity of the common carrier, must be found elsewhere 
than in the provisions of the present Interstate Commerce Act. 

This leads us necessarily to affirm the ruling of the District Court. 


TRACKAGE CONTRACT UPHELD 


A certificate of public convenience and necessity, issued by 
the Commission, permitting the Central New England Railway 
Company to abandon operations over the Boston & Albany 
tracks from Agawam Junction to Springfield, Mass., did not 
relieve the Central New England from a contract calling for 
$15,000 a year for the use of the tracks to August 30, 1940, 
according to a decision of the Supreme Court of the United 
States, May 13, in No. 532, Central New England, petitioner, 
vs. Boston & Albany, assignor, for the benefit of the New York 
Central Railroad Company. Justice Stone delivered the opinion 
of the court. 
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After it obtained the abandonment certificate, accordjy 
the decision, the Central New England notified the New ¥ to 
Central it would no longer meet its obligations under the _ 
tract. The New York Central brought this suit to recover 4." 
the Central New England the annual payments que under 4} 
contract. The highest court upheld a decision of the Superior 
Court for the County of Suffolk, state of Massachusetts a 
taining the contract. ian 

The Central New England contended that the effect of 4, 
Commission’s abandonment order was to relieve it from making 
any further payments under its contract, said Justice Stone 
The highest court concluded from the evidence that the in 
mission had not intended dealing with the contract. 

The order of the Commission was not attacked in the cage 
The respondent insisted only that the order did not purport 
to deal with the contract between the carriers, and so could not 
have the effect attr’suted to it by petitioner, of annulling the 
contract, said Justice Stone. 


er from 


PERSONAL INJURY CASES 


In No. 454, Minneapolis, St. Paul & Sault Ste. Marie Raj. 
way Co., petitioner, vs. John Rock, a personal injury Case, the 
Supreme Court of the United States, May 13, in an opinion hy 
Justice Butler, reversed the Appellate Court of the first dis. 
trict, state of Illinois. 

In No. 312, Charles L. Douglas, petitioner, vs. New Yor, 
New Haven & Hartford, a personal injury case, the court, jn 
an opinion by Justice Holmes, affirmed the judgment of the 
Supreme Court of New York, ninth district. Chief Justice Tat 
and Justices Van Devanter and Butler noted dissents. 


LAND-GRANT RATE CASE 


Private mounts of army officers are not entitled to land. 
grant rates when shipped from one point to another, according 
to a decision of the Supreme Court of the United Statse, May 
13, in No. 440, United States, petitioner, vs. Galveston, Harris. 
burg & San Antonio. 

In an opinion by Justice Butler, a decision of the Court of 
Claims giving the carrier judgment for $475.17 was affirmed. 
The government contended that the private mounts of the army 
officers were entitled to land-grant deductions and paid only 
the charges called for less the land-grant deductions. , 


LOS ANGELES STATION CASE 


The Supreme Court of the United States has advanced and 
set for argument October: 28 No. 782, Interstate Commerce 
Commission vs. United States, ex rel. City of Los Angeles, in- 
volving the question of the Commission’s power with respect to 
ordering carriers to build a union station at Los Angeles. 


LC. C. BAR ASSOCIATION 


C. C. McChord, senior former commissioner practicing be 
fore the Commission, except E. E. Clark, who did not desire 
to take the lead, has suggested a meeting of practitioners be 
fore the Commission, with a view to the forming of an assocla- 
tion, at Washington, on May 27. That is in accord with a 
suggestion made immediately after the Commission promulgated 
its notice that it would institute a register of those entitled 
to practice before it. Acting on suggestions then made, Mr. 
McChord has addressed a letter to a number of practitioners, as 
follows: 


The additions to the rules of practice of the Interstate Commerce 
Commission, announced May 1, whereby a register of persons duly 
admitted to practice before the Commission will be maintained, has 
occasioned comment on the desirability of forming a bar association 
composed of Interstate Commerce Commission practitioners. 

There have been many occasions in the past upon which such 
an organization would have proved to be in the interest of the 
Commission, the bar, and the public. The fact, however, that the 
Commission did not require formal admission to practice before it, 
and did not have any roll of practitioners, made the forming of 
an association impracticable. Now, however, the Commission's all- 
nouncement affords a most suitable occasion for an association to 
be formed. The practitioners have an opportunity to further. the 
purpose underlying the Commission’s announcement by organizing 
themselves into an association that will cooperate with the Com- 
mission in carrying out its program. 

The argument in the Grain Investigation, No. 17000, part.7, set 
for the week of May 27, will bring an unusually large number of 
Commission practitioners to Washington. Some time during that 
week would be a desirable one for an initial meeting to discuss the 
question and to take steps in forming an association. Would it 
not be appropriate to have a meeting immediately after adjournment 
of the Commission on the first day of the argument, that is, on May 
27? Such an association would not, of course, be limited to lawyers. 
All persons admitted to practice before the’ Commission under its 
rules would be eligible. t 

The suggestion has been made to me that I do what I can : 
assist in the formation of such an association. I am, therefore, - 
ing the liberty of writing you to obtain, if possible, your cooperation 
and such suggestions or comments as you may care to make concn 
ing the proposal. Obviously it is impossible for me to write to oa 
practitioner. I wish you would do what you can to bring the ma 
to the attention of other Interstate Commerce practitioners. 





The Commission expects, shortly, to be able to go forwar’ 
with the creation of its register of persons entitled to pract oe 
before it. It has invited nine of the ten former living ©o@ 
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BAY WAY 
TERMINAL 


OFFERS 


Space in its modern fireproof 
buildings for manufac- 
turing of all kinds. 


Eleven miles from New 
York City. Labor in 
abundance. Water and 
Rail facilities. Trucking, 
and in fact, every termi- 
nal service. 


New York City Conveniences, 
at New Jersey Rentals 


We invite your inquiries 


BAYWAY TERMINAL 


BAYWAY, N. J. 


Offices—25 Church St., New York City 
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From 
A TEXAS PRAIRIE TOWN 
to 


FOURTH EXPORT PORT IN THE U.S. 


One cannot help but admire the vision and 
nerve of this city that dug its way fifty miles 
to the sea and rose from a small inland town 
to the Metropolis of the Southwest and the 
eminence of one of America’s leading ports 
in a few short years. 





























A few years ago Houston awoke to the fact 
that her location was a strategical one, the 
logical outlet for all that large trade area 
that includes the central and western parts 
of the country. With characteristic energy 
she built herself a channel that put her on 
the sea coast, built docks, wharves, ware- 
houses, grain elevators and a public terminal 
railroad that vie with the best anywhere and 
settled down to the business of being a 
World Port. 


That Was in 1920 
AND NOW— 


































Houston is the 4th Port in Export Commerce in the 
United States. 





Houston is the 8th Pert in General Tonnage in the 
United States. 
Houston is the 2nd Cotton Exporting Port in the 
orld. 
Houston is the Largest Spot Cotton Market in the 
World. 















Almost two-thirds of the world’s petroleum supply is 
handled through Houston. 

Houston is served by 18 railroads that together op- 
erate one-fourth of the total mileage in America. 

Houston is served by 63 steamship lines foreign and 
coastwise. 

Houston has along her waterfront nearly 100 large 
industrial plants representing $150,000,000 in- 
vestment with a daily payroll of $85,000. 



















Houston is not only “the Port of Promise” 
It-is “the Port of Fulfillment” 





Investigate its advantages today! 


SEND for YOUR COPY of “‘THE PORT BOOK’”’ 
IT’S FREE! 


DIRECTOR of the PORT 


5th Floor of Courthouse 
HOUSTON, TEXAS 
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missioners to subscribe to the oath it has prescribed for those 
admitted to the register. The one exception is George W. 
Anderson, federal judge at Boston. It would not be regarded 
as altogether ethical for a judge to become a member of a bar 
created after his elevation to the bench. 

Acceptances of the invitation and the required oath have 
been received from eight of the nine invited to become mem- 
bers of the new bar. As soon as the oath is received from 
Joseph Wilson Fifer of Bloomington, IIll., the nucleus of the 
new bar will have been formed. The former commissioners, 
other than those mentioned, are: Edgar E. Clark, Charles C. 
McChord, Henry C. Hall, Winthrop More Daniels, Robert W. 
Woolley, Mark W. Potter, John J. Esch and Frederick I. Cox. 

Attorneys-at-law will be admitted upon certificates of hon- 
orable standing from the courts in which they practice. A 
question has arisen as to whether such a certificate as the 
clerk of the Supreme Court of the United States is authorized 
to issue will be acceptable. That certificate merely sets forth 
that the person mentioned has been admitted to practice in 
the highest tribunal in the country. The Commission desires 
certificates from the courts saying that the person certified is 
in good standing. Inasmuch as many attorneys have been ad- 
mitted to practice by the Supreme Court of the United States 
and have not appeared before it since the day of their admis- 
sion, that body is not supplied with information as to their 
standing in the courts where most of their practicing is done. 

The Commission has appointed a committee on admission 
to practice, consisting of the chairman and the two senior 
commissioners. At present that committee consists of Chair- 
man Lewis and Commissioners Meyer and Aitchison, Mr. Meyer 
being the senior, in service, of all his colleagues. 

Persons who are not attorneys-at-law may be admitted on 
a showing of qualifications, legal and technical, enabling them 
to render valuable service before the Commission and are 
otherwise competent to advise and assist in the presentation 
of matters before the Commission and the certificate of three 
or more practitioners to the effect that the applicant possesses 
all the requisite qualifications under that rule, and moving and 
recommending his admission to practice under the rule. Those 
seeking admission notwithstanding the fact that they are not 
attorneys-at-law or former commissioners must obtain the en- 
dorsement and support of at least three members of the two 
classes admitted without further showing of their qualifica- 
tions than that they have a good standing before the courts as 
attorneys-at-law or that they are former commissioners. 

Acceptance of the invitation extended to the former com- 
missioners will create a register of eligibles. At the time this 
was written Mr. Fifer was the only former commissioner from 
whom the oath had not been received. Announcement of the 
creation of the nucleus, in the manner indicated, was held 
back by failure to receive that oath or definite declination of 
the honor. It was planned that immediately after the creation 
of that nucleus to go ahead with the admission of attorneys-at- 
law and when that was done, there would be practitioners 
qualified to move the admission of persons not in the lists of 
former commissioners and registered attorneys-at-law. 


APPEAL RAILROAD STORAGE ORDER 


The Traffic World New York Bureau 


An appeal has been filed with the Appellate Division in 
Manhattan, from the order of Supreme Court Justice McCook, 
which prohibited railroad companies from holding merchandise, 
including newsprint, for more than fifteen days in storage on 
their piers. This has the effect of making an immediate stay 
of the McCook order. Announcement of the appeal was made 
by Mott Smith, counsel for the New York Central Railroad, 
at a meeting of the Trunk Line Association, at which shippers 
were called to consider the effects of the McCook order. 

It is expected that the case will come up for argument 
before the Appellate Division some time in June. 

Acting with the New York Central in the appeal are the 
Lehigh Valley and the Baltimore & Ohio, which have city 
piers on which they temporarily store merchandise. When 
counsel appeared before Justice McCook for reargument before 
he handed down this decision, it was requested that the time 
for temporarily storing goods be set at thirty days instead of 
fifteen days. Now the demand will be made that no definite 
period be fixed. 

The understanding is that, if the railroads are defeated 
before the Appellate Division, the case will be carried to the 
highest court. 

The grounds on which the railroads are taking an appeal 
are that the section of the city charter which prohibits the 
city from allowing the use of its piers for storage purposes 
and thus entering into competition with private warehouses, 
does not apply in this particular instance. 

The railroads, it is pointed out, do not permit a permanent 
storage of merchandise permanently, but only handle newsprint 
and other merchandise that is in the course of transit or transfer 
and as a matter of convenience of the shippers and to the 
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newspaper publishers who have to use the newsprint 
day to day, or week to week, as the emergency or requir fron 
calls for. Justice McCook touched on this angle of re 
troversy in his decision. © Con. 
The appellants will also contend that this case ; 
a par with the Staten Island pier case, in which a 
was leased to a corporation which made a businegs 
housing sugar and other commodities as a regular 
The city at that time, through the corporation 
contended it was not competing with private warehoy 
that it was entitled to turn the piers to the best advanta 
it could for the public interest and that of the taxpayer . 
order to make them revenue producing, which at that ti 
was not the case, as it was difficult to rent the piers, ang gy ; 
of them which had been leased had been turned back are 
city for lack of business. e 
The Warehousemen’s Association takes the stang that 
warehousemen engaged specifically in storing merchandise api 
paying large taxes to the city should not be in a position where 
they have to compete for business with storage on city piers 
The writ issued by Justice McCook on April 11 containe4 
the provision that the railroads should not be prevented fron 
storing merchandise on the said piers “for a period not to 
exceed fifteen days—of goods received by them at their 
spective piers for further transportation or for delivery there 
and in order to permit the several railroad companies affectej 
by this order to adopt practices and file tariffs in accordane 
with its provisions, this order shall not be effective until six, 
days after the date thereof.” ; 
The merchandise that the petitioners particularly referre 
to in their original complaint was newsprint which had beg 
stored there by several daily newspapers. The complaint state 
further that some of this newsprint had been stored for thre 
weeks, some two months and some even longer, on the one pier. 
The court, while holding that there had been some technica 
violation of the law, said the requirements of the newspapers 
had to be considered, and that as the court had some discretion 
in the matter the remedy may be withheld, where the enforce. 
ment of a strict legal right will work unnecessary hardship, 
“This principle, I think, should be extended to modify or 
mitigate the strict requirements,’ the court said. “It may bk 
that by merely holding freight on shedded piers the railroad 
companies have not offended against section 846 of the New 
York City Charter.” 
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REVENUE TRAFFIC STATISTICS 

Revenue passenger traffic of Class I railroads continues to 
decline. 

In the two months ended with February, 128,692,000 reve. 
nue passengers were carried, as compared with 135,071,000 for 
the corresponding period of 1928, according to statistics com- 
piled by the bureau of statistics of the Commission from car- 
rier reports. 

In February the number of passengers was 62,156,000, as 
compared with 64,777,000 in February, 1928. 


Passenger revenue dropped from $148,267,516 in the first 
two months of 1928 to $143,300,042 in the first two months this 
year. In February the passenger revenue amounted to $68; 
343,260, as compared with $69,648,840 in February, 1928. 

Revenue per passenger-mile averaged 2.95 cents in the two 
months ended with February, as against 2.965 cents in the cor 
responding period of 1928. For February the average was 2 
cents, as against 2.94 cents in February, 1928. 


Freight revenue in the two months amounted to $728,918: 
680, as against $683,079,262 in the first two months of 1928. h 
February freight revenue totaled $362,694,804, as compared with 
$345,839,970 in February, 1928. 

Revenue per ton-mile averaged 10.42 mills in the two months 
ended with February, as against 10.60 mills in the 1928 period. 
In February the average was 10.46 mills, as against 10.76 mills 
in February, 1928. 

Revenue per ton per road averaged $2.026 in the two months 
ended with February, as against $2.064 in the 1928 period. I 
— the average was $2.036, as against $2.081 in February. 


CAR SURPLUS AND SHORTAGE ; 

The average daily surplus of freight cars in the period Ap! 
23-30 was 220,821, as compared with 244,245 cars in the precedilé 
period, according to the car service division of the Americal 
Railway Association. The average daily shortage reported W# 


19 flat cars. The surplus was made up as follows: 
Box, 82,417; ventilated box, 259: auto and furniture, 7,276; - 
box, 89,952; flat, 5,372; gondola, 42,282; hopper, 45,085; total co 


87,367; coke, 811: S. D. stock, 19/885; D. D. stock, 3,528; refrigerate! 
12,414; tank, 286; miscellaneous, 1,206. 

Canadian roads reported a surplus of 11,305 cars, me 
of 10,000 box, 800 S. D. stock, 500 refrigerator, and 5 m 
laneous cars. 
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Expedite 


your 


Shipments 


By Routing Your Thru Traffic 


via 


PEORIA GATEWAY 


ROUTE BILL OF LADING VIA 
(P. & P. U. Ry.) AND PEORIA, ILL. 


Of the fifteen railroad lines entering 
Peoria, the Peoria and Pekin Union 
Railway Company, a terminal and 
switching line, is the connecting link 
used in the interchange of all the 
trafic between Eastern and Western 
lines and the greater portion of traffic 
between Northern and Southern lines 
passing through the Peoria gateway. 


Expedited Switching Service Between the Following Railroads 


Atchison, Topeka & Santa Fe Railway Co. 
Chicago & Alton Railroad Company 
Chicago & Northwestern Railway Co. 
Chicago, Burlington & Quincy Railroad Co. 
Chicago and Illinois Midland Ry. 
Chicago, Rock Island & Pacific Railway Company 
Cleveland, Cincinnati, Chicago & St. Louis Railway Company 
Illinois Central Railroad Company 
Illinois Terminal Railroad 
J Minneapolis & St. Louis Railroad Company 
YY i, New York, Chicago & St. L. R. R. Co. (L. E. & W. Dist.) 

ii Pennsylvania Railroad 
Peoria Terminal Company 

i. Toledo, Peoria & Western Railroad 


Postal card passing reports cheer- 
fully furnished on all carloads. 


PEORIA AND PEKIN UNION RAILWAY 


Inquiries Solicited, Address E. F. Stock, Traffic Manager, Union Station, Peoria, Illinois 
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Approval of Standard Clearance Dimensions Paves Way for Interchange of Material Handling 
Equipment—Savings Effected in Handling and Loading Costs— 


Loss and Damage Reduced 


By R. L. Lockwood 








Division of Simplified Practice, United States Department of Commerce 


Almost a year ago The 
Traffic World carried a 
report of an important 
conference on_ simplified 
methods of handling 
goods, held at the Depart- 
ment of Commerce in 
Washington. Packers, 
shippers, railroad and 
steamship men, and ware- 
housemen attended that 
conference, bringing data 
on present and proposed 
methods of handling 
goods in distribution. 
Committees were appoint- 
ed to look into the possi- 
bilities for establishing 
national standards’ of 
dimensions for various 
kinds of equipment for 





handling materials 
and commodities. It 
appeared at that 
R. L, LOCKWOOD time that the manu- 
facturers of skid 
platforms and lift trucks were agreed on the necessity 
for establishing such standards as would result in a 
high degree of interchangeability in this class of equip- 
ment. A simplification project was, therefore, initiated 
immediately after the conference, which resulted in 
the adoption of standard clearance dimensions for 
skid platforms by a later general conference of manu- 
facturers, distributors, and users. 

One minimum width of 29 inches was adopted as 
standard for the clear distance between runners and 
other supports. Two standard dimensions were 
adopted for clearance heights from the floor to the 
under side of the platforms. This clearance height 
was set at 8 inches for a “low skid,” and at 12 inches 
for a “high skid.” While it was recognized that a 
single standard of height would be desirable, a survey 
showed that, out of several million skids, a large per- 
centage were not more than 8 inches in clear height, 
designed for handling by hand lift trucks of suitable 
clearance. More than 90 per cent of power operated 
lift trucks, however, were approximately 11 inches 
high in the lowest position and were used to handle 
skids approximately 12 inches high. Some hand lift 
trucks are also made to handle 12-inch skids. The 
12-inch, or “high skid,” is more generally adaptable 
in use than the 8 inch or “low skid,” since it can be 
handled either by a hand or power lift truck, but the 
low skid will undoubtedly continue in use for a very 
considerable period, not only because of the number 
now in service, but because certain heavy commodities 
can in some cases be handled to better advantage on 
a low skid. Certain manufacturers have already de- 
signed a new type of hand lift truck with its lifting 








platform of proper height to handle the low skid, but with 
a pair of removable stringers 4 inches high, which can te 
put in place when the truck is to be used for handlnig high 
skids. 

The Division of Simplified Practice of the Department 
of Commerce circularized a large list of users of this equip- 
ment in order to secure acceptances of the above standard 
clearance dimensions. By November 1, 1928, a sufficient 
number of acceptances had been received to warrant pub- 
lishing the standard as “Simplified Practice Recommend- 
tion No. 95” in the Elimination of Waste Series. The 
booklet containing the recommendation is expected to be 
ready for distribution this month. 

In the last six months the Division of Simplified Prac- 
tice and the Transportation Division of the Bureau oj 
Foreign and Domestic Commerce have made every effort 
to promote the establishment of these standards in use. 
In view of the fact that no nationally recognized standard 
had previously existed, a considerable transition period was 
inevitable. The primary purpose for establishing these 
standards was to bring about interchangeability in use, not 








LOADED SKID GOING INTO HOLD OF SHIP 











































vay 18, 1929 THE TRAFFIC WORLD 1219 
» NO, 2 


dling 


it with 
can be 


g high 


‘tment 
equip- 
ndard 
ficient 
; pub- 
lenda- 

The 
to be 


on mt a 
E LINE: 


Prac- 


offor TEADY increase in the use by shippers in the Great 
oa Mississippi Valley of Federal Barge Line transporta- 
ndard tion, provided by the Inland Waterways Corporation, has 
| was resulted in a saving to shippers and consumers of approxi- 
these mately $9,500,000 in freight charges during the last five 


>, not 
years. 


—- Statistics on the operations of the Federal Barge Line 
show that from 1924 to 1928, inclusive, a total of 7,078,275 
tons of freight were carried by the barge line. Among the 
commodities transported in large volume were cotton, grain, 
sugar, structural steel, coffee, bauxite ore, burlap and bag- 
ging, canned goods, tobacco, sisal, iron pipe, manufactured 
iron and steel articles, prepared roofing, rice, newsprint 

Tonnage carried by the Federal and automobiles. 

Barge Line for the last five years: 


The public profited by these savings in freight. Did you 











ree 1,071,848 tons get your share of these savings? 
1925.. . . . 
-_— pg 7 Federal Barge Line rates between river points are 20 
eee ee . . . 
1927 es <n 7“ per cent lower than all-rail charges, while corresponding 
Ble th ons ore ae wee Je s : : 1 
1998 ae neta savings in cents per hundred pounds are made on joint 
CO ee er barge-and-rail shipments to and from interior points. Ad- 
TOTAL......... 7.078.275 tons dress your nearest representative for full information. 
Phe Waterway ts Inland Waterways Corporation 
the Cheaper Way Maj. Gen. T. Q@. Ashburn 
Chairman of the Board, Executive 
W.M. HOUGH, Trafic Manager, J. P. HIGGINS, T. M. C. E. BECKER, Asst. to T. M. H. E. RUDDIMAN, Asst. T. M. 
320 Magazine St., ( Solicitation), (Solicitation), (Solicitation). 
ew Orleans, La. 1204 Federal Commerce Trust 320 Magazine St., 521 Austin Bldg., 
Bldg., St. Louis, Mo. New Orleans, La. Chicago, IIl. 
BIRMINGHAM, ALA. DALLAS, TEXAS, MEMPHIS, TENN., ST. LOUIS, MO., 
N town Marx Bidg., 2610 S. Ewing St., 1201 Cotton Exch. Bldg., 1207 Fed. Com. Trust Bldg., 
- W. Guice, Gen. Agt. L. W. Carson, Trav. Frt. Agt. H. T. Anderson, Gen. Agt. J. F. Ward, Gen. Agt. 
CHICAGO, ILL. HOUSTON, TEXAS, MINNEAPOLIS, MINN. ST. PAUL, MINN., 
21 Austin Bldg... 2905 Cleburne St., 523 Marquette Ave., 1417 Pioneer Bldg., 
- F. Johnson, Gen. Agt. J. H. Golden, Com. Agt. G. E. Helwig, A. G. F. A. Elmer Cordes, Gen. Agt. 
CINCINNATI, OHIO LOS ANGELES, CAL., MOBILE, ALA., SAN FRANCISCO, CAL., 
413 Union Cen. Life Bldg., 807 Pacific Elec. Bldg., 315 Van Antwerp Bldg., 415 Customhouse, 
J - L. Thompson, Com. Agt. C. G. Krueger, Com. Agt. H. M. Wilson, Com. Agt. T. B. Esty, Pac. Coast Rep. 
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duplication in design or construction. This kind of interchange- 
ability exists in railway rolling stock and in many other items 
of transportation equipment, and there seemed to be no good 
reason why any standard lift truck should not be able to handle 
any standard skid platform. 


Lack of Interchangeability 


Although skids and lift trucks have been used for a great 
many years to handle materials and commodities around in- 
dividual plants, it is only within the last three or four years 
that any large scale effort has been made to ship on skid plat- 
forms by rail, water or highway. This practice, now commonly 
known as “skid shipment” was initiated by firms that had sev- 
eral branches, all of which would be provided with interchange- 
able equipment. A little later it was taken up by other firms, 
each making special arrangements with shippers or consignees 
to provide lift trucks that would fit the skids to be used. No 
two separate companies necessarily used the same standards 
for equipment and, so long as that equipment remained only 
in one plant, there was no particular reason why it should con- 
form to standards of some other plant. This situation, however, 
changed immediately when the advantages of inter-plant ship- 
ments on skids became recognized. The big handicap was lack 
of interchangeability. Without some nationally recognized di- 
mensional standards, this handicap was insuperable. 

Out of approximately 19,000,000 carloads of miscellaneous 
commodity freight shipped in 1928, it has been estimated that 
at least 30 per cent consisted of commodities that could be 
economically handled on skids. Most of these commodities were 
already being handled on skids in and around individual plants, 
savings due to this method of handling being well recognized 
by manufacturing companies. The paper industry, which is 
credited with having initiated skid shipments between plants, 
had suceceded in making tremendous savings in the cost of 
packing, handling, loading, and unloading paper, particularly 
flat paper stock. In at least one instance these savings amounted 
to 93 per cent in labor cost, 77 per cent in cost of packing 
materials, and 75 per cent in time required to load and unload 
cars. Users of paper benefited directly from these economies, in 
many cases receiving a flat allowance a pound in consideration 
of receiving paper on skid platform instead of in packing boxes. 
Other industries made similar savings in the entire sequence 
of operations, from the final manufacturing process or machine 
up to the point where the commodity was in the hands of the 
ultimate consumer ready for use. One traffic manager in the 
automotive industry, for example, estimated an average saving 
of $25 a car in the cost of unloading material shipped to his plant 
on skid platforms 
and taken by the lift 
truck directly from 
the railroad car to 
the production line. 


Railroads Use Skids 


A number of rail- 
way systems found 
that a considerable 
percentage of their 
stores and supplies 
could be handled on 
skids, not only in and 
around storehouses 
and shops, but for 
shipments between 
stores points as well. 
Some of them have 
gone so far as to re- 
quire shipment of 
certain classes of 
stores to them on 
skid platforms or in 
skid stock boxes. 
This practice has 
enormously reduced 
the costs of rehand- 
ling and _ counting, 
provided larger in- 
ventory units, and 
reduced loss and 
damage. 

While savings 
made _ possible by 
skid handling and 
skid shipments in 
railway stores de- 
partments were 
fairly obvious and 
immediate, the ques- 
tion of handling 
customers’ freight 
on skids is a differ- 
ent proposition. In 
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the case of carload shipments, where the railroad has onl 
move the car itself, it is immaterial whether the freight oo 
car is on skids or not, so long as it is properly stowed and a 

In handling L. C. L. freight, however, the question belies 
of immediate importance to superintendents of freight hone 
and transfer stations. Skid platforms and lift trucks had oa 
increased in capacity until they now carried an average i 
of not less than two and one-half tons. A single Concentrated 
load of this weight is an extremely awkward thing to handl 
Freight traffic men visualized the difficulty of handling co 
transferring one or two heavy skid loads from one ear to an 
other or from car to motor truck. Since the average skid is 
not more than 40x60 inches overall, it is practically impossible 
for enough men to get hold of it to lift it bodily, Without 4 
lift truck, it could only be handled by the use of qa dolly or 
rollers, the other alternative being to unload the goods and 
transfer piecemeal, thereby losing any advantage Possible 
through unit handling. With no standards for clearance height 
and width of skid platforms it would be necessary for a freight 
station to be equipped with perhaps a dozen or more dif. 
ferent sizes of lift truck, with the possibility that each one might 
be used only at rare intervals. 


Handling At Freight Stations 


The establishment of one standard, however, has made jt 
possible for L. C. L. freight to be shipped on skids, that can be 
handled by an inexpensive standard lift truck in any freight 
house. A small transfer station, for example, may be equipped 
with one hand lift truck, designed to handle either the low 
skid or the high skid. The total annual cost of such a truck 
would not exceed $25, including operation, maintenance and de. 
preciation. One man using such a truck can pick up a 5,00 
pound load from the floor of the car, take it to another plat. 
form, and set it down on the floor of another car or of a motor 
truck at a cost of thirty or forty cents. The cost of handling 
a load of this size in many freight stations would be well over 
$2 and probably nearer $3. In larger freight stations, where 
the traffic warrants, the lift truck equipment could be corre. 
spondingly increased, using power lift trucks whenever service 
conditions justify the additional investment. 

The question of overall length and width of skid platforms 
is now being studied with a view to establishing a similar range 
of standard dimensions for skid platforms and skid stock boxes, 
to handle the greatest possible number of average commodities, 
Such standard dimensions must necessarily be worked out with 
due regard to the standard widths of railway cars and of car 
doors. Although it might seem desirable to have skids of such 

. sizes that they would 
pack fairly closely 
in a car, this is not 
always the case in 
regard to skids used 
for shipping miscel- 
laneous commodi- 
ties. A test was 
made last fall by 
one of the large 
automotive con- 
panies, and records 
made of the loading 
and unloading time 
with skids of differ: 
ent sizes in stand: 
ard cars. In this it- 
stance it was found 
that 40x60 inch 
skids could be load- 
ed and unloaded s 
much faster than 
similar skids thal 
would pack more 
closely, that the net 
difference in hané- 
ling cost a ton was 
in favor of the lars 
er skids. The 40% 
60 inch skids, set 1 
two rows in the cal, 
left at least 2 
inches of apparel 
waste space at the 
side, but, in spite 
of that fact, the & 
pacity of each skid 
was such that a full 
capacity carloa 
could easily be ob- 
tained and the m 
terial loaded at 
unloaded at a mir 
mum cost a tol. 

The question 
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Smith at Kecoughtan (now Hampton) on April 30, 1607, 
made it little did the Cavalier colonists realize that great industries 
rs would grow from the curling blue smoke of the peace pipe. 
auloned Since that memorable day, 322 years ago, the use of “the 
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ea development of the tobacco industry is evidenced by the 
a 5,000 quality and variety of its products and by the large number of 
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where The Norfolk and Western Railway serves the great 
fr tobacco producing regions of North Carolina and Virginia, 
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safe stowage to prevent movement in transit has often been 
raised. It has been found, however, by many companies that 
regularly ship on skids, that it is no more difficult properly to 
brace 16 skids in a car than it is to brace a similar load in 
any other kind of containers. One company that ships heavy 
metal parts in skid stock boxes, each skid carrying approxi- 
mately two tons, uses two horizontal lines of steel strapping 
around eight skids, thus making practically a unit load of 16 
tons at each end of the car. The question of loss and damage 
is also important, and in this the balance is practically always 
in favor of the skid, provided the goods are properly loaded 
and packed. This is particularly true of shipments made in 
skid stock boxes, either of a single box or of the sectional box 
type. 
Rail-Water Use of Skids 


Within the last three months the New York Central Lines 
and the Munson-McCormick Steamship Company have under- 
taken skid shipments from coast to coast. Freight is gathered 
in over the various lines of the railroad and transhipped via 
lighter from the Weehawken Terminal to the coastwise steam- 
ship at an East River pier and taken via the Panama Canal to 
San Diego. There the handling processes are reversed and 
the goods distributed to Pacific Coast railway points. Savings 
in handling and loading costs and in loss and damage offset 
many times the cost of the necessary equipment. 

In general, the advantages of skid shipments in the case 
of every commodity that can be loaded on skids result from 
handling larger units without breaking bulk. In many cases 
ten or twelve piecemeal rehandling and counting operations are 
wholly eliminated. While there are usually some savings in the 
cost of packing materials and almost always a considerable sav- 
ing of time, the most important saving is in labor cost, which, as 
a rule, constitutes the largest factor in the cost of handling 
commodities. Savings in labor cost ranging all the way from 
60 to 90 per cent are regularly reported by companies using 
this method of handling. Furthermore, every saving so made is 
net gain. It has been stated frequently and emphatically by 


traffic experts and others that “unnecessary handling of ma- 
terials add to cost, but adds nothing whatever to value.” 


SURVEY OF TRANSPORTATION 


From the railway point of view, the only important un- 
favorable element in the present situation is the low net return 
on value, says William J. Cunningham, J. J. Hill professor of 
transportation at Harvard University, in the chapter on trans- 
portation in the survey of the National Bureau of Economic 
Research that is to be published with the report of the com- 
mittee on recent economic changes of the President’s unem- 
ployment conference, of which President Hoover is chairman. 

Professor Cunningham says the transportation act of 1920 
was intended by Congress to give the railways a reasonable 
assurance of a fair return, but that the rate-making policy of 
the Commission has not been consistent with that intention. 
The rate of return for the seven years ended with 1927, on the 
investment cost carried on the railway books, averaged 4.3 per 
cent, according to the survey, “a rate inadequate as a reward 
for taking the risks of investment, and plainly below the reward 
that Congress intended as an incentive to adequate transporta- 
tion service to the public when the transportation act was 
passed.” 

It is pointed out that, from 1920, when railway property 
investment was slightly in excess of $20,000,000,000, to 1927, 
inclusive, the railways made gross expenditures of nearly 
$6,000,000,000 for additions to and betterments of facilities and 
equipment. 

Professor Cunningham believes that the present policy of 
betterments cannot long be continued on an average return 
of 4.3 per cent. 

Dr. Edwin G. Nourse, head of the agricultural section of 
the Brookings Institution, in the section on distribution in the 
chapter of the survey on agriculture, says that, as an offset to 
the speed and economy of truck hauling in certain instances, 
the development of automotive vehicles and the coming of hard 
roads has resulted in the abandonment of a considerable mile- 
age of branch line railways. This has required the farmer to 
readjust his business further to meet changed transportation 
conditions. In many sections, it is stated, the loss of railroad 
service through the closing of stations where business was 
small or the entire abandonment of lines has worked a hard- 
ship on the farmer. 

“They have also complained,” it is stated, “that the general 
level of freight rates upon farm products is unduly high in 
view of the present prices of many agricultural products, and 
in comparison with rates charged on other classes of railway 
traffic. In the finaal analysis they agree that the quality of 
service is so important that the roads must have earnings which 
will defray not merely operating costs but permit of the installa- 
tion of facilities which will give to agricultural products a 
service of maximum speed and minimum possjbility of deteriora- 
tion, 
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Little Hope from Hoch-Smith 


“While the Hoch-Smith resolution has called for 
review of this situation, the whole of the rate Structure jg 
intricate and involves such controversial issues between 
nomic groups and geographical localities as to afford little 
of extensive reductions on the farmer’s product. The railr 
are already at a level of technical efficiency, which mea 
any sweeping changes from that direction, and the lower} am 
labor charges, which would be the other chief avenue of 
proach, seems clearly out of the range of possibilities. * 

“The real question at issue involves theories of rate Making 
on the one hand, and some very fundamental issues of agrical. 
tural economics, on the other. Traditionally, we have lean 
toward the idea of making freight rates on the rather jo, 
priced and bulky products of the farm which would stimulate 
the most rapid development of resources, no matter how remote 
from consuming centers. More serious thought, however, heeds 
to be given to the implications of this theory under present 
conditions. Since wheat and cotton are both depresgeq indus. 
tries and the competition is from the geographically mop, 
remote fringes of the producing areas, it is at least interesting 
to speculate on what would be the effect of a stricter applica. 
tion of the cost of service theory of rate making. If, a8 has 
been suggested earlier in the chapter, the present trend gf 
events threatens to undermine values in the older sections 
cost-of-service rates might tend to conserve the interests of 
rather large agricultural section. On the other hand, g0 fay 
as higher freight rates on food commodities and agricultural 
raw materials impose a burden on the distant consuming cep. 
ters, the maintenance of higher rates might conceivably teng 
to stimulate the decentralization of population toward the 
agricultural producing sections to their ultimate benefit. As 
a single example, low freight rates on cotton would inure to 
the advantage of the New England mills; high rates to the 
southern mills. Which do the cotton-growing states want?” 


REVENUE FREIGHT LOADING 


Revenue freight loading exceeded the million-car mark for 
the third consecutive week the week ended May 4, when the 
total was 1,050,192 cars, as compared with 1,051,728 cars the 
preceding week and 978,053 and 1,024,761 cars in the correspond. 
ing periods of 1928 and 1927, respectively, according to the car 
service division of the American Railway Association. 

As compared with the loading for the week ended April 27 
increases were reported for the week ended May 4 in the loai- 
ing of grain and grain products, ore and merchandise, L. C. L, 
while decreases were reported in the loading of live stock, coal, 
coke, forest products and miscellaneous freight. 

Revenue freight loading by districts the week ended May } 
and for the corresponding period of 1928 was reported as 
follows: 

Eastern district: 


& Complet: 


Grain and grain products, 6,316 and 6,086; live 
stock, 2,183 and 2,266; coal, 41,910 and 41,433; coke, 3,232 and 2,323; 
forest products, 3,551 and 3,897; ore, 6,491 and 902; merchandise, 
L. C. L., 74,675 and 73,461; miscellaneous, 109,421 and 103,761; total, 
1929, 247,779; 1928, 234,129; 1927, 238,469. i 
Allegheny district: Grain and grain products, 2,960 and 2,59; 
live stock, 1,642 and 1,684; coal, 41,007 and 39,729; coke, 5,886 and 
5,229; forest products, 3,277 and 2,668; ore, 12,710 and 3,219; merchan- 
dise, L. C. L., 56,787 and 55,592; miscellaneous, 95,967 and 89,278; 
total, 1929, 220,236; 1928, 199,991; 1927, 209,917. : 
Pocahontas district: Grain and grain products, 187 and 183; live 
stock, 64 and 54; coal, 37,976 and 36,657; coke, 334 and 368; forest 
products, 1,767 and 1,877; ore, 40 and 118; merchandise, L. C. L,, 7,648 
and 7,695; miscellaneous, 7,675 and 7,431; total, 1929, 55,691; 19%, 
54,382; 1927, 61,877. 
Southern district: Grain and grain products, 3,823 and 4,298; live 
stock, 1,428 and 1,567; coal, 20,008 and 21,832; coke, 571 and 562; forest 
products, 21,736 and 20,046; ore, 1,130 and 1,072; merchandise, L, C. L., 
41,241 and 41,635; miscellaneous, 57,286 and 57,507; total, 1929, 141,28, 
1928, 148,519; 1927, 154,263. iva sai, 
Northwestern district: Grain and grain products, 9,735 and 12,546; 
live stock, 6,667 and 6,830; coal, 4,428 and 3,854; coke, 1,680 and 1,343; 
forest products, 18,314 and 71,165; ore, 41,166 and 6,859; merchandise, 
L. C. L., 33,231 and 34,022; miscellaneous, 44,031 and 42,060; total, 192%, 
159,252; 1928, 124,679; 1927, 155,148. j 
Central Western district: Grain and grain products, 10,635 and 
12,325; live stock, 12,726 and 12,194; coal, 9,908 and 7,490; coke, 33! 
and 330; forest products, 11,871 and 11,558; ore, 4,397 and 3,504) mr: 
chandise, L. C. L., 35,095 and 34,695; miscellaneous, 56,936 and 55,826; 
total, 1929, 141,907; 1928, 137,922; 1927, 134,255. R 5 672: 
Southwestern district: Grain and grain products, 5,088 and 5. 
live stock, 3,545 and 3,629; coal, 3,652 and 3,364; coke, 155 and ’ 
forest products, 8,263 and 8,360; ore, 578 and 416; merchandise, LA 
L., 16,661 and 16,737; miscellaneous, 40,162 and 40,100; total, 
78,104; 1928, 78,431; 1927, 70,832. oat: ve 
Total, all roads: Grain and grain products, 38,744 and 43,701; a 
stock, 28,255 and 28,224; coal, 158,889 and 154,359; coke, 12,19 -" 
10,308; forest products, 68,779 and 65,571; ore, 66,512 and 16,000, 
chandise, L. C. L., 265,338 and 263,837; miscellaneous, 411,47 
395,963; total, 1929, 1,050,192; 1928, 978,053; 1927, 1,024,761. 


Loading of revenue freight in 1929 compared with the two 
previous years follows: ij 
1928 1927 
412.895 3,156,600 

3,801,918 
4,982,541 


Four weeks in January 
Four weeks in February 
Five weeks in March 
Four weeks in April 
Week ended May 


—— 
Total] 17,44 


“16,510,556 
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CHAPTER III 


frisco-land 


I T S RAILS 


IZE alone is frequently 
used as a measure of 
service. And judged 
by this standard only, 

yy the Frisco Lines offer 
i\y unusual service to 
Ae shippers and trav- 
elersin Frisco-Land. Here 
are 5800 miles of railroad. 
Here is an army of Frisco 
employees so large that there 
is one man to about every 
350 yards of right of way. 
But for those who 
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ignore size and seek for 
visible proof of efficiency, the 
fine character of the Frisco 
roadbed carefully graded, 
well ballasted—with spiraled 
curves—means fast, reliable 
freight and passenger move- 
ments. Scientifically main- 
tained roadbeds are an 
outstanding characteristic of 
Frisco service. 
S. S. Butler, General Traffic Manager 


[D3 PD 


Texas 
Oklahoma 
Missouri 
Kansas 
Arkansas 
Tennessee 
Mississippi 
Alabama 
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A resolution commending the service of Alexander R. 
Smith, ‘‘a recognized authority on marine matters,” who died 
May 13, in connection with the development of an American 
merchant marine, was adopted by the Shipping Board May 15. 
Mr. Smith had been editor of the Port of New York for the 
last seven years. 

J. A. Caviezel, formerly general manager, Alabama, Ten- 
nessee & Northern, has been elected vice-president and general 
manager in charge of operation, with offices at Mobile, Ala. 
John T. Cochrane, Jr., formerly general freight agent, has been 
elected vice-president and traffic manager, with headquarters 
at Mobile. 

T. E. Huffman has been appointed general merchandise 
traffic agent, Texas and Pacific, at Dallas. T. E. Little has 
been appointed general agent at Fort Worth, succeeding Mr. 
Huffman. L. B. Hart has been appointed traveling freight 
agent at Dallas, succeeding Mr. Little. 

H. R. Whiting has been appointed general freight agent, 
in charge of freight solicitation, Louisiana & Arkansas, at 
Shreveport, La. F. A. Key, Jr., has been appointed general 
freight and passenger agent, in charge of rates and passenger 
matters, at Shreveport. The following additional appointments 
have been made at Shreveport: J. N. Campbell, assistant gen- 
eral freight agent; W. R. Henry, assistant general freight 
agent; J. A. Williamson, assistant general freight agent, and 
C. H. Atherton, chief of tariff bureau. 

L. A. Veroneau has been appointed assistant general freight 
agent, lines in the United States west of the Detroit and St. 
Clair rivers, Grand Trunk, with headquarters at Chicago. C. A. 
Skog has been appointed assistant general freight agent, lines 
in the United States west of the Detroit and St. Clair rivers, 
with headquarters at Detroit. H. W. Ploss has been appointed 
assistant general freight agent, lines in the United States west 
of the Detroit and St. Clair rivers, with headquarters at Chi- 
cago. J. I. Deans has been appointed division freight agent at 
Milwaukee. William A. Gray has been appointed chief of the 
tariff bureau, lines in the United States west of the Detroit and 
St. Clair rivers, at Chicago. D. G. Sheehan has been appointed 
general agent at Milwaukee. 

Harleigh H. Hartman, formerly attorney-examiner and spe- 
cial counsel of the Commission, has been nominated by Presi- 
dent Hoover to be a member of the Public Utilities Commis- 
sion of the District of Columbia. 

Harry C. McFadden, general agent, Norfolk Southern rail- 
road, at Boston, died May 8. He entered transportation in 
1895 as clerk for the Cincinnati, Van Wert & Michigan railroad, 
at Van Wert, O. 

John F. Tevis has been appointed to the newly created 
position of traveling freight agent, Missouri-Kansas-Texas of 
Texas, at Wichita Falls, Tex. 

Friends of John J. Pelley, recently elected president of the 
N. Y., N. H. & H., will give a dinner in his honor at the Union 
League Club, Chicago, May 23. 

G. B. Moeller has been appointed perishable freight agent, 
Wabash, at St. Louis. J. A. Allers has been appointed traveling 
freight agent at Chicago. R. F. Stapleton has been appointed 
traveling freight agent at East St. Louis. 


W. J. Riordan has been appointed division freight agent, 
Illinois Terminal Railroad, at Springfield, IIl. 


George M. Smith, general agent and superintendent, Penn- 
sylvania, at Baltimore, has been appointed general agent at 
Baltimore. He is to be relieved of the duties as superintendent 
of the Baltimore division to permit him to devote his full time 
to the direction of the company’s general interests in Balti- 
more. To fill the vacancy caused by Mr. Smith’s promotion, 
K. R. Vought, superintendent of the St. Louis division, with 
headquarters at Terre Haute, Ind., will become superintendent 
of the Baltimore division. Mr. Vought entered the service of 
the Pennsylvania as a freight brakeman on the Renovo divi- 
sion thirty-two years ago. R. P. Graham, who has been super- 
intendent of the Delaware division, with headquarters at Wil- 
mington, will succeed Mr. Vought as superintendent at Terre 
Haute. W. R. Davis, at present master mechanic of the New 
York division, will become superintendent of the Delaware di- 
vision, succeeding Mr. Graham. 

J. E. Marks, manager, Central Kentucky Traffic Associa- 
tion, Lexington, Ky., and formerly traffic manager of the Bur- 
ley Tobacco Growers’ Co-operative Association, has been ap- 
pointed manager of the traffic department of the Lexington 
Board of Commerce, effective June 1. He succeeds W. Albert 
Wilde, who resigned to accept a position as general traffic 
manager of the Reynolds Metals Company and allied com- 
panies, with headquarters at Louisville, Ky. 

W. A. Little has been appointed to the newly created posi- 
tion of division freight agent, Missouri-Kansas-Texas of Texas, 
at Houston. E. O. McCord has been appointed division freight 
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and passenger agent at Wichita Falls, Tex., succee 
Little. T. C. Mabray has been appointed division frej 
at Austin, Tex., succeeding Mr. McCord. 


DOINGS OF THE TRAFFIC CLupBsg 


The Traffic Club of Wichita held a luncheon at the Wichi 
Club May 16. The publicity committee, W. F. Van ‘Norte Per 
man, was in charge of the entertainment. It has been dedie 
to change the date of the “Kansas City Night” entertainmen 
to June 20, the day following the meeting of the Trans-Missoun, 
Kansas Shippers’ Advisory Board at Hutchinsin, Kans, 
Sobotta, district freight representative, Pennsylvania, Will be 
general chairman of the meeting, and C. E. Nash, travelin 
freight agent, Cotton Belt, is in charge of the golf tournamen 
that day. 


ding yy; 
Bht agen; 


The Traffic Club of St. Louis held a luncheon at the Jeffer. 
son Hotel May 13. George H. Pring, superintendent, Missour} 
Botanical Garden, gave an illustrated lecture on “The Orehig 
Its Exploration in the Andes of Columbia.” “Frisco Day” vill 
be observed at the Jefferson Hotel May 20. Representatiyes 
of the Frisco will give the program. E. T. Miller, vice-pregiden: 
and general counsel, will be master of ceremonies. 

The Bridgeport Traffic Association will hold its last meg. 
ing of the season prior to the summer vacation at the Stra. 
field Hotel May 20. The program, including moving pictures 
and a lecturer, will be provided by the New York Centrai, 
Business will include discussion of plans for the annual meeting 
and outing in June. A buffet luncheon will be served, 


The Traffic Club of Wilmington will hold its second annual 
dinner at the Elks’ Club May 23. E. A. Cain is chairman of 
the committee in charge of the program. 

The Transportation Club of St. Paul held a meeting at the 
Union Depot dining room May 14. Deane Rundlett, of the State 
Game and Fish Department and editor, Fins-Feathers-Furs, 
spoke on “Fishing.” 


The Traffic Club of New York will hold a golf outing at the 
White Beaches Golf and Country Club, Hayworth, N J., May 
23. Numerous prizes will be awarded. An invitation is extended 
to all members of the traffic profession to attend. H. H. 


Goble, traffic agent, American Hawaiian Steamship Company, 
is chairman of the sports committee. 


The Phoenix Traffic Club held its fourth meeting at the 
Westward Ho Hotel May 3, with J. L. O’Connell, president, 
presiding. P. G. Spillsbury, president, Arizona Industrial Con- 
gress, spoke on industrial and transportation matters affecting 
the state. E. A. Groves, of the Rock Island, Chicago, gave a 
short talk on “Unauthorized Conversation.” A musical program 
was furnished by the Arizona School of Music. 

The Traffic Club of Erie will hold its annual outing at 
Conneaut Lake Park July 18. 


The Birmingham Traffic and Transportation Club will hold 
a dinner-dance at the Hollywood Country Club May 23. Officials 
of the Frisco will be guests of honor. 

The Fort Wayne Transportation Club will hold its fourth 
annual picnic at the Elks’ Country Club June 20. 


The Traffic Club of Chicago will hold a luncheon at the 
Palmer House May 20. A. Lawrence Brown, research engineer 
and lecturer, will speak on “Chicago—The product of Transpor- 
tation.” Invited guests include officials of a large number of 
railroads and industrial organizations. 


The Traffic Study Club of Akron, at a meeting May 33, 
elected the following officers for the year which starts 1 
September: President, U. E. Kuntz, Goodyear Tire & Rubber 
Company; vice-president, H. O. Swift, Akron, Canton & Youngs 
town Railway; secretary and treasurer, S. A. Brigham, Akron, 
Canton & Youngstown Railway; directors, E. J. Delagrangé, 
Northern Ohio Power & Light Company; G. J. Bauer, Akrol, 
Canton & Youngstown Railway; H. E. Fox, Cotter Warehouses, 
C. A. Moore, Firestone Tire & Rubber Company; H. Stehmeyeh 
B. F. Goodrich Company. 


At the meeting of the Women’s Traffic Club of Los Angeles, 
May 8, held in the club rooms of the Los Angeles Transportation 
Club, Alexandria Hotel, the following officers were elected: 
Grace Dewey, Westland Warehouses, Inc., president; Dessie 
Phipps, Norton, Lilly & Co., first vice-president; Thelma Ber 
stein, Walkers, Inc., second vice-president; Ann Boeking, An 
erican-Hawaiian Steamship Co., recording secretary; Elizabe 
Porter, Santa Fe, corresponding secretary; Emma Kentz, Unio 
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Pacific, secretary-treasurer; Carrie Hellyer, Lyon Fireproof Stor- 
age Co., sergeant-at-arms. The club has just closed its fourth 
year, and the last year, under the guidance of Helen Hughes, 
of the Santa Fe, was characterized as very successful. Miss 
Jessie C. Inglis, Norton, Lilly & Co., San Francisco, president 
of the Women’s Traffic Club of San Francisco, visited the club 
on her return from the annual meeting of the Associated 
Traffic Clubs of America, at New York. She gave a report 
of the convention. The annual banquet and installation of offi- 
cers will be held at the Women’s Athletic Club May 22. 

The Junior Traffic Club of St. Louis held a meeting at the 
Warwick Hotel May 14. Lou Zimmerman, of Woodward and 
Tiernan Printing Company, was the speaker. An excursion 
on the Steamer Capital is scheduled for May 25. 


The Junior Traffic Club of Chicago will hold its first golf 





tournament of the season at the Hickory Hills Golf Club 
May 23. 
The Motor City Traffic Club, Detroit, will hold its last 


indoor dinner meeting until fall at the Fort Shelby Hotel May 
20. The Rev. George L. Nuckolls, prominent Kiwanian, will 
be the speaker and there will be a program of vaudeville. 
Changes in the constitution and by-laws will be considered. 





The San Antonio Traffic Club held a dinner-dance at the 
San Antonio Casino Club May 11. The regular meeting sched- 
uled for May 13 was not held. 





The Traffic Club of New England will observe “Railroad 
Night” at the Copley-Plaza May 21. J. J. Pelley, president, 
N. Y., N. H. & H., will be the principal speaker. He will be 
introduced by George Hannauer, president, Boston and Maine. 
N. W. Hawkes, vice-president of the club, will be in charge. 
A number of musical features will be presented and a moving 
picture, “The Golf Nut,” will be shown. 





The Traffic Club of New York will hold a®forum meeting 
in its club rooms May 21. Col. Paul Henderson, vice-president, 
Transcontinental Air Transport, Washington, D. C., will be the 
principal speaker. The subject will be “Air Transportation and 
Its Practicability in Freight and Passenger Traffic.” Dinner 
will be served. 





The Association of Railroad and Steamboat Agents of Bos- 
ton will hold its summer outing June 13 to 17. A trip will be 
made to Saguenay River via Montreal and Quebec. The party 
will leave Boston in a special pullman train the evening of 
June 13. 





The Sheboygan Traffic Club will hold a dinner-meeting at 
the Association of Commerce rooms May 20. C. D. Morris, of 
Chicago, representing the Western Railways’ Committee on 
Public Relations, will be the principal speaker. 





The Traffic Club of Minneapolis has begun the publication 
of a weekly bulletin of club activities to date. A name has not 
been selected for it. 


MOTORS AND RAILROADS 


Heavy losses in passenger traffic to motor vehicles have 
caused railroad managements to establish motor coach lines 
as substitutes for branch line steam trains, as auxiliaries to 
rail service and even in duplication of rail service, according 
to findings made by Professor W. J. Cunningham, of Harvard 
University, in the survey of the National Bureau of Economic 
Research made in connection with the report of the committee 
on recent economic changes of the President’s unemployment 
conference. 

Early in 1928, according to the report, the railroads, either 
directly or indirectly through subsidiaries, operated about 1,046 
motor coaches over 10,519 route miles, and the service is ex- 
panding. 

The competition of motor trucks in freight service is not 
so alarming from the railroad point of view, according to Pro- 
fessor Cunningham. It is stated that a reasonable estimate of 
the transportation production of all motor trucks on the high- 
ways outside of cities is that they produce a total ton mileage 
equivalent to less than 3 per cent of the actual ton-miles pro- 
duced by railways. It is held that the truck cannot compete 
successfully with the railroads except in the narrowly limited 
field of small short-haul shipments of relatively high value, or 
when the combination of pick-up, road haul and final delivery 
—" by truck saves time and minimizes damage or loss by 
theft. 

The zone within which motor trucks can economically com- 
pete with railways for the transportation of selected commod- 
ities varies with local conditions but in a typical case the limit 
is from 30 to 50 miles, with a wider range under conditions 
favorable to the truck and for a small number of commodities, 
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according to the report. Professor Cunningham tak 
tion that railroads can give up with little, if any, yn 
small volume of freight the trucks take from them because ; 
is tonnage that is least attractive from the viewpoint ye 
revenue and “can devote the released capacity in facilities “ 
equipment to the long-haul and better-paying tonnage,” ant 

To a limited extent, it is stated, railroads have establish 
motor truck freight service and have established “store -. 
delivery.” dor 

“The possibility of further inroads on railway revenues }y 
highway competition depends in part upon congressional] 
tion,” it is stated. “To a large extent motor vehicles notabl 
motor trucks, are unregulated except in minor particulars 7 
some states the authorities exercise certain police owen 
especially with respect to motor coaches, but, broadly Speak. 
ing, the trucks have a free hand in the matter of rates and 
assume no continuing obligation to serve.” 


€8 the pow. 
St loss, thy 





OPPOSES RE-USE OF BOXES 


Re-use for shipping purposes of wooden boxes and craty 
that have not been especially designed or equipped for such ra 
use is opposed by the National Committee on Wood Utilizatigy 
according to Axel H. Oxholm, director of the committee, The 
committee was organized in 1925 by Herbert Hoover, whe, 
he was Secretary of Commerce. Its object is to promote better 
wood-working practices and thus to encourage the commercial 
growing of timber. 

The committee urges that used wooden boxes and crates 
be used for making useful and interesting articles, and js 
pointing out how that may be done. 


VOLUME OF TRAFFIC 


The volume of freight traffic handled by Class I raflroads 
in March amounted to 40,212,660,000 net ton-miles, according to 
the Bureau of Railway Economics. 

This exceeded by 726,610,000 net ton-miles, or 1.8 per cent, 
the volume of traffic in March last year, but was a reduction 
of 1,604,240,000 net ton-miles, or 3.8 per cent, under that for 
March, 1927. 

In the Eastern district, there was an increase in the vol- 
ume of freight handled of 5.5 per cent in March, 1929, compared 
with the same month in 1928, while the Southern district re. 
ported a decrease of 5.6 per cent. The Western district re 
ported a decrease of one-tenth of one per cent. 

The volume of traffic for the first three months in 1929 
amounted to 117,540,335,000 net ton-miles, an increase of 6,039, 
587,000 net ton-miles, or 5.4 per cent above the corresponding 
period in 1928. It was, however, a decrease of 757,875 net ton- 
miles, or six-tenths of one per cent, under the same period 
in 1927. 

Railroads in the Eastern district for the three months’ 
period this year reported an increase of 9.1 per cent in the 
volume of freight traffic handled, compared with the same 
period in 1928, while the Southern district reported a decrease 
of seven-tenths of one per cent. The Western district reported 
an increase of 2.9 per cent. 


MOVEMENT OF TRAFFIC 


The railroads continue to move freight shipments with the 
greatest promptness ever achieved, according to the Bureau 
of Railway Economics. 

The average daily movement per freight car for March 
was 32.3 miles, which was an increase of 1.4 miles over the 
same month last year and an increase of 1.4 miles over March, 
1927. 

In computing the average movement per day, account !s 
taken of all freight cars in service, including cars in transtt, 
cars in process of being loaded and unloaded, cars undergoing 
or awaiting repairs and also cars on sidetracks for which no 
load is immediately available. 

The average speed of freight trains in March was 13 miles 
per hour, an increase of two-tenths of a mile above March last 
year and an increase of eight-tenths of a mile above March. 
1927. 

The average load per car in March this year was 25.8 tons, 
including less-than-carload lot freight as well as carload freleht 
This was a decrease of three-tenths of one ton under the aver 
age for March, 1928, and a decrease of 1.6 tons under March, 
1927. 





CONDITION OF EQUIPMENT 

Locomotives in need of repair on Class I railroads on May 
1 totaled 8,057 or 14 per cent of the number on line, according 
to the car service division of the American Railway Assoclt 
tion. This was a decrease of 592 compared with the number 
in need of repair on April 15, at which time there were 864 
or 15 per cent. Class I railroads on May 1 had 5,675 service 
able locomotives in storage, compared with 5,887 on April 15. 
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Fast Freight Service : Mexico 


Through the Ports of Tampico 
and Veracruz and the National 
Railways of Mexico 


From Veracruz to: 
Mexice City - - 23 hours 
Pachuca- - - - 23 hours 
Puebla - - - - 20 hours 


From Tampico to: 
Mexico City - - 47 kours 
Pachuca- - - - 47 hours 


The National Railways of Mexico form the larg- 
est rail system in Mexico (8465 miles of track) 
serving 22 states, or approximately 76% of the 
total territory of the Republic. 


Weekly Services: New York (Ward Line) 
New Orleans (Cuyamel Line — Mexican- For complete information, communicate with 
American Line.) 


F. P, De Hoyos, Gen. Agent G. B. Aleman, Gen. Agent 
1515 Penn Building 2195 Ry. Exch. Bldg. 
New York C St. Louis, Mo. 


Through bills of lading issued by 
steamshi i i i F.N. Puente, Gen. Agt. A. Horcasitas, Com. Agt. F. C. Lona, Com. Agt. 

h ship lines to all destinations 441 Stenaiinesk Bldg. 414 Whitney Bank Bldg. 301 Marquette Building 
on the National Railways of Mexico San Francisco, Calif. New Orleans, La. Chicago, Ill. 
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Ocean Shipping News 









OVERSEAS FREIGHT RATES 
The Traffic World New York Bureau 


Full cargo rates on heavy grain have become fairly well 
stabilized at the slightly lower levels established last week 
and increased activity leads to the belief that no further re- 
cessions in rates are to be expected. Low grain prices and 
the concessions made by the railroads and barge lines for 
transportation to seaboard have induced a buying movement 
in anticipation of larger shipments abroad. Under these circum- 
stances it is expected that any change from the present range 
of rates will be upward. 

The number of vessels available for full cargoes for the 
rest of the month does not seem to be in excess of requirements. 
Ships for May loading at Montreal have been fixed on the basis 
of 13c a hundred pounds to Antwerp-Rotterdam, 14%c to French 
Atlantic, and Mediterranean at 18c. Charterers are offering 
rates a little below these figures for June loading, but it is doubt- 
ful if shipowners will meet their views. 

The coal trade has been inactive, with some inquiries in 
the market at $3.60 a ton from Hampton Roads to the River 
Plate. No business has been closed at this figure, and it is 
probable that shippers will have to offer five to ten cents addi- 
tional to get ship space. Other full cargo markets are devoid 
of special features. 

The current level of heavy grain rates is as follows: For 
May loading from Montreal, 3s to 3s 3d to the United Kingdom, 
13c to Antwerp-Rotterdam, 14c to Hamburg-Bremen, and 18c 
to the Mediterranean; from Montreal for June-July loading, 
3s to the United Kingdom, 12%c to Antwerp-Rotterdam, 13%c 
to Hamburg-Bremen, and 17 to 17%c to the Mediterranean. 

According to information received by several members of 
the River Plate and Brazil Conference, it is no longer necessary 
to stencil the weights or dimensions on packages when des- 
tined to Buenos Aires, if said packages weigh less than 1,000 
kilos each, it is announced by J. T. O’Connell, chairman of the 
River Plate and Brazil Conference. “Believing that the elimi- 
nation of this extra marking may result in some saving in the 
cost of packing, it is suggested that you request confirmation 
of this modification from your representative at Buenos Aires, 
should it be of sufficient importance to your company to inves- 
tigate this change,” he says. 

Freight rates in India, Ceylon and Burma by direct steam- 
ers and also by the transshipment routes will be advanced from 
July 1 approximately $2 a ton weight or measurement, at steam- 
er’s option, on all classes of cargo. 

The Merchants’ Association has been advised by the De- 
partment of Commerce that the American commercial attache 
at Montevideo, Uruguay, recently had a further discussion with 
the Uruguayan authorities regarding the marking of contain- 
ers of goods shipped to that country. Objection was made 
some time ago to a regulation requiring shippers to brand the 
cases with certain shipping information. This regulation was 
modified to permit stenciling of the cases instead of branding. 
The attache at Montevideo has written that there may be some 
hope of securing a further moderation to the extent of elimi- 
nating the necessity Of marking the containers with their cubical 
content. 

The emergency rate of 35c a hundred pounds on rice 
moving from Pacific ports to the United Kingdom and Conti- 
nent has been extended to June 30 clearance, it is announced 
by E. J. A. Watts, secretary of the Pacific Coast-Europe Con- 
ference. The extension is made to enable California growers to 
dispose of their surplus crop. 

Representatives of the steamship lines included in the 
Pacific Coast-European Conference are to attend the regular 
meeting of the group set for June 11 in Seattle. 


OPPOSES FREE LIGHTERAGE 
The Trafic World New York Bureau 


The state of New Jersey is preparing to take steps, through 
its attorney-general, to join with private interests to terminate 
the free lighterage system as employed by railroads in the 
Port of New York. Private interests, which first launched the 
fight against permitting railroads to absorb in freight rates 
lighterage rates across the harbor, will do the technical work 
on which the case will be based. 

Norman F, Titus, general manager of the New York-New 
Jersey Business Associates, announced that the application for 
an order directing the railroads to discontinue the absorption 
of lighterage charges will be filed with the Commission within 
about thirty days. 

According to Mr. Titus, the suit will be filed in the name 





of the state, which will employ all the necessary legal and 
firiancial support at the command of the commonwealth P 
its last session the Legislature of New Jersey appropriate, 
$50,000, which was to be held in reserve for just such action 
Attorney-General William A. Stevens has assigned Raymond } 
Tiffany, deputy attorney-general, to the case. 

Deputy Attorney-General Tiffany is assigned to the Board 
of Commerce and Navigation, the state agency responsible for 
initiating the movement, with J. Spencer Smith, president of 
the board, the prime mover. 

The New York-New Jersey Business Associates, a priya 
organization composed of industrial firms in the Port of New 
York and several New Jersey municipalities, have been gather. 
ing the technical data for the New Jersey arguments, This 
organization has been working with the State Board of Con. 
merce and Navigation and will serve in an advisory capacity 

Not only is the New Jersey Legislature supporting the 
movement, but Governor Larson is said to be in accord with jt 

“While it was originally intended to wait a few month 
longer before filing the application,” Mr. Titus said, “it has been 
decided that an exigency exists that demands immediate action, 
in order that the interests of the Port of New York may be 
safeguarded. 

“There are impending in the Commission several decisions 
which we believe will be adverse to the Port of New York 
Of special importance are the Baltimore differential, and eastern 
class rate cases, in which the attorney-examiners for the (Com. 
mission have made recommendations, which, if adopted, wil 
impose a great handicap on this region. These cases bear go 
directly upon ours that we believe the immediate effect of the 
filing of our petition will be to defer these decisions.” 

The practice of free lighterage by railroads, New Jersey 
contends, is responsible for the high cost of doing business in 
the Port of New York, and is the vulnerable point that other 
ports have beeen shooting at in obtaining larger differentials 
under the New York rate. 

Under the New Jersey plan, the freight rate would “end 
with the rails’ except when the freight car is floated across 
the harbor. This last exception is because lighterage of loaded 
cars comes under the same head as yard switching and there. 
fore is a legitimate line-haul extension. New Jersey would 
compel the railroads to charge an extra rate for transportation 
of goods about the harbor by lighterage. 

New York protests on the grounds that the change would 
cost the merchants of Manhattan approximately $25,000,000 
additional annually, and result in deflecting considerable trade 
to the Jersey shore. Ocean vessels, which now load or unload 
direct to lighters, would have to pay additional rates for this 
service or change their berths to the other side of the harbor, 
it is claimed. 

New Jersey contends that harbor congestion would be re 
lieved, as competition now forces railroads to send lighters 
often only partly loaded about the port, but under the changed 
system shippers would await full loads. 


OCEAN AGREEMENTS APPROVED 


Twelve agreements filed by ocean carriers, under section 
15 of the shipping act of 1916, were approved by the Shipping 
Board at its regular meeting May 15. Summarized, the agree 
ments are: 


In compliance with the requirements of the shipping act, Bull 
Insular Line, Inc., has filed memoranda of four agreements with cer- 
tain other carriers. These agreements, which record through billing 
arrangements entered into by Bull Insular Line with America France 
Line (No. 881), Compagnie Francaise de Navigation a Vapeur and 
Ybarra Line (No. 885), Anchor Line (No. 886) and Holland-America 
Line (No. 891), cover the movement of shipments from ports in Porto 
Rico to designated European ports served by the respective trans- 
Atlantic carriers. In each instance the through rates are to be 
based on direct line rates and apportioned 3/7ths to the trans- 
Atlantic carrier and 4/7ths to the Bull Insular Line, the latter, to 
absorb the cost of transhipment at New York out of its proportion 
of the through rates. ee 

Calmar Steamship Corporation with Union Steamship Co. of New 
Zealand, Ltd.: Agreement providing for through movement of ship- 
ments from Baltimore and Philadelphia to Australasia. Through rates 
are to be based on local rates of the participating carriers and ap- 
portioned equally between them, each assuming its pro rata share 
of cost of transhipment. Inward tolls at San Francisco are to 
absorbed by Calmar and outward tolls by Union. t 

Redwood Line, Inc. with McCormick Steamship Co.: Arrangemer 
for through movement of shipments from San Diego, Calif., to Mo 
and New Orleans, with transhipment at Los Angeles Harbor. Taree 
rates are to be the same as direct line rates from Los Angeles Har ; 
to Mobile and New Orleans, subject to minimum through rate vi ; 
cents per 100 pounds and are to be apportioned one-third to Mc oo 
mick and two-thirds to Redwood. When shipments aggregate 50 tons 
or more McCormick will deliver directly to Redwood pier and W y 
age charges will be assumed in equal proportions by the lines. wd 
quantities less than 50 tons transfer is to be effected by trucks @ 
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FOR RATES, PERMITS, AND FURTHER INFORMATION APPLY TO 


OCEAN DOMINION STEAMSHIP CORPORATION 


WHITEHALL BUILDING, 17 BATTERY PLACE, NEW YORK, NEW YORK 
ELEPHONE BOWLING GREEN 970! 
NEW YORK TERMINALS: PIER 52, EAST RIVER 


MONTREAL, P. Q. HAMPTON ROADS, VA. 
Ocean Dominion Steamship Cerporation Chesapeake Shipping Company 
522 Board of Trade Bidg. Itizens Bank Bidg. 
Montreal, P. Q. Norfolk, Va. 








to Save Money! 


HERE IS PROOF 


Big cuts are being made in Production Costs, even Sales 
Departments are cutting corners. Now progressive manufac- 
turers are turning to the Traffic and Shipping Departments. 
One large Eastern firm records a 20 per cent average saving. 
Another is saving $1.40 per crate. A Western Shipper has 
increased speed of packing 50 per cent. 

Ask us to show you the figures. Write other firms using 
Signode. Try it out in your own Shipping Room. There is 
no obligation—but a sound opportunity to make a substan- 
tial saving and secure a safer shipment as a by-product. 


SIGNODE STEEL STRAPPING CO. 


2613 N. Western Ave., Chicago, Ill, U. S. A. 
Canadian Steel Strapping Co., Ltd., Toronto, Ontario 
Offices in Principal Cities 


SIGNODE 


the Sealed Steel Strapping 


Hd also manufacture round wire tensional reinforcements, wire 
desk athines, all forms of nailed-on strapping, pail clasps, 
nails, tag fasteners, etc. Write for general catalog. 
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That alibi doesn’t go in mod- 


make the time. 
With an Ediphone at his 
desk, a busy dictator gains 
an hour a day for business 
action. Two hours are gained 
by stenographers freed from 
the handicap of twice-written 
letters (once in shorthand— 
once on the typewriter). 
Let us prove this at your desk. Tele- 
phone “The Ediphone,” your City, and 


ask for the book, “An Easy Way to Chart 


Your Correspondence.” 
Ask for Travel Service 


THOMAS A. EDISON, Ine. 


ORANGE, N. J. 





Radio Program Monday Evenings 
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each line is to absorb wharfage over its own pier and one-half 
the cost of drayage. 

Bull Insular Line, Inc. with American Diamond Lines: Through 
billing arrangement covering movement of shipments from Porto Rico 
to Antwerp via New York. Through rates are to be based on direct 
line rates and apportioned 3/7ths to American Diamond Lines and 
{/7ths to Bull Insular Line, the latter assuming cost of transhipment 

Bull Insular Line, Inc. with Compagnie Generale Transatlantique: 
Arrangement covering shipments from Porto Rico to Bordeaux which 
is identical except as to parties and port of destination with preceding 
agreement between Bull Insular Line, Inc., and American Diamond 
Lines. 

Calmar Steamship Corporation with Oriole Lines: Arrangements 
covering shipments on through bills of lading from United Kingdom 
ports to Pacific Coast ports. Through rates are to be based on the 
local rates of the participating carriers and apportioned equally be- 
tween the lines, subject to minimum proportion of $6 per Jong ton 
to Calmar. Transhipment charges at Baltimore are to be assumed in 
equal proportion by the lines. 

Bull Insular Line, Inc., with North German Lloyd: Agreement 
providing for through movement of shipments from Porto Rico to 
Hamburg and Bremen via New York. Through rates are to be 
based on direct line rates and apportioned 3/7ths to North German 
Lloy and 4/7ths to Bull Insular Line, the latter to absorb cost of 
transhipment. 

Bull Insular Line, Ine., with Scandinavian American Line: Through 
billing arrangement covering shipments from Porto Rico to Copen- 
hagen, with transhipment at New York. Through rates, based on 
direct line rates, are to be apportioned 3/7ths to the Scandinavian 
American Line 4/7ths to Bull Insular Line, the latter to absorb cost 
of transhipment. 

Redwood Line, Inc., with Gulf & Southern Steamship Co.: Agree- 
ment providing for movement of shipments of pine tar and pine tar 


oil in carloads from Tampa, Fla., to Los Angeles and San Fran- 
cisco under a joint through rate of 70 cents per 100 pounds. The 
through rate is to be apportioned 50 cents per 100 pounds to the 
Redwood Line and 15% cents to Gulf & Southern, the balance, 1°; 
cents, going to defray cost of transhipment at New Orleans. 


MOVEMENT OF FREIGHT TO NEW ORLEANS 


With the taking over by the Louisiana & Arkansas Railroad 
of the Louisiana Railway and Navigation Company, a distinct 
increase in freight movements can ke expected, says E. A. 
Montgomery, general agent. Greater shipments are looked for 
from the Arkansas & North Louisiana districts into New Orleans. 

Ten million dollars was paid to Mrs. Sarah Edenborn, more 
than half in cash, for her rights to the road, and the deal was 
completed by the burning of $34,000,000 worth of bond coupons 
dating back as far as 1903, of bond issues of the former concern. 

The mileage of the combined roads is now more than 
double that formerly maintained by the L. & A. The increase 
in Louisiana & Arkansas amounts to 500 miles, expanding 


from 301 to 800. Smaller lines in Texas, Oklahoma and Mis- 
souri will also be affiliated. 





VESSELS SOLD FOR SCRAPPING 
The bid of $385,000 for 23 laid-up vessels submitted by the 
Union Shipbiulding Company of Baltimore has been accepted 
by the Shipping Board. The purchaser is required to dismantle 


and scrap the vessels. The ships aggregate approximately 
200,000 deadweight tons. 





HOUSTON PORT BUREAU 


With a view to improving the service through the Port of 
Houston and supplying information and data to shippers 
throughout the country, the Houston Port Bureau has been 
created. Effective June 1, offices under the jurisdiction of the 
following named men will be established: New York, Herbert 
L. Browne; Kansas City, —, C. Mayfield; Dallas, Thomas P. 
Bartle; Houston, T. E. Dugga 

It is the function of ng offices to discuss with shippers 
service through the port of Houston and to supply any infor- 
mation needed. 

The bureau is supported by the Chamber of Commerce, 
the Port Commission, the Maritime Committee, the Merchants 
Exchange, Cotton Exchange, City of Houston, Foreign Trade 
Club, and the private terminals located at the port. It is purely 
a port organization, serving all the interests at the port. The 


men representing it in the various cities are all experienced 
traffic men. 


SHIPPING BOARD OFFICERS 

The members of the Shipping Board have been reelected 
trustees of the Merchant Fleet Corporation. The trustees have 
elected the following administrative officers of the corporation: 
T. V. O’Connor, president; E. C. Plummer, vice-president; J. 
Caldwell Jenkins, vice-president for administration; E. A. Kelly, 
vice-president for operations; Heber M. Wells, treasurer; D. S. 
Morrison, general comptroller, and Samuel Goodacre, secretary. 





ALLOCATION OF SHIPS 


The Shipping Board announced May 16 that it had under 
consideration allocation of the five steel cargo vessels of the 
American Merchant Lines to a managing operator with head- 
quarters at Norfolk, Va. It directed the Fleet Corporation to 
prepare a lump sum operating contract covering such allocation. 

Bids for purchase of the American Diamond Lines and the 
American France Line will be received by the Shipping Board 


June 4 instead of May 22, to give bidders more time to complete 
financial arrangements. 
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Questions and Answers 


In this column wll be answered questions of both legal and 
practical nature that confront persons dealing with traffic. speciali 
on interstate commerce law, whois a member of our legal department, 
will give his opinion in answer to any simple question relating to the in! 
of interstate transportation of freight. A traffic man of long experience 
and w'de knowledge will answer questions relating to practical traff 
problems. We do not desire to take the place of the traffic man but ~ 
help him in his work. 

The right is reserved to refuse to answer in this column an 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of i investigation 
herein contemplated. If a more comprehensive answer toa question is 
desired than is thought proper for this column, the department will 
answer it by letter for a reasonable charge. 

Address Questions and Answers Department, 

Traffic Service Corporation, Mills Building, Washington, D.¢. 


x ee fo 
Railway Equipment—Application of Classification Distance Rates 
California.—Question: We recently shipped empty flat car 
on its own wheels from A to C, a distance of 900 miles. Bot; 
points are located on the same line in Western Classification 
territory. A commodity rate of $90 covered the movement from 
A to B, a distance of 890 miles. Carrier charged minimum for 
75 miles for the movement from B wd C, a distance of 10 miles, 
Under parag sraph (g), note 2, page 381, Consolidated Freight 
C lassification No. 5, we contend that the minimum charge under 
mileage rate is not applicable. Please give us your opinion, 

Answer: Item 12, page 382, of the classification, provides 
a rate per mile in Western Classification territory of 14¢ or l5¢. 
according to territory, on flat cars moved on own wheels, and 
for a total haul of 900 miles at these rates the charge would 
be $126 or $135. Item 3 (g), page 381, provides, however: 

The separately established specific rates in individual or agency 
tariffs lawfully on file with the Interstate Commerce Commission 
will take precedence over the mileage rates herein for that portion 
of the haul to which such specific rates apply. 

Following the foregoing rule, we cannot, in this instance. 
use the continuous mileage basis for constructing the through 
per car rate. We are obliged to take the $90 per car special 
commodity rate from A to B, and then take up the distance 
rate in the classification. This distance rate, in our opinion, 
as applied to such cases as this, is no more nor less than a 
proportional rate, subject to its own rules, charges, minimum 
and otherwise. Item 3 (b) provides that the one-line haul 
charges under these mileage rates will be subject to the charge 
for a 75-mile haul as a minimum. We find no _ provision for 
waiving this 75-mile minimum when a portion of the total rate 
is made up of a specific commodity rate factor. It is interest- 
ing to note that where two or more roads are used in the route 
from origin to destination and continuous mileage is used, each 
road participating in the traffic must get revenue based on 
not less than that accruing for a 75-mile haul. (Item 3 (¢)). 

Rule 13 of the classification provides that when shipments 
move on combination rates the minimum charge will be applied 
not to each factor but to the aggregate charges. No such pro- 
vision is carried in connection with item 3, page 381. As seel, 
item 3 (c) specifically provides to the contrary where the haul 
involves more than one line, and item 3 (b) specifically pro- 
vides the 75-mile minimum where only a single line haul under 
the mileage rates is involved. 

In Oklahoma Producing & Refining Co. vs. Director- General, 
58 I. C. C. 193, empty tank cars on own wheels moved from 
Harvey, Ill., to Muskogee, Okla., under circumstances practically 
identical with those stated in your question. The Commission 
held the specific commodity rate from Harvey to Waggoner, al 
intermediate point, plus the mileage rate (with its minimum 
charge observed) beyond was the available aggregate combina- 
tion and that, inasmuch as the continuous mileage rate at 10c 
per mile from origin to destination produced a higher through 
charge than the sum of the intermediates, it was unreasonable. 


Transit—Basis Applicable Where No Tariff Provisions for 


Massachusetts.—Question: We recently made a shipment of 
two cases of goods from A to C. After the shipment had left poitt 
A we requested carrier’s agent to stop one of the cases and retum 
it to point of shipment, allowing the other to go through t 
destination. This was accomplished at point B. Freight charges 
on the case returned was based on combination of rates from 
A to B and return, which we consider proper. The case which 
moved through as originally consigned was charged for on 4 
combination made over point B. We contend that the through 
rate from A to C should have been protected on htis case, while 
the railroad holds that when the shipment was stopped al 
bulk broken, its identity was lost and no portion am * 
considered as a through movement and therefore entitled to the 
through rate. m 

Do you recall any parallel instance that might assist ~ 
either to prove our own contention or to agree with that hel 
by the carriers? * 

Answer: In our opinion, the principle of the Commissio 
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Consider 
Competition 


for Markets! 


THE element of speed is vital in these 
days of keen competition. Fast “President 
Liners” make available express speed for 
your freight shipments to and from Yoko- 
hama, Kobe, Shanghai, Hong Kong and 
Manila. Sailings every alternate Saturday 
over the short route from Seattle. Thru bills 
of lading issued to all Oriental ports. 






2] Ship by Water 
WILLIAMS LINE 


San Diego, Los Angeles, San Francisco 
Oakland, Seattle and Tacoma 
FROM 


Baltimore, Philadelphia, 
New York and Norfolk 
SAILINGS EVERY 10 DAYS 
Thru bills of lading insured to all other Pacific 
Coast Ports, Hawaii and the Far East 
For rates, dates of sailings and other information apply to 
WILLIAMS STEAMSHIP CO., Inc. 
Moore and Water Streets, New York, Telephone Bewling Green 7394 


Baltimore, Md. Philadelphia, Pa. Pittsburg’ P Norfolk, 
39 South St. Drexel Bidg. pony Gilde. Law a. 


And at our Branch Offices at ports of call, etc. 









1, 
0 
y 
D 
n 
0 
\- 
p 
1 















Six large American-owned express “Cargo 
Liners” augment this service with frequent, 
dependable sailings to and from the_Orient. 








T. J. KEHOE, Gen. Eastern Agt., 32 Broadway, New York 


W.G. ROCHE, Inc., Gen. Agt. R. W. BRUCE, Gen. Agt. 
1714 Dime Bank Bidg. 110 So. Dearborn St. 
Detroit, Mich. Chicago, Ill. 


L. L. BATES, General Freight Agent | 
1519 Railroad Avenue South, Seattle, Washington 


76 offices in 22 countries at your service 


American Mail Line 
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decision in Apperson Bros. Automobile Co. vs. L. E. & W. R. R. 
Co., 81 I. C. C. 392, is applicable to the facts set forth in your 
letter. In this case the Commission held that the combination 
of locals was applicable on a portion of a shipment forwarded 
from the point at which the shipment had been stopped for 
partial unloading, there being no tariff provision for stoppage 
in transit at the through rate. 


Routing and Misrouting—Conflict Between Rate and Route in 
Bill of Lading 


Tennessee.—Question: During July and August, 1927 we re- 
ceived from an interstate point 5 carloads of cotton linters. The 
shipper specified a certain route in the bills of lading over which 
the shipments moved, a rate of 39c was inserted in the ladings 
and protected at the time of delivery, this company paying the 
freight charges. 

During March, 1929, the delivering carrier presented under- 
charge freight bills setting up freight charges on basis of a 
combination rate of 60c, but we have since developed that the 
combination rate via route of movement was 55c. 


There was in effect at the time shipments moved a rate 
of 39c applicable via another route to which the initial carrier 
was a party. We understand the carrier’s agent failed to call 
shipper’s attention to the conflifict between the rate and route 
at the time he executed the bills of lading, thereby causing the 
shipments to be misrouted, and the initial line is liable for the 
extra charges. 


I. C. C. Conference Ruling 474 (c) having been rescinded, 
we would like you to give us reference to a specific case of a 
similar nature where the Commission has ruled. 


Answer: In Brownell Improvement Co. vs. B. & O. C. T. Ry. 
Co., 85 I. C. C. 461, the Commission said: 


In Conference Ruling 474 (c) it was held that when both the rate 
and route are inserted by the shipper in the bill of lading and they 
do not coincide, it is the duty of the initial carrier’s agent to ascertain 
from the shipper before forwarding the shipment whether he desires 
that the instructions as to the rate or the route shall govern, and 
that the carrier is responsible for any damages which may result 
from the failure of its agent to follow this course. In view of the 
practice of the initial line hereinabove described, this principle is 
equally applicable here, and upon the facts presented the allegation 
of misrouting must stand as established. 


See, also, the Commission’s opinion in Republic of France 
Va: 22... 2 TT. Ry. Co. 77 £. C.. C.. Fe. 

Under these decisions the carrier is liable for misrouting 
where there is a conflict between the route and rate shown in 
the bill of lading, and the carrier does not ascertain from the 
shipper whether the rate or the route should govern the move- 
ment of the shipment. 


Tariff Interpretation—Intermediate Application 


Indiana.—Question: Rough lumber, carload, shipped from 
Amo, Cartersburg and Coatesville, Ind., local points on the 
Pennsylvania R. R., located directly between Limedale, Ind., 
and Indianapolis, Ind. Traffic moving to South Bend, Ind., via 
Pennsylvania R. R. direct on class rate of 18%c. C. I. & L. 
tariff 701-C, I. C. C. 4184, published rate of 16c to South Bend, 
Jones’ 100-V, I. C. C. 2128, publishes rate 16c to Chicago, naming 
South Bend, Ind., as taking Chicago rate, also permitting the 
intermediate application of such rate from points not specifically 
named in tariff. South Bend being located on the Vandalia, 
the traffic should move via Terre Haute or P. R. R., F-1630, 
which provides routing through Indianapolis would make these 
points intermediate to a 16c rate. How would the location of 
these points located directly between two lower rates affect the 
application of the lower rate from them? We would like to 
have your opinion before formal procedure. 


Answer: Inasmuch as the C. I. & L. tariff cited does not 
publish rates from local stations on the Pennsylvania Railroad 
nor from Limedale or Indianapolis as stations on the Pennsyl- 
vania Railroad, the intermediate rule in that tariff cannot be 
used at unnamed intermediate stations on that railroad. The 
agency tariff cited, however, contains rates from Indianapolis 
and the routing provisions in connection therewith published in 
P. R. R. I. C. C. F-1630 merely require that traffic from Indianap- 
olis shall move through Logansport, but does not specify whether 
routing up to Logansport when for Chicago or South Bend 
shall move over the longer division through Terre Haute or 
over the shorter division. In the absence of restrictions of 
routing to a particular division of a road, the rate will apply 
over all unrestricted divisions which do not involve a back-haul 
over the same tracks. Pioneer Lumber Co. vs. Director-General, 
74 I. C. C. 288; Van-Dusen-Harrington Co. vs. C. M. & St. P., 
47 I. C. C. 58; Transit Privileges on Transcontinental Grain, 85 
I. C. C. 44. In our opinion, therefore, the Indianapolis rate will 
apply via P. R. R. through your intermediate points to Chicago 
and South Bend and under the provisions of the intermediate 
rule of the agency tariff in question these points should be 
given the benefit of the Indianapolis rate. Inasmuch as we are 
applying the Indianapolis rate, we should also observe the rout- 


ing provisions from Indianapolis. 
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NEW ENGLAND IMPROVEMENTs 


Capital expenditures for improvements totaling alm 
$45,000,000 will be made in 1929 by five New England rajime 
according to a survey by the New England Council all.N 
England development organization. 9 mercy 

This fact, the council points out, furnishes evidence bo 
of the strong condition of New England’s railroads and » 
the industrial growth of the New England area which justine 
these expenditures. eg 

These five roads, the New York, New Haven & Harton 
the Boston & Maine, Boston & Albany, Bangor & Aroostoo, 
Maine Central, will spend this year a total of $44,695,999 fo 
freight and passenger service betterment as compared vith 
some $20,000,000 expended by the same roads for improyemens, 
in 1928, the survey indicates. by 

Additional equipment, new buildings, new freight terminals 
new rolling stock and improved roadbed and bridges are ip 
cluded in the improvements to be made. The result wil] Mean 
additional speeding up of freight shipments into anq Out of 
New England, and is expected to improve still further the 
facilities which New England manufacturers now have ag jp. 
gards transportation to major market areas of the country 

Outstanding developments scheduled for the current year 
the survey shows, include new equipment for two big freight 
terminals of the New York, New Haven & Hartford Railroag 
one at New Haven and the other at Providence, entailing to. 
gether an expenditure of $1,750,000. In all, this road wil] spend 
between $18,000,000 and $19,000,000 for betterments and ney 
equipment in 1929. 


The Boston & Maine Railroad’s improvement budget conten. 
plates expenditures of $16,000,000 this year, and the major portion 
of the program—which will bring to a total of at least $71,000,009 
the improvements instituted in the last six years by this raj). 
road—is under way. Among the projects are the expenditure 
of $5,350,000 on new roadbed and bridges, and $1,000,000 on 
new “super-power” locomotives. 

The Boston & Albany Railroad’s total improvement expendi- 
tures will be $4,695,000, and will include an improved roadbed 
program to cost $1,500,000. The Bangor & Aroostook will spend 
upward of $1,000,000 for, among other things, new freight 
rolling stock and new freight coaling pockets. The Maine Cep- 
tral will spend approximately $3,000,000 in new road equipment, 
which will include one thousand new all-steel 50-ton box cars. 


TRANSPORTATION BILLS 

Representative Douglas, of Arizona, has introduced H. R. 
2743, a bill to amend section 4 of the interstate commerce act 
so as to forbid departures on account of water competition via 
the Panama Canal. 

Senator Watson, of Indiana, has introduced S. 1068, a bill 
to amend paragraph 11 of section 20 of the interstate commerce 
act. This bill would amend paragraph 11 with respect to the 
bringing of actions in state and federal courts, and provides for 
a period of not less than nine months for the filing of claims and 
for a period of not less than two years for institution of suits. 
Similar bills were introduced in the last session by Senator 
Watson and Representative Newton, of Minnesota. They were 
agreed upon by the carriers and representatives of the National 
Industrial Traffic League. 





MAIL PAY FOR RAILROADS 


President Hoover has transmitted to Congress a supple 
mental estimate of appropriation for the Post Office Department 
for additional compensation to railroads for transportation of 
the mails in the sum of $39,000,000. 


In his letter of transmittal the President referred to the 
decision of the Supreme Court of the United States that the 
Commission had power to make retroactive awards of mail 
pay to railroads. The back pay involved in the case decided 
by the court was about $4,000,000. The back pay under the 
Commission’s recent decision in the railway mail pay case 
amounts to approximately $48,000,000. 

An appropriation of $39,000,000 plus unexpended balances 
in the hands of the Post Office Department will enable the 
department to pay the back mail pay awards. 


RAILROAD FUEL STOCKS 


Stocks of railroad coal on April 1 amounted to 8,192,000 
tons, the smallest quantity held by the railroads since May 
15, 1923, according to a survey of the coal division of the bureal 
of mines of the Department of Commerce. At the rate of con: 
sumption prevailing in the first quarter of the year the stocks 
on April 1 were sufficient to last 23 days, according to the 
report. ined 
On April 1 there were 1,625,000 tons (32,492 cars) of unb 
coal on wheels awaiting shipment at the mines or in classifi 
tion yards, according to the American Railway Association. : 
comparison with January 1, this was an increase of 602,000 tons 
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FHE TRAFFIC WORLD 


PANAMA MAILS. S. CO. 


Fast Freight and Passenger Service 


Regular Fortnightly Sailings Direct to 


PUERTO COLOMBIA, CARTAGENA, CRISTOBAL, COLON, 
BALBOA, PANAMA CITY, CORINTO, LA LIBERTAD, 
ACAJUTLA, CHAMPERICO and MAZATLAN 


With transshipment service via Cristobal to Punta Arenas, 
San Juan del Sur, Amapala, La Union, San Jose de Guate- 
mala, Acapulco and Manzanillo, Mexico. 

Next Sailing from New York. .... May 30 


reoastal freight accepted both West and Eastbeund, from New York 

4 why tm and San Francisce and frem California ports 
New York. 

a §, Dearborn St., Chicago, Ill, 2 Pine Street, San Francisce, Cal. 

19 Hanover Sq., New York, N. Y. 548 S. Spring St., Los Angeles, Cal. 


COMMISSION ESTABLISHES BAR 


Effective July 1, all persons appearing before the Inter- 
state Commerce Commission must be admitted to practice. 
Are you qualified ? 

Can you properly analyze a tariff, rate, rule or regula- 
tion, and give the authority for your reply? Can you 
properly prepare and present a case before the Interstate 
Commerce Commission ? 


We teach you to do all that and more. You learn by 
actually doing the work under skilled instructors using 
legally filed tariffs, classifications, ICC documents, Rules 
of Practice and other official publications. Loose leaf lec- 
tures of absorbing interest. 

This is the day of specialization. Traffic training is no 
longer optional—it is mandatory if you desire to qualify 
for the better paid positions either railroad or industrial. 


Take the specialized training short cut to success through 


















































our two practical courses: 


(1) Traffic Specialization for men with ordinary 
experience and training, 
(2) Traffic Law and Practice for men with wide 
general traffic experience. 
Both courses available through Chicago evening 
classes and by mail. 


Speeding Up Progress for 
Traffic Managers 


Big business institutions are on the lookout for men who can 
save them money. LaSalle training in Traffic Management equips 
a man to demonstrate unusual savings—and as a result to advance 
rapidly in his profession. C. E. Veth, Trafic Manager of the 
Smith Agricultural Chemical Company, Cleveland, Ohio, saved 
his frm $10,600 in overcharges through his newly organized 
trafic department. “My subsequent salary-increase of 200 per 
cent,” writes Mr. Veth, “is due in large measure to the study and 
application of your training.” Whether you have been in traffic 
work for many years or are just entering this profitable field, you 
need LaSalle’s 64-page booklet, “Opportunities in Traffic Manage- 
ment.” Send for it today. It’s FREE. Address Dept. 595-TA. 


LaSalle Extension University, Chicago, III. 


Send coupon for full particulars 


COLLEGE OF ADVANCED TRAFFIC, Dept. 10. 
608-618 South Dearborn Street, Chicago, IIl. 


Please send me full particulars on the following: 
Traffic Specialization: Resident................. 
Traffic Law: Resident 

Occupation 


Do.) ccatetieichi eee esenead aw cee Ree 





LOS ANGELES and SAN FRANCISCO 
CALIFORNIA 


Modern Fireproof Warehouse Space in 
Los Angeles and San Francisco 
Free and U.S. Customs Bonded Storage 
Insurance rate as low as 16.2c 


Storage — Forwarding — Distribution — Cartage 


Space leased fer Private Warcheuse, Office and Display 
Desk Space with Desk and Office Service Rented 


We can serve you im seme capacity in Les Angeles er San Francisce 
and weuld suggest that yeu complete your file by requesting 
rates fer eur specialized service. 


UNION TERMINAL WAREHOUSE COMPANY 


731 Terminal Street Los Angeles, California 
San Francisco Office, 9 Main Street 


DENVER, COLORADO 









Direct Service 


LOS ANGELES (witmington—Berth 188) 
SAN FRANCISCO (Pier 39) 
OAKLAND (Grove Street Pier) 











From Intercoastal 
PORT NEWARK, N. J. (New York Harbor) 

















 csvirciwinmarenancnd SUNEWARKCO 
PE ircicch vob niin kean kan SUWORDENCO 
AND ALTERNATE WEDNESDAYS THEREAFTER 














Gulf-Intercoastal 





From 
MOBILE, ALA. (Kishan ee Serte Docks) Steamer 
PE ractentecdemtioeerenes SUSCOLANCO 
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TRANSMARINE LINES 


Port Newark Terminal General Offices: 
. es 5 Nocame St., New York City 
. Los » 
Agencies: Pufele eo foage, i — Mobile 

















REHOUSES ON TRACK 

We specialize in the DISTRIBUTION of 

fd shipments. Insurance rates 15 cents. Loans ne 
ren The Weicker Transfer & Sterage Company 
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MOTOR TRUCK REGULATION 


Ward B. Hiner, president of the Red Ball Transit Com- 
pany, Indianapolis, Ind., is one of the large operators of motor 
trucks in common carriage of freight who believe in interstate 
regulation of the business. It is a subject, he thinks, in which 
the public should be interested at this time and he states his 
views as follows: 

“Ten years ago, when I became interested in motor truck 
operation and long distance hauling, 95 per cent or more of our 
mileage was traveled on unimproved roads. Today more than 
95 per cent of our operations are over hard roads and the bal- 
ance of the roads are mostly in first-class condition. 

“At this time there is a lot of jealousy and hatred toward 
the motor truck on the public highway, and the general impres- 
sion seems to be that it is usurping rights which do not belong 
to it, and the facts are it is almost impossible for a motor 
truck to get a fair deal in our courts today because of the 
intense feeling of hatred. Yet, when you go to the bottom of 
it, who is the motor truck serving?—the entire public. This 
resentment and hatred against motor trucks by the public only 
heaps upon the public’s own shoulders higher rates from time 
to time. 

“The time has arrived, without doubt, when the motor truck 
must go under the Interstate Commerce Commission and be 
regulated. There must be a law that will establish the liability 
of the common carrier for the injury he may do in the way 
of personal injury and the same law must carry with it in- 
surance to the declared valuation of shipper before the oper- 
ator or hauler can apply and receive his license to operate. 

“Not many years ago I spent considerable money fighting 
interstate regulation as well as state regulation. I am still 
against state regulation and believe that all motor truck op- 
erators’ rights should be surrendered to the Interstate Com- 
merce Commission by all states and allow it to rule with an iron 
hand. Responsibility is ceasing because of the laws we have 
and because of the various conditions we have to operate under 
today. It is no wonder the average truckman is making no 
money in the haphazard way he is having to operate under 
present conditions. 

“State lines have disappeared with thousands of miles of 
good roads. We are all one people in the United States and 
should be served alike, and from now on I shall be for interstate 
regulation of the motor truck, knowing that it is the only solu- 
tion of the subject. 

“Bear in mind 90 per cent or more of the people are affected 
financially by freight rates and the motor truck is becoming 
a greater factor each year in the serving of the public, and 
any undue burdens placed on the motor truck common carrier 
reflect in a higher charge to the man buying the products or 
using the services of the motor trucks. 

“T also want to call attention to the fact that most states 
indorse the compensation insurance law wherein the _ party 
working is protected for a certain sum of money, and the limit 
is placed by the state on certain accidents. Also, don’t lose 
sight of this point: Is the pedestrian on the street any better 
citizen than the worker who has a limit placed upon compensa- 
tion for injury he may receive in doing his duty as a servant? 

“So, when we come under interstate regulations, there is 
no doubt that, inasmuch as the motor truck serves the entire 
public and that the limit of liability will be placed either by 
state or federal law, limiting personal injury damages that can 
be collected, the operators of vehicles must be forced to carry 
protection up to that amount. 

“In other words, we have to go one step farther and by 
laws, in a businesslike way, guard the entire public interest 
against the sympathetic and unbusinesslike jury that awards 

judgments without fear or favor and with utter disregard of 
property rights. 

“Really, it is laughable to look back over the period | 
have been engaged and interested in this kind of business, and 
see the different stands taken by different men and companies 
with reference to this subject. Selfishness plays an important 
part and it seems as though the public is very little interested 
in this subject, and naturally the battle is left to be fought out 
between the truck operators and a few common carriers who 
try to have them placed under federal or interstate regulation. 

“As I stated before, I have changed my mind and I think 
the time is near when all men engaged in this kind of business, 
who expect to succeed or stay in this business, will have to 
change their position, the same as I have on this subject.” 


NUMBER RAILWAY EMPLOYES 


Ciass I steam railways at the middle of March had 1,628,393 
employes, an increase of twelve-hundredths of one per cent as 
compared with the number at the middle of March last year 
and a decrease of 5.91 per cent as compared with the number 
at the middle of March, 1927, according to statistics compiled 
from carrier reports by the bureau of statistics of the Com- 
mission. 

The number of employes, 
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NO CULLET HEARING 


No hearing was held in I. and S. 3261 and first gy 
llet between points in Western Trunk Line and q] 
ories, 


Dplemey, 


Sata : . linois ter. 
because of failure of the parties to appear When i 


COLQUITT NOMINATION CONFIRMED 


The Senate has confirmed the nomination of Oscar 
itt, formerly governor of Texas, to be a member of the 
Mediation. 
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Digest of New Complaints 





. 22102. Sub. No. 1. 
vs. A. & S. et al. 

Rates in violation first three sections of act, egg case fillers 
and flats, straight or mixed carloads, or in mixed carloads with 
K. D. wooden egg cases, excelsior, excelsior pads and cement 
coated nails, Tama, Ia., to points in Oklahoma and Texas, as 
compared with rates from Hutchinson and Coffeyville, Kan, New 
Iberia, La., Memphis, Tenn., and Quincy, Ill., from which points 
competitors ship. Asks rates for future. 
Paper Makers Chemical Corporation, Kalama- 
z00, Mich., vs. Bangor & Aroostook et al. 

Unreasonable rates, rosin size, Holyoke and Stoneham, Mass, 
to points in New England and New York. Asks rates for future 
and reparation. 


Cherry-Burrell Corporation, Cedar Rapids, te 


. 22134. Sub. No. 1. Inter-State Oil Co., La Crosse, Wis., vs. Santa 
Ke et al. 
Rates in violation sections 1 and 4 of act, petroleum and its 


products, points in Kansas, Oklahoma and Texas, to Dodgeville, 
Wis. Asks rates for future and reparation. 

No. 7. Matthews-Talmage Oil Co., Mt. Gilead, 0., ys. 
Terminal Railroad Association of St. Louis et al. 

Charges in violation section 6 of act, petroleum products, ‘points 
in Oklahoma and Texas to points in Ohio. Asks reparation. 
The Cabranette Corporation, Michigan City, Ind., vs. B. & 
O. et al. 

Rates and charges in 
metal cabinets, between 
classification territories. 
and shipping metal 
frigerators unduly 


violation sections 1, 
points in official, 
Competitors 
cabinets for gas 
preferred. Asks 


3 and 6 of the act, 
southern and western 
engaged in manufacturing 
stoves and ranges and re- 
rates or classifications for 


future, and cease and desist order. 

22212. Morristown (Tenn.) Chamber of Commerce vs. Southern 
et al. 

Charges in violation first three sections of act, steam coal, 


Dante, Va., to Morristown and Holston, Tenn., as compared with 
rates to Chattanooga, Elizabethton and Johnson City, Tenn. Asks 
rates for future and reparation. 


. 22213. Board of Railroad Commissioners of South Dakota, Pierre, 
S. D., vs. Santa Fe et al. 

Rates in violation sections 1 and 3 of act, rice, molasses and 
syrups, points in Texas, Louisiana and Arkansas to points in 
South Dakota. Sioux City, Omaha, Denver and Lincoln pre- 
ferred. Asks rates and charges for future. 

. 22214. Beggs Bros. Fruit Co. et al., Los Angeles, Calif., vs. Santa 


Fe et al. a 

Unreasonable rates and charges, apples and pears, points in 
Washington, Idaho, Utah and Oregon to Los Angeles, Calif. Asks 
rates for future and reparation. : 
Atchison (Kan.) Chamber of Commerce vs. Santa Fe et al. 

Rates in violation sections 1 and 3 of act, bean harvesters, k. d., 
l. c. I, between Atchison, Kan., and points in Missouri, Towa, 
Minnesota, Dakotas, Montana, Idaho, Colorado, Nebraska, Kan- 
sas, Oklahoma, Arizona, New Mexico, Texas, Arkansas and Louisi- 
ana. Shippers of cultivators and mowers located at points In 
Illinois, Iowa and Missouri preferred. Asks rates and ratings 
for future. ? 
E. I. du Pont de Nemours & Co., Inc., Wilmington, Del, 
vs. D. & R. G. W. et al. 

Unreasonable rate, high explosives, Louviers, 
Tex., for export to Mexico. Asks cease and desist order, 
future and reparation. 


Colo., to Laredo, 
rate for 


vs. Santa Fe et al. 

Rates and charges in violation first four sections of act, iron or 
steel bars (concrete reinforcing), iron or steel floor arches (nested), 
steel building anchors and woven wire concrete reinforcement, 
Kansas City, Mo., and Wichita, Kan., to Edmond, Oklahom® 
City, Ponea City, Tulsa and Wewoka, Okla., as compared = 
rates from Kansas City to Christie, Hulbert, McBride, McAles- 
ter, Muskogee, Okmulgee and other Oklahoma points. Asks Te?- 
aration. a 
Chapman’s Inde-Penn Oil & Refining Co. et al., Dixon, ™. 
vs. Santa Fe et al. ts 

Rates in violation sections 1, 3 and 4 of act, petroleum products, 
Texas, Oklahoma, Kansas, Arkansas and Louisiana producing 
points to Chicago and other points in Illinois and Towa. Chicaé 
alleged to be preferred. Asks reparation. ; 
22220. Tobacco Foil Co. et al., Winston-Salem, N. C., 
Y. et al. 

Rates in violation sections 1 and 3 of act, pig 
Colorado, Utah, Montana, Idaho and Missouri, to 
N. C. Competitor at Richmond, Va., preferred. 
future and reparation. io et al 
Purse Bros. et al., Detroit, Mich., vs. Pennsylvania ¢ Po 

Rates, charges, minimum weights in violation first three vir. 
tions act, beans, peas, lettuce, kale, and spinach, points inttuet 
ginia, Maryland, and Delaware to Detroit, Mich., and le tion. 
Cleveland, O., to Detroit. Asks relief for future and reparauon. 
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PHILADELPHIA, PA. 


7 . DELIVERY 
COMPLETE {Forwanbiva 


WAREHOUSING 


SERVICE 








MEMBERS A.W.A. O.W.A. 







BUILDS BETTER BUSINESS 
MERCANTILE WAREHOUSING ANS DISTRIBUTING 





Chicago’s and Kansas City’s 


Merchandise _ Wost*cscmn warehouse 40 ysks 


Storage WAR io. 
. TERM inal, © KANSAS ore-™ 


Pool Car 
2000. cues Distribution 


==; RICHMOND, VA. 


Storers, Distributors and Forwarders 
of General Merchandise 


175,000 Square Feet Floor Space 
’ Southern R. R. Siding. 25c Ins. Rate 


Virginia Bonded Warehouse Corp. 
1709 East Cary Street 


|Get the facts! 


The growing importance of Dallas and the South- 
west market makes the following reports extremely 
snd valuable to the traffic executives of expanding 
in organizations in all lines—write for any or all of 
them you wish: 1. Market Map of the Southwest. 
ata 2. The Southwest—Six Billion Dollar Market. 
3, Dallas—Distribution Center. 4. Industrial Sur- 
vey of Dallas. 5. Dallas as a City in Which to 
Live. 6. The Growth of Dallas. 7. Texas Corpo- ° 
al. ration Laws. INDUSTRIAL DALLAS, Inc., 1148 
“4 Chamber of Commerce Building, Dallas. 


‘| Dallas 


aE and Distribution Center of 
the Southwest -Twelve Million People 
0, [Sansa Resear 
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GENERAL MERCHANDISE STORAGE 
Distribution 


The only modern Merchandise Warehouse fully equipped and centrally 
located in the City of Rochester. 
ton Insurance rate 12 cents per $100.00. 
ted on private siding of the Buffalo, Rochester & Pitteburgh Railway, 
enjoying switching at flat Rochester rate with all steam roads. 


B. R. & P. WAREHOUSE, Inc., Rochester, N. Y. 





THE TRAFFIC WORLD 


Two Deliveries Daily in Philadelphia and Nearby Suburbs. 
Daily Delivery Service to 250 Surrounding Towns. 


SOLID or POOL CAR and CONTAINER DISTRIBUTION 


AND ITS 
SUBSIDIARY 


Established 1867 


































UNION TRANSFER CO. 


PHILADELPHIA LOCAL EXPRESS 


1004-26 Spring Garden St. 


















TERMINAL WAREHOUSES OF ST. JOSEPH, Inc. 


ST. JOSEPH, went 


GEOGRAPHICALLY 


LOCATED TO RENDER 
DISTRIBUTORS 


DISTINCTIVE WAREHOUSE 
AND FORWARDING 
SERVICE 




































Do You Know =. -.- 


(1) Rent teams and trucks? (2) Distribute pool cars? 
(3) Make daily deliveries to suburbs as well as 
to all parts of Chicago? 


JOS. STOCKTON TRANSFER CO. 


Established 1857 1020 South Canal Street, Chicage 


NEW ORLEANS 


In the heart of the Commercial District 


we have a distributing depot for package freight, op- 
erated for the particular service of the traffic manager 
jalized organization that will handle orders as 
and efficiently as your own shipping department. 


by a 
prom: 
The most centrally located warehouse in the city 


OFFICE: 
201 Iberville 


COMMERCIAL WAREHOUSES 


Foreign Freight 
Forwarders 


Established 1884 


D.C. ANDREWS & CO., Inc. 


27-29 Water Street, New York, U.S. A. 


Boston Office: 
92 State Street 






Get this informative 

booklet for your 

\ shipping department. 
" ' 24 pages of valuable 
\ data, with many illus- 

trations and charts 

\ showing the Acme 
: method of bracing 
carload freight for 

\ ’ many kinds of man- 

\ ufactured products. 


\ \ It presents the com- 















WH plete story of Acme 

oe \¥ UNIT-LOAD, show- 

\ , ing how it prevents 

damage claims and 

brings many real 

shipping economies. 
No obligation. 
Write today. 


ACME STEEL COMPANY 


2840 ARCHER ‘AVENUE 
CHICAGO 













THIS BOOK 
FREE 
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NOTE—items in the Docket marked with an asterisk (*) are new, 
having been added since the last issue of The Traffic World. Caneel- 
lations and postponements announced too late to show the change in 
this Docket will be noted elsewhere. 


May 20—Montgomery, Ala.—Examiner Cheseldine: 


* Fourth Section Application No. 11773—Fourth Section Order No 
7836—Commodity rates between Ohio and Mississippi River cross- 
ings and related points, on the one hand, and points in Miss. 
Valley territory, om the other, via routes operated through south- 
eastern territory (solely upon question of reasonableness and 
propriety of further extending the relief granted in said order 
No. 7836) 

May 20—Washington, D. C.—Examiner Devoe: 

Finance No. 7320 (and Sub. 1)—In the matter of application of Grand 
Trunk Western R. R. for authority to operate and to acquire con- 
trol of certain railroads, to issue capital stock and bonds, and 
to assume obligation and liability. 


May 20—Cape Girardeau, Mo.—Public Service Commission of Mis- 


souri: 
Finance No. 7402—Application St. L.-S. F. 
abandon certain lines of railroad 


Madrid, and Pemiscot counties, Mo. 


May 20—Tulsa, Okla.—Examiners Fuller and Peyser: 

17000—-Part 4-A—Rates on Refined Petroleum from, to and between 
points in southwest (adjourned hearing). 

May 20—Washington, D. C.—Director Mahaffie: 
20672—Interstate Commerce Commission vs. K. C. S. Ry. 
Mo 20—Roswell, N. M.—Examiner Archer: 

21531 (and Sub. 1)—Oscar White vs. A. T. & S. F. Ry. et al. 

21390—Lane & Fort vs. A. T. & S. F. Ry. et al. 

21832—J. J. Lane vs. A. T. & S. F. Ry. et al. 

21337 (and Sub. 1)—J. J. Lane vs. A. T. & S. F. Ry. et al. 

21984—E. O. Finley vs. A. T. & S. F. Ry. et al. 

22034—M. L. Cottingham vs. A. T. & S. F. Ry. et al. 

May 20—Chicago, Ill.—Examiner Smith: 

19646—Gopher State Canneries, Inc., vs. A. T. & S. F. Ry. et al. 

21808—Michigan Canners’ Assn. vs. A. A. R. R. et al. 

1. & S. 3236—Plumbers’ Goods between points in Central Illinois and 
Western Trunk Line territories. 

1. & S. 3088 (and Sub. Nos. 1, 2, 3, 4, 5, 6 & 7)—Cans, iron, steel or 
tin, in Illinois and Western Trunk Line territories and’ between 
these territories and Central territory. 

1. & S. 3218—Plumbers’ goods between points in Central, Illinois and 
Western Trunk Line territories (in so far as household enameled 
ware is concerned). 

May 20—Argument at Washington, D. C.: 
Ex Parte 88—Keparation on intrastate traffic (Oklahoma). 
. 20757—Truscon Steel Co. vs. Penna. R. R. et al. 

20967—-Procter & Gamble Co. vs. A. G. S. R. R. et al. 

21233 = Sub. 1)—John P. Squire & Co. et al. vs. B. & A. R. R. 
et al. 

May 21—New York, N. Y.—Examiner Stiles and Parker: 

as a Slaughterers’ Traffic Assn. et al. vs. N. Y. C. 

+. ee OC Bl. 

— ane _— 1 to 3, incl.)—Swift & Co. et al. vs. A. T. & 3. F. 

y. et al. 

17411 (and Sub. Nos. 1 to 3, incl.)—Kennett-Murray Live Stock 
Buying Organization et al. vs. A. C. & Y. Ry. et al. 

21—Washington, D. C.—Examiner Davis: 

inance No. 7551—Joint Application of Northwestern Bell Telephone 
Co. and Project Telephone Co. for a certificate that the acquisi- 
tion by the former company of the properties of the latter com- 
pany will be of advantage to the persons to whom service is 
to be rendered and in the public interest. 

Finance No. 7587—Joint Application of New York Telephone Co., 

East Berne Telephone Co., Inc., and Rensselaerville & Westerio 

Telephone Co., Inc., for a certificate that the acquisition by the 


Ry. for authority to 
in Stoddard, Dunklin, New 


Ma 


New York Telephone Co. of the properties of the other applicants , 


will be of advantage to the persons to whom service is to be 
rendered and in the public interest. 
May 21—Argument at Washington, D. C.: 
20999—-Wichita Flour Mills Co. vs. A. T. & S. F. Ry. et al. 
21140—Muncie Foundry & Machine Co. et al. vs. C. & O. 
21167—Hoosier Iron Works vs. D. & T. S. L. R. R. et al. 
21460—Terre Haute Malleable & Mfg. Co. vs. C. & E. I. Ry. et al. 
May 21—Roswell, N. M_—Examiner Archer: 
21459—Gilliland Oil Co. vs. A. T. & S. F. Ry. et al. 
“ow 22—Galveston, Tex.—Examiner Disque: 
ourth Section Applications Nos. 13638 and 13639 (further hearing). 
May 22—Roswell, N. M.—Examiner Archer: 
21908—Bukove Motor Co. et al. vs. A. T. & S. F. Ry. et al. 
May 22—Washington, D. C.—Examiner Davis: 
Finance No. 7438—Joint Application Colorado R. R. for authority to 
construct a line of railroad in Larimer county, Colo., and of the 
C. & S. Ry. for authority to acquire control of said line by lease. 
May 22—Argument at Washington, D. C.: 
20856—Blanchard Lumber Co. et al. vs. B. & M. R. R. 
21320 (and Sub. 1 and 2)—Freight Traffic Department, Concord 
Chamber of Commerce, Concord, N. H., vs. B. & M. R. 
21617—Consolidated Rendering Co. vs. B. & M. R. R. 
21524—-Blanchard Lumber Co. et al. vs. N. Y. N. H. & H. R. R. et al. 


May 22—Charleston, S. C.—Special Examiner Rice: 


Ry. et al. 


21841—Charleston Traffic Bureau vs. A. C. L. R. R. et al. 
May 23—Washington, D. C.—Examiner Davis: 
Finance No. 7569—Joint Application Northern Pacific Ry. and 
Minneapolis, St. Paul & Sault Ste. Marie Ry. for authority to 


pool ore tonnage and coal moving to and from the Cuyuna Range, 
Minn., and for authority to jointly operate certain tracks and 
facilities. 
May 23—Argument at Washington, D. C.: 
20981—-Gill-Virden Co. vs. A. & R. R. R. et al. 
21104—Salem Brass & Iron Mfg. Co. vs. C. R. R. of N. J. et al. 
21189—Missisquoi Pulp & Paper Co. vs. Cent. Vt. Ry. et al. 
21404—C. M. Bailey’s Sons & Co. vs. Penna. R. R. et al. 
May 24—Argument at Washington, D. C.: 


* Finance No. 6560—Proposed construction by Northern California 
_ a 
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May 24—Chicago, Ill_—Examiner Smith: 

21926—Evaporated Milk Assn. vs, A. & R. R. R. et al, 

May 24—Galveston, Tex.—Attorney-Examiner Money: 

14859 (and Sub. 1)—Southern Produce Co. et al. vs, 
et al. (and consolidated cases) (further hearing), 

May 24—Amarillo, Tex.—Examiner Archer: 
293—Texas Wheat Growers’ Assn. vs. S. P. Co. et al: 

ey panes at Washington, D. C.: 

96—Bakelite Corp. vs. B. & A. R. R. et al. 
21062—Climax Mfg. Co. vs. N. Y. C. R. R. et al. 
21224—Pfaltzgraff Pottery Co. vs. Penna. R. R. 

May 25—Argument at Washington, D. C.: 

20928—F roeber-Norfleet, Inc., et al. vs. Sou. Ry. et al, 
21190—Valentine & Co. vs. L. V. R. R. 

* Finance No. 7027—Proposed construction of branch line by West 
Pacific R. R. on 

* —" No. 7028—Proposed construction by Sacramento Northern 
ty. 

May 25—Chicago, IlIl.—Examiner Fuller: 

* 4 Consolidated Southwestern Cases (class and co 
for application between points in Upper Peninsul 
and in Wisconsin, etc.) (adjourned hearing). 

May 27—Chicago, Ill.—Examiner Smith: 

* 1. & S. 3291—RKestriction in routing grain and 
points on C. C. C 


D. & P, 8. Ry. 


mmodity ra; 
a of Michigas 


grain produ 
. & St. L. Ry. to Cincinnati, O., tna aan 


y. 

May 27—Waco, Tex.—Examiner Disque: 

1. & S. 3283—Lumber and other forest products from Pacific north. 
west to destinations in Texas and Waurika, Okla. 

May 27—Washington, D. C.—Director Burnside: 
21032—-Interstate Commerce Commission vs. B. & O. R. R. 
— Protective Assn. vs. B. & O. R. R. (adjourned hear. 

ng). 

May 27—Washington, D. 
1. & S. 3282—Coal, Bituminous, ex river, from Colona and Conway 

Pa., to Youngstown, O. 

May 27—Argument at Washington, D. C.: 

17000—Part 7, grain and grain products within western district and 
for export (and consolidated cases grouped therewith). 

1. & S. 3006 (and 1st and 2nd supplements)—Grain and grain prod- 
ucts from Western points to C. F. A. territory. 

15037—Southwestern Millers’ League et al. vs. A. T. & S. F. Ry, etal, 

May 27—Macon, Ga.—Examiner Kettler: 

1. & S. 3243—Coal from mines in Ala., Ga., Ky., Tenn. and Va. to 
destinations in southeastern and Carolina territories. 

20196 (and Sub. 1 to 3, incl.)—City of a yg | vs. A. G. 8. R. R. et al. 

20802—South Georgia Traffic Bureau for Turner County Board of 
Trade et al. vs A. B. & C. R. R. et al. 

Portions Fourth Section Application Nos. 972, 703, 2029 et al. 

20010—City of Augusta vs. A. C. L. R. R. et al. 


Fourth Section Application 13524, filed jointly by Agents Tilford and 
Streyer. 


POSITIONS WANTED OR OPEN 


WANTED—Expert rate clerk for industrial office in New York 
City; must be fully familiar with eastern freight rates; state age, 6x- 
perience and with whom now employed, also salary expected. Address 
M. E. T. 216, care Traffic World, Chicago, III. 


C.—Examiner Curtis: 











YOUR FILES should contain our handy folder of traffic depart- 
ment forms. Officially accurate forms designed and printed by the 
producers of The Traffic World. Ask for the folder. The c 


Service Corporation, Merchandise Department, 418 S. Market St, 
Chicago, Il. 





y SAVE one-half or more on your printed traffic forms. We print 
in large quantities and carry in stock forty standard styles of traffic 
forms, foreign invoices and bills of lading, for immediate shipment. 


Price list and samples free upon request. Traffic Forms Co., Janes- 
ville, Wis. 















We Bind The Traffic World 


eal 
In Best Grade Buckrain for $2.25 Per Volume (26 Numbers) 


Prompt Service and Work Guaranteed 
also Bind 


The Book Shop Binde 


ry 
350-354 West Erie Street Chicago 






LEONARD’S GUIDE 


FREIGHT, EXPRESS, PARCEL POST 
Rates and Routing All in One Book! 
Send for Sample Sheets 


G. R. Leonard & Co. 


155 N. Clark St., Chicago 18 E. 26th St., 





York 









